METHODOLOGY 
FOR THE DETERMINATION OF THE BASE INTEREST RATE
(adopted by the Governing Council of the BNB with Resolution № 149 / 16.12.2004,
effective from 1st February 2005)
1. The size of the base interest rate (BIR), effective from the first day of each calendar month, equals the simple average of the values of the LEONIA (LEv OverNight Interest Average, a reference rate of the concluded and settled Bulgarian lev overnight deposit transactions) for the business days of the preceding month (basis period). 

2. The BIR is effective for the period from the first to the last day of the calendar month it is set for.

3. The BIR is on an “actual / 360” day count convention. The format of the base interest rate is with 2 decimal places.

4. After the calculation and the publication of the LEONIA reference rate for the last day of the basis period, the person empowered to compute the LEONIA calculates the size of the BIR according to Points 1 and 3.

5. The value of the BIR is approved by the Director of the Bank Policy Directorate and confirmed by the Deputy Governor in charge of the Banking Department, upon which it is published on the BNB website and in the media via a pressrelease, and by way of the Legal Directorate is submitted for publication in the State Gazette.

