RULES AND PROCEDURES
FOR THE PREPARATION OF THE LEONIA REFERENCE RATE
(approved by the BNB, the ABB, and the BDA with a contract on 27th October 2004 

and an annex on 22nd May 2007)
Chapter One
CODE OF CONDUCT
Art.1. DEFINITION OF THE REFERENCE RATE
1.1. LEONIA (Lev OverNight Interest Average) is a reference rate of the concluded and settled Bulgarian lev overnight deposit transactions.

1.2. The LEONIA reference rate is a weighted average of all overnight unsecured lending transactions in Bulgarian levs undertaken in interbank market in Bulgaria by a specified number of data contributing banks. LEONIA is calculated by the BNB.

Art.2. NUMBER OF CONTRIBUTOR BANKS
2.1. The panel of reporting banks will be the same as for the SOFIBOR fixing.

Art.3. OBLIGATIONS OF CONTRIBUTOR BANKS
3.1. The information on the transactions included in the calculation of the LEONIA reference rate, will be part of the daily information about the interbank market submitted to the BNB.

3.2. Contributor Banks report to the BNB via the virtual private network (VPN) information on:

· the volume of each overnight unsecured lending transaction undertaken and completed during the business day (i.e., before the closing time of the real time gross settlement system RINGS) in the interbank market without exceptions (i.e. all transactions in the interbank market shall be reported in cases where the deposit receiver is a local bank, irrespective of whether the recipient is on the LEONIA Contributor Panel or not);

· the interest rate applied on each individual transaction;

· the other parameters as required by the BNB within the scope of the daily interbank market information.

3.3. Contributor Banks report each business day (i.e., non-holiday for RINGS), from 17:35 to 17:50 local time.

3.4. Contributor Banks must make the necessary organisational arrangements to ensure that the reporting of data is possible on a permanent basis without interruption due to human or technical failure.

3.5. Contributor Banks must take all other measures which may be reasonably required by the BNB or by the SOFIBOR and SOFIBID Steering Committee.

Art.4. CORRESPONING APPLICATION OF THE RULES AND PROCEDURES FOR THE PREPARATION OF THE SOFIBOR AND SOFIBID REFERENCE RATES
4.1. The Rules and Procedures for the Preparation of the SOFIBOR and SOFIBID Reference Rates apply to LEONIA while duly taking into account its specifics.

4.2. In keeping with Article 3.4 hereof and Article 4.2 of the Rules and Procedures for the Preparation of the SOFIBOR and SOFIBID Reference Rates, Contributor Banks must be accessible for contact from the BNB between the initial time of data reporting under Article 3.3 and the publication of LEONIA under Article 8.1 hereof.

Chapter Two
TECHNICAL FEATURES
Art.5. MAIN SPECIFICATIONS
5.1. LEONIA is computed at the BNB as a weighted average of the interest rate on all overnight unsecured lending transactions in Bulgarian levs initiated in the interbank market in Bulgaria by Contributor Banks. An overnight deposit in Bulgarian levs is the period from a RINGS opening day until the next RINGS opening day. 

5.2. The LEONIA format is with 2 decimal places. The day count convention is "actual number of past days/360" ("actual/360").

Art.6. CONTRIBUTION OF DATA
6.1. Contributor Banks shall report itemised the deposit lending transactions initiated during the business day that have been concluded and settled before the closing of the Real Time Gross Settlement System (RINGS).

6.2. Each Contributor Bank shall report to the BNB each business day in the interval between 17:35 to 17:50 local time the overnight unsecured lending transactions from that day as per Article 3.2 hereof. A report is submitted also in case there have been no transactions. The stipulations of Article 4.2 hereof are observed.

6.3. The volumes of the fulfilled transactions shall be reported in thousands of levs and rounded the nearest BGN 1000. Interest rates shall be reported with five decimal places. Rounding shall be carried out following established rules in the market. In reporting the volumes, an amount ending in a figure between 001 and 499 shall be rounded downwards to the nearest multiple of 1000, and an amount ending in a figure between 500 and 999 shall be rounded upwards to the nearest multiple of 1000.

Art.7. CALCULATION OF THE REFERENCE RATE
· 7.1. The BNB will compute the LEONIA Reference Rate with a view to publishing it by 18:30 local time on the same day. 

Art.8. PUBLICATION OF THE REFERENCE RATE
8.1. The BNB will publish the LEONIA Reference Rate together with the aggregate volume of transactions in thousands of levs and the value date of the transactions as a rule by 18:30 local time on the same day. 

8.2. Historical data for the Reference Rate and the volumes will be stored and published by the BNB. 

Art.9. FALLBACK PROCEDURE
9.1. At 17:50 local time every business day the BNB shall verify if all Contributor Banks have made their data for that day in accordance with established procedures. If one or more Banks have failed to do so, or if their data raise suspicion of errors, the BNB shall use reasonable efforts to remind them by telephone or other means of communication of their obligation to provide or correct the data with an 18:15 deadline. Should any Contributor Bank after such a reminder still not provide the data until 18:15, the BNB shall calculate the respective Reference Rate for that day on the basis of the available data and shall promptly notify the SOFIBOR and SOFIBID Steering Committee in writing. 

9.2. The sanctions for non-fulfilment of obligations by SOFIBOR panel banks envisaged in the Rules and Procedures for the Preparation of the SOFIBOR and SOFIBID Reference Rates are also applied for non-fulfilment by panel banks of their obligations as Contributor Banks for the LEONIA Reference Rate.

FINAL PROVISIONS
§1. The Association of Banks in Bulgaria (ABB), the Bulgarian Dealers' Association (BDA) and the Bulgarian National Bank (BNB) can decide jointly to amend these Rules and Procedures at the suggestion of the ABB, the BDA, and the BNB together or separately, as well as of the SOFIBOR and SOFIBID Steering Committee.

§2. The amendments to these Rules and Procedures are not subject to the approval of Contributor Banks. Contributor Banks shall unconditionally abide by these Rules and Procedures in both their current and future form.

§3. The BNB will control the precision of LEONIA, and if necessary will notify the SOFIBOR and SOFIBID Steering Committee about the performance of Contributor Banks.
