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PRESS RELEASE
22 January 2010
As of 1 February 2010 the Bulgarian National Bank and the national banking community join the Trans-European Automated Real-time Gross settlement Express Transfer system TARGET2 for settlements in euro. This is a significant step towards Bulgaria’s integration into the European financial market and payment infrastructures made possible following the successful fulfilment of the activities under the integration project.
The national system component of TARGET2 (TARGET2-BNB) includes the BNB and 16 participant banks, and the auxiliary system BISERA7-EUR for designated time settlement of customer transfers in euro of up to EUR 50,000. With the joining of the national banking community, TARGET2 will come to include a total of 23 EU member-states, 6 of which outside the euro area.

The BNB in its central bank's capacity operates TARGET2–BNB, administrates the National TARGET2 Service Bureau and is responsible for the business relations with the participants in the component, the coordination with the European Central Bank and the participating central banks.

Joining TARGET2 will facilitate the process of convergence with the European payment systems and market in pursuance of the BNB strategy in the payment services area aimed to reduce the systemic risk and create conditions for integration with the euro area payment system. The participation in TARGET2 ensures modern mechanisms of stability and continuity of business processes. From an economic perspective TARGET2 integration impacts the banks, auxiliary systems, and end users of payment services. The banks on the territory of the country, which participate via the national system component, are offered the “real-time transfers in euro” service, thereby increasing security and reducing the time of euro transfers to banks in the countries within the European Economic Area. Participating in the system provides the benefits of efficient settlement and liquidity management facilities offered by TARGET2. For small value payment systems TARGET2 participation will enhance the competitiveness and expand the scope of activities in providing services in euro that meet the requirements of banks and their customers.

Banks and payment systems on the territory of the country can also participate on equal price terms in a modern payment system of up-to-date technical infrastructure, functionality and organisation, and exceptionally high level of security and efficiency. The system offers modern facilities for euro liquidity monitoring and management, cost efficiency and high quality services, thereby optimising the payment process and improving the speed and security of euro payment transfers for bank customers.
Joining TARGET2 as of 1 February 2010 will allow for gaining experience in dealing with European payment facilities and will lay the groundwork for further developing the payment systems in the country.
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