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PRESS RELEASE
25 February 2010
Today the BNB Governing Council adopted the Ordinance on the Amendment to Ordinance No.8 on Capital Adequacy of Credit Institutions. 

These amendments to the BNB Ordinance No.8 continue the anticyclical policy in regulating banks’ activities in Bulgaria, and it is expected that these steps would contribute to streamlining the capital budgeting process in banks. The changes aim to harmonise the national requirements with those of the EU legislation and fully comply with the requirements of Directive 2006/48/ЕС which member-states must apply. 

The changes in the treatment of current profits and the profits from the previous year remove the requirement for holding a General Shareholders’ Meeting for recognising these profits as a capital base element. The new ordinance removes the more severe treatment by other EU member-states, effective until now, of two basic classes of risk exposures under the standardised approach for credit risk – the risk weight of Retail Exposures changes from 100% to 75%; and the risk weight of Exposures Secured by Real Estate Property changes from 50% to 35%. The new changes also remove the BNB formal approval regime for the use of the standardised approach for operational risk, whereby encouraging banks to introduce improved methods for operational risk management.
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