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List of abbreviations

BNB Bulgarian National Bank

CG Central government

ECB European Central Bank

EU European Union

ESA'95 European System of Accounts, 1995
IAS International Accounting Standards

ICs and PFs Insurance companies and pension funds

IMF International Monetary Fund

LG Local government

M1 Narrow money

M2 M1 and quasi-money

M3 Broad money

MMFs Money market funds

MU Monetary Union

NPISHs Non-profit Institutions Serving Households

NSI National Statistical Institute

OECD Organization for Economic Cooperation and Development
OFlAs Other financial intermediaries, except insurance companies and pension funds

and auxiliaries

OMFiIs Other monetary financial institutions

SDDS Special Data Dissemination Standard

SDR Special Drawing Rights

SNA'93 System of National Accounts, 1993

SSFs Social Security Funds

Legend

0 The indicator is less than 0.05 but more than nil.

- The indicator is nil.
r Revised data.
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I. General Methodological Notes

1. Methodological Conceptions and Rules of Monetary Statistics Organization

Monetary statistics is collected and compiled according to the international statistical standards

and covers, to a great extent, the rules of international financial statistics. The most important

standards include:

v" European System of Accounts (ESA’95) and System of National Accounts (SNA’93);1

v" Regulation (EC) No 2423/2001 of the European Central Bank of 22 November 2001
concerning the consolidated balance sheet of the monetary financial institutions sector
(EC/2001/13) and Money and Banking Statistics Compilation Guide, ECB, 1998;

v" Money and Banking Statistics Sector Manual: Guidance for the Statistical Classification of
Customers, ECB, 1998;

v" Monetary and Financial Statistics Manual, IMF, 2000.
Bulgaria is a subscriber to the Special Data Dissemination Standard (SDDS) developed by the

IMF (see the National Summary Data Page on the BNB website: Statistics Section, Data
Dissemination Standards).

Main Rules:

a) Accounting rules — the accounting rules followed by monetary financial institutions are
presented in the International Accounting Standards/International Financial Reporting
Standards (IAS/IFRS).?

b) Reporting rules:

v' Valuation of assets and liabilities — all financial assets and liabilities are reported at market or
close to market price. Financial instruments, however, as currency in circulation, deposits,
capital and reserves, cash and loans are reported at nominal value.

v" Revaluation of foreign currency positions — exchange rates as of end of the period are
applied.

v" Reporting of loans and provisions — for the purposes of statistics loans are shown on a gross
basis until their writing off. Accrued provisions are classified under Other liabilities.

v Definition of the reporting period — the reporting period finishes on the last calendar day and if
it coincides with a holiday, on the last business day of the month.

c) Economic territory and residency — the economic territory of the country consists of the
geographic territory administrated by the government; within this territory, persons, goods and
capital circulate freely. The economic territory includes the airspace, territorial waters, and
continental shelf lying in international waters over which the country has exclusive rights. Also
it includes territorial enclaves, i.e. geographic territories situated in the rest of the world and
used, under international treaties or agreements between states, by general government

! European System of Accounts - an international framework of accounts for a systematic and detailed description of
the country’s economy, its components, as well as its relationships with other economies developed by Eurostat.
ESA’95 is fully compatible with SNA’93 (a joint paper of the IMF, UN, OECD, the European Commission and the
World Bank). ESA’95 focuses primarily on conditions and data necessary for the EU.

2 Unified national accounting standards harmonized with the international standards, valid until end-2002. After that the
International Accounting Standards/International Financial Reporting Standards came into effect.
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d)

e)

agencies of the country (embassies, consulates, military bases, scientific bases, etc.), and any
free zones.

Residents of the country are defined as institutional units which have a center of economic
interest® within the economic territory of the country; their residence is on the same territory
and they manage a significant output in which they participate or intend to participate.

Branches of resident credit institutions abroad with a center of economic interest on the
territory of another country are treated as non-residents. Branches of foreign credit institutions
licensed to operate in the country are residents and are included in money-creating sector
(see Sector Table).

Borderline cases of residency:

1) Bulgarian diplomatic, consular, commercial and other representations, as well as their
members and staff, and all Bulgarian citizens working for them who are staying abroad by
an appointment of the Bulgarian government, regular servicemen on long-term commission
abroad and civil persons from the Ministry of Defence employed in missions, headquarters
and bodies of international organizations, as well as the members of their families are
deemed residents. The foreign ones are classified as residents of their native countries.

2) The following persons are classified as resident units:

v Bulgarian citizens staying abroad for education purposes, irrespective of the length of
their stay;

v' Bulgarian citizens staying abroad for medical treatment, irrespective of the length of
their stay.

The concept of residency is consistent with the Bulgarian Foreign Exchange Law, ESA’95,
and IMF Balance of Payments Manual, 5th edition.

Sector distribution — ESA’95 standards of sector classification of institutional units are
followed. The main sectors by residency include: Resident Sector (S.1) and Rest of the World
(S.2). The Resident Sector is divided into monetary financial sector, general government
sector and non-government sector. Monetary financial sector covers the BNB (S.121) and
other monetary financial institutions (S.122); general government sector (S.13) consists of
three subsectors: central government (S.1311), local government (S.1313) and social security
funds (S.1314); non-government sector includes non-financial public corporations (S.11001),
non-financial private corporations (S.11002+S.11003), other financial intermediaries and
auxiliaries except insurance companies and pension funds (S.123 and S.124), insurance
companies and pension funds (S.125), households (S.14) and non-profit institutions serving
households (S.15). Non-resident Sector is divided into European Union and Third countries
and international organisations .European union comprises Monetary Union (MU) and Non-
MU, according to the participation of the EU countries in the Monetary Union.

Instrumental categories — in the Monetary Survey and Analytical Reporting, indicators are
defined in conformity with ECB Regulation No. 13, the Monetary and Financial Statistics
Manual of the IMF in accordance with ESA’95 and SNA’93. Definitions of most of the
instruments are given in the corresponding tables in Specific Methodological Notes.

% An institutional unit has a center of economic interest within a country when there exists some location - dwellings,
place of production or other premises, which the unit engages or intends to engage in economic activities and
transactions for an indefinite period of time or for a definite but longer period of time (according to ESA’95 the period
is a year or more).



f) Foreign currency distribution — all indicators and instruments are in levs and foreign currency,
including euro of the forex component.

g) Maturity structure — for the purposes of statistics financial assets and liabilities are presented
according to the original term to maturity (Regulation No. 13 of the ECB and SNA’93).

2. Reporting Agents

Monetary financial institutions (MFIs) residing on the territory of the Republic of Bulgaria. These
are the BNB and other MFIs. Other MFIs include all credit institutions, including foreign banks’
branches, as well as money market funds* registered in Bulgaria. Of all credit institutions, 24 are
banks licensed to conduct bank operations in Bulgaria and abroad and six are foreign banks’
branches. The number of money market funds is five.

Resident monetary financial institutions (MFI) are included in the MFI list of EU accession
countries. This list is maintained by the ECB on the website http://www.ecb.int.

3. Basic Framework of Monetary Statistics

Reporting agents submit reports pursuant to Article 42 of the Law on the Bulgarian National Bank
and to Article 69 of the Law on Credit Institutions.

Data is collected electronically via BNB’s virtual network with the other MFls .

Monetary statistics framework includes two levels of data compilation and presentation:

On the first level, the accounting data received from individual reporting agents is aggregated in
analytical reporting containing comprehensive balance sheet data on the BNB and other MFls.
Analytical reporting of the BNB and analytical reporting of other MFIs aims to provide data
classified by residency, sector and instrument.

On the second level, data from analytical reporting is consolidated into a monetary survey. The
monetary survey is the main form of monetary statistics and contains a lot of important indicators
necessary for macroeconomic analysis. It reveals the mechanism of multiplying the monetary
base into aggregate money supply serving transactions in the national economy. Its structure is
built so as to facilitate the analysis of broad money and its sources. The monetary survey is
accompanied by a detailed presentation of the main elements (by sector and instrument).

4. Principles of Data Processing

v' Aggregation — summing up data by balance of all institutional units within a sector or
subsector, or of all assets and liabilities in the framework of a particular indicator. For sectors
and subsectors, data on financial assets and liabilities is aggregated in instruments (i.e. loans
classified by sector of debtor and deposits classified by sector of creditor). Further
aggregation is used to combine the instruments into indicators.

v' Consolidation — it refers to elimination of stocks and flows that occur between institutional
units, residents of the country, where they are grouped. The institutional units consisting of
head office and branches report consolidated data through elimination of claims and
obligations between them. (This rule does not apply to consolidation of data between a head
office and non-resident branches.) Further consolidation is made in the monetary survey
between MFls.

v" Netting — a general principle set in the international statistical standards is that data should be
collected and compiled on a gross basis. Despite this fact, some categories of data in the

* Included in the scope since February 2007.
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monetary survey are also presented in net form due to their use for analytical needs. In the
monetary survey and analytical reporting, the following items are presented in net form:
foreign assets, claims on the central government, other items; while gross claims on and
gross liabilities to non-residents, central government and other unclassified assets and
liabilities are also shown.

5. Policy of Revisions and Statistical Processing

Revisions of published data are made in the following cases:
> error in data;
» change in accounting or statistical standard.

Revisions are marked by the sign r and an explanatory text. In case of change in the standard,
historical data is also revised starting from the moment of occurrence of the event or change in
the standard.

Upon occurrence or creation of prerequisites for publishing a new indicator — sector, instrument,
etc. — historical time series are constructed by using statistical methods as of the moment of
indicator occurrence (where appropriate conditions exist).

6. Publications

Monthly data is as of the end of the reporting period and is published before the end of the month
following the reporting period according to the Statistical Data Release Calendar (available on the
BNB website — http://www.bnb.bg). Monthly statistical data is also included in periodical
publications of the central bank: annual and semiannual reports of the BNB, monthly bulletins.
Publications are available on paper and on the website of the BNB.



http://www.bnb.bg/

"G6.¥S3 Uim Aoua)sIsU0D JoIS Japun syuswalinbal g03 19w Ajejo) sonsiiels Alejeuow seuebing ul si0joss [euolnyisu

spuny uoisuad
"(sensasal uoisuad pue adueINSsUI JO WO} BY} Ul SBRIjIGe]| JnduUl YdIyM pue) sysi uoisuad pue asuelnsul
Bunje) Jo aouanbasuod ayy se uoneipawldul [eroueuly Ul pabebua Ajjediouud ase yoiym ‘suonelodiod jeroueul chomw%MMHoo
*0]9 ‘s19Y0lq ‘SJUBYNSUOD ‘XNeainq abueyoxs ‘sabueyoxe 20)s papn(oul ale aisH mwv
"SaleIpaWLIBUI [BIDUBUL ,mw
J0U ale JNg UOHEIpaWLIBIUI [BIDUBUL UM Pajosuuod A[9soj0 ale ydiym ‘ssueljixne — suoielodiod [eldueuld g spunj uoisuad 3
218 ‘SS0U0 UEO)| pue sajuedwod nm..
‘sasnoy |eroueuy ‘suonelodiod Buises| ‘Buipus) ul Buiziepads suonelodiod ‘spuny JUSWSSAUl PapNjoul aJe aJoH moc.mch_ 4
‘'sanIasal uoisuad pue aoueinsul (q @ Jdaoxe ‘selielixne w
‘suoRNYISUI ﬂ pue saue|pawlalul =
[elouBUY Alejouowl UBY} JBYIO SHUN [euonnjiisul woly spsodap 1o} sajnyiisqns asoj Jo/pue spsodap ‘Aouauno (e m. [efoueul} oo
uey} Jayjo m.
swuo} Ul saljigel buinour Agq uonelpawsiul [eroueuy ul pabebus Ajjediound ale yoiym ‘suonelodiod jeoueul || mﬂ
"sjuswinusul Jaxew Asuow Jo sejel Jsaisiul 8y} sayoeoltdde jey) uinjal Jo sjel e ansind yoiym Jo/pue sysodep w
3ueq ui Jojpue JeaA suo Buipnjoul pue 0} dn Jo Ajunjew [enpisal B Yim Sjuswinisul 1gap s|qelajsued) Jayjo Jojpue w.
sjun/saleys 4NN Ul Jo/pue sjuswinisul joxuew Asuow Ul 3seAul Ajuewnd yoiym pue spysodsp oy sejnsgns m
8s0[0 ‘Aupinby| Jo swua) Ul ‘ase spun 8y} Yyoiym Jo sbupiepspun JUsWISaAUI SAJO9||00 SJe Spuny Joy ew ASUo
SUOIIN}ISUIl [BIOUBUL
‘spuny jJoy ew Asuow Aieyeuow 18410 M
(g pue ‘suopnysul Asuow d1UOJIOB|S PUB SHUB( - SUOINIISUI JPaIO (B :8Je 9S8y "SONUNIas Ul SJUSW]SOAUI Syew 2 2
0} Jojpue sueoj| Juelb 0} QUNO22E UMO ISy} JO} ‘pue ‘suonnyjsul [eroueuly Aleysuow Uey) JaYI0 SHUN [euolnyisul mf Q
woJy sysodep 4o} SeINIsgns 8soj0 Jo/pue s)sodep dAIB0al 0} S| SSBUISNg 9SOUM PuB UOReIpauLIBlul [eiouBUl - m,
ul pabebus Ajlediouud aie yolym ‘10)08s-gns queq [esuad ay) Ul palisselo asoy) 1deoxa ‘suonelodiod [eloueul m.
*A1)UNod By} JO SBAIBSAI [euOjeUIB)UI BU) PloY 0} pue Aoualind [euoneu ay)
JO an[eA [eula)xa pue [eulajul ay} ulejuiew o} ‘Aousund anssi 0} si uonouny [ediound asoym uonelodiod [eldueul AUeq [eAuS9
SOILSILVLS AYV.LINOIN

SNOILINI43d

SVIHdVYOTINgd NI SHO103S

<AI0B L 10108S :Xauuy

43



*10}03S JusWUIBA0B [eJausb ay) Ul palIssed aJe JusWUIBAOE [BIsusD) Ag paoueul Ajulew pue ps|jouod S|dN

'sgn[o spods pue |einynd
‘[e100s ‘saneloos snoibijal Jo SaydINYD ‘suoljeloosse ‘suoiiepunoy ‘saiued [eanijod ‘suolun apeJ} papnjoul
ale aloH ‘dwooul Auadosd wouy pue 403098 Juswulanob |essusb Agq spew sjuswAed wody ‘slawNsSU0d
se Auoedeod J1oy) Ul SPj|OYasNoy WOl puly Ul 1o Ysed ul suoninguiuod AJBlJUNjOA WOJ) PAALISP aJe ‘sojes
[BUOISEOO0 WO} paALIBp 8soy) wol) uede ‘saainosal jediouud Jisy] “spjoyasnoy bBunsisse pue Buipoddns
‘BuloingeSs yum pajosuuod si AJiAljoe ulew asoym ‘sanius [eba) sjeledss ale yolym suonniisul jijolid-uoN

(SHSIdN)
spjoyasnoy buinles

‘suonnyisul Jjoid-uoN

‘slaonpoud j9xew
ale yolym sniejs |eba| uspuadapul 1noyim diysisauped pue diysioyalidold ajos sepnjoul osje 10j0as ay |

"3SN [eul} UMO AJDAISN|OXd 10} SB2IAISS [BIOUBUI-UOU pue spoob Jo siaonpoud se sjenpiaipul Jo sdnolb
1O S[enpIAIpUl sapnjoul J0}0as 8y ‘(sJeonpoid jeylew) S80IAISS |elouBUl pue [eloUBUL-UOU pue spoob
19)4ew Buonpoud sinausidasius se osje Ajqissod pue slawnsuod se sjenpiAlpul Jo sdnolb 10 sjenpiAlpu|

Sp|oyasnoH

"S8DIAISS [BIOUBUL-UOU pue
spoofb Jo uononpold ay) sI AlAOE Ulew 8soym pue ‘sieonpoud Jeyiew ale yolym ‘suoneiodiod [eloueul-UON

suonelodiod [BIduUBUl-UON

J0)09s Buipjoy-Asuoly

SNOILINI43a

SOILSILVLS AJVLINOW
SVIEVO1Ng NI SHOLO03S

44



"suopjesiueblo [euoieusslul pue uojun ueadoing 8y} jo suonnysul Buipnpuy ,

suonesiueblio
‘suonnyysul N3 Buipnjour ‘uoiun Aeauopy ayy ul Buedionted-uou sejels Jequisw (3 pue uolun Asejeuopy | B [EUOIBUIS)UI g
Ojul PapIAIP SI uojun ueadoing Y] ‘suoneziueBio [euoeuISIUl pue SBLIUNOD PAIYL pue uoun ueadoin3g | & puUE S8LUNO0d PIIY | o
Byl :SI0}08S-qns OM} Ojul papiAp SI ) "Alunod ay} jo AJo)Is) 8y} uo paleoo| AjjeaisAyd ase yolym ‘spun m, W
[BUOIINISUI YONS S8pN[oul J0}0as 8y "pPlOm 8y} Jo 1sal ay} yum Awouods |euoneu ayy Bupjul sdiysuonelal |m.,.. AN m
OILUOUODD BU} JO MBIA [|eloA0 Ue oplAoid Sjunodoe S.J0J08S SIYL ‘SHUN JuspISal YIM S)UI| OILUOU0DD m -UON - _.m_._ @
18Yj0 BABY 1O ‘SHUN [euolNIiSUI JUSPISa) UIM suonoesuel) ul pabebus aie yolym spun juspisal-uou Iy | S w. .m w
o =] © =
NN >
“19Aojdws Jo Apoq Alosiniadns se 9|0
S}l wouy Ajuapuadapul sjyduaq pue suonnguiuod ay} Jo jeaosdde 1o Juswsplas oy} Jo j10adsal ul uonnyisul
ay) jo juswabeuew oy} Joj ojgisuodsal si juswuianob |elousab (z ‘suonnquiuod Aed 0} Jo awayds sy} spuny AJLIN08S [e100S M
ul ayedionted oy pabijqo aJe uonendod jo sdnoub uienas uonenbal Aq Jo me| AqQ (| :eus}ud om} Buimoi|o) ay) 3
JO 4oea |||n} yolym pue spjeuaq |e1oos apiaold 0} s AJIAIJOB ulew 9soym sHUN |[euonn}iisul |eS0] pue [esua) ,M
7)) S)
"JusWuIBA0b |B00] 8y} JO AIOJILIS] DILIOUO0DD 8Y) 0] Pajolisal S| 80uUa}dWod 8SOyMm pue saipoq % W
JuswiuIanob [eoo] Aq peoueul Ajutew pue ps|joJ;U0D B1e YoIym suoinsul jjold-uou 8soy) pepnjoul aie aieH | © @
"spuny A11IN28s |e100S JO UOoNe.SIUIWPE 8y) Jo) 1deoxa ‘A10]11I8) JILUOUODS 8U) 0] SPUSIXa W JuswuIaA0B [B007 m
2ouajedwod asoym ‘uonesisiuiupe [eso] 8y} si siyl “Ajjeoo|] welsAs olwouods pue [e10os jo uonessdo |G
8y} e9juelend pue awooul [BUONBU JO UONLISIP YJIM B8P ‘S80IAISS Olignd Ja10 YoIym ‘sjun [euoinisul ||y mA_N
>
*A10}1118) OILIOUODS B|OYM B} JIOAO SPUBIXd dous}adwod m
9SOUM pue juswulsnob |enuso Aq peoueuly Ajulew pue pajosuU0d aJe yolym suonniisul jjoid-uou | T 107088
9S0U} papnjoul aJe a1oH ‘spuny AJLINOSS |BI00S JO UoessIuIWpPE BY) Joj jdeoxs ‘AIOJIIS) JILIOUODS SjoyMm
JuswuIanob jenuan EGE
8y} Jano Ajjewuou spusixa aousjeduwiod asoym ajels ay) Jo sjuswedap aAljelsiuiwpe pue spuny 1abpng Keuop
-uou ‘salousbe |esjusd JaYlo pue SUolN}ISUI ‘SaLISIUIW BJe 9S8y "Wa)SAS DILLOUODS pue [eloos Jo uoielado
8y} @9juelenb pue awooul [BUONBU JO UONGUISIP YIIM [ESP ‘S80IAISS Olignd Jal0 YdIym ‘sjun [euoinisul ||y
SOILSILVLS AYVLIINOW

SNOILLINIF3d

SVIdV9O1Ng NI SHOL103S

45



46

Il. Specific Methodological Notes

The monetary statistics is presented in dynamics in a monetary survey, analytical reporting of
the BNB and analytical reporting of other MFls, and in some additional tables which contain
more detailed information. The principle of the organization of all tables is the following: the
data is broken down by sector, indicator, national and foreign currency, including euro,
instrument and maturity, while the indicators on the asset side are grouped by sector and
instrument and on the liability side — by instrument and degree of callability.

Simultaneously monthly sectoral surveys of the BNB and other MFls are compiled and
published. These are static tables presenting the relevant assets and liabilities indicators in a
way which allows identification of the sector affiliation of the balance sheets items.

Monetary statistics (dynamic or static) is compiled on the basis of the monthly reporting of the
BNB and other MFls.

In order to preserve the confidentiality8 and prevent disclosure of individual information about
a given reporting agent, some indicators are presented on a more aggregated level.

Tables 1, 1%,2 and 3: Monetary Survey and Analytical Reporting

The structure of the monetary survey may be expressed by the following mathematical
identity:

net foreign assets + net domestic assets = broad money + long-term liabilities
Net domestic assets include domestic credit, fixed assets and other items (net).
The analytical reporting of the BNB and other MFls follow the format of the monetary survey.
Indicators

Net Foreign Assets® — a balance between gross foreign assets and liabilities of the Monetary
financial sector. Gross foreign assets are reported by instrument and include Bulgaria’s
international reserves and other foreign assets of the BNB and other MFls. Gross foreign
liabilities reflect liabilities of the MFIs to the foreign sector. A split of gross foreign assets and
liabilities of the BNB is made in Table 4: Foreign Assets and Liabilities of the BNB.

Domestic credit — incorporates credit to the consolidated general government sector and non-
government sector.

Credit to the consolidated general government sector includes net claims on the central
government and gross claims on local government, and social security funds. Credit to the
non-government sector includes gross claims on non-financial corporations, financial
corporations, households and NPISHSs.

Fixed assets — movable or immovable non-financial assets which monetary financial
institutions intend to use over a period longer than one year in their main activity.

Other items (net) — consolidates all components of the balance sheets of the BNB and other
MFls which are not included in the instruments displayed above. They include relations
between other MFls (net), relations between the BNB and other MFIs (net) and other assets
and liabilities (net). Accrued and overdue interest, derivatives, depreciation, provisions, as
well as assets and liabilities which are not included elsewhere are part of the Other assets
and liabilities (net) item (a part of them is presented in Tables 6 and 7 “Memoranda to the

8 Article 25 of the Law on Statistics.
° Monetary gold, special drawing rights holdings/allocations, claims on interest and interest liabilities in Net foreign
assets are specific items for the BNB only.



Analytical Reporting of the BNB and other MFIs”). The balance on the Relations between the
MFIs (net) item reflects the float as a result of netting of claims and liabilities between MFls.

Broad money (money supply) comprises liabilities with money character of MFIs to the
resident sector with the exception of the liabilities to the central government and the Monetary
financial sector (money-holding sectors: see Sector Table). Monetary aggregate instruments
are grouped by liquidity and are presented by currency and sector.

The following monetary aggregates are used: M1, M2, and M3. The M1 monetary aggregate,
commonly referred to as narrow money, includes the most liquid instruments used in
settlements (currency outside MFIs and overnight deposits in national and foreign currency).
The M2 monetary aggregate comprises quasi-money and the M1 monetary aggregate. Quasi-
money comprises deposits with agreed maturity of up to two years and deposits redeemable
at notice of up to three months (including savings deposits). The least liquid financial
instruments include repos, shares/units of MMFs and debt securities issued up to two years,
also called marketable instruments. They are denominated in national and foreign currency
and together with M2 form the broadest monetary aggregate, M3, commonly referred to as
money supply (broad money).

Long-term liabilities and monetary financial institutions — include liabilities of monetary
financial institutions with maturity of over two years or with a notice of over three months, as
well as capital and reserves. Capital and reserves comprise the statutory fund of the banking
system reserves and financial result.

Main Indicators
Assets side:

1. Repos — funds extended under agreements for reverse repurchases of securities where
one of the parties receives funds against securities sold under a firm commitment to
purchase the same or similar securities at a particular price on a fixed future date.

2. Loans - financial assets arising to provide borrowers with funds, goods or services. Loan
terms (fixed by the creditor or negotiated) are set in an non-transferable document. A
loan is an unconditional debt which shall be repaid upon maturity and shall generate
income in the form of interest (see Table 5). Margin deposits10 made by the reporting
agents are also included in the Financial corporations sector.

3. Securities other than shares — includes securities other than shares and other equity
which give the holder the unconditional right to fixed income or contractually determined
income in the form of coupon payments and/or stated fixed sum at a stated date or dates
starting from the issue date till the date set as maturity/redemption date. These securities
do not grant the holder any ownership rights and interest over the issuing company. Also
included are instruments with the same characteristics but with options for conversion
into shares or other forms of ownership. The Securities other than shares indicator
covers various types of bonds and other debt securities of bond nature (which can be
discount or promissory notes accepted by other MFIs or other commercial paper, used
as a form of short-term investments). Compensatory instruments held by credit
institutions are also included in the Non-financial Public Enterprises sector."”

® Deposits made under derivative contracts. They are used as cash collateral, remain in the ownership of the

depositor and are repayable when the contract is closed out.

" Compensatory instruments include compensatory bills and housing compensatory bills issued under the Law on
Compensation of the Owners of Nationalized Properties and registered compensatory bills issued under the
Law on the Restitution of Ownership and the Use of Agricultural Lands. These instruments are issued by the
government and are freely transferable. Pursuant to the Law on Public Offering of Securities, these are referred
to as securities.
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Shares and other equity — holdings of securities which represent property rights in
corporations. These securities generally entitle the holders to a share in the profit of
corporations and to a share in their own funds in the event of liquidation. MMFs
shares/units are also included here.

Liabilities side:

Currency outside MFIs is currency into circulation less other MFIs’ vault cash.

Deposits are funds accepted by monetary financial institutions payable at sight, without
any notice, at notice or under other preliminary agreed payment conditions. Deposits
are agreed upon between the parties by negotiating the terms of keeping deposit
accounts, interest amount (if the agreement provides for interest accrual), terms of
payment and sanctions for the parties in case of failure to perform their obligations.
These are liabilities of the financial institution.

v Overnight deposits include deposits without agreed maturity and which are

immediately convertible into currency or transferable on demand through banker’s
order or by cheque without significant restrictions or penalties. One-day deposits
are also included in this item.

v Deposits with agreed maturity are not immediately available as they have an

agreed term prior to withdrawal. These deposits cannot be used in settlements and
are not convertible into currency without any significant restrictions or penalties.
They are broken down by maturity: up to two years and over two years. These
include loans received with the exception of those from the IMF.

4 Deposits redeemable at notice include savings deposits and other deposits

redeemable at notice. Savings deposits are non-transferable deposits without
specified maturity used for safekeeping of funds of households against issuance of
a personal savings book or analogous document. These include lending for house
purchase, children’s deposits and other deposits. Other deposits redeemable at
notice are non-transferable deposits without specified maturity which cannot be
converted into cash without any notice. Their conversion into cash is not possible or
they can be converted into cash prior to the term of the notice but by imposing a
sanction. Non-transferable deposits with specified maturity which can be converted
into cash prior to maturity only at notice are also included here.

v Repos include cash received against securities sold by monetary financial

institution under a firm commitment to purchase the same (or similar) securities at a
particular price on a fixed future date.

v Money market funds shares/units include shares/unit issued by money market

funds.

4 Debt securities issued include securities other than shares and other equity issued

by credit institutions, generally traded in the secondary market, that do not grant the
holder any ownership rights over the issuer. Non-marketable instruments issued
(which have not been initially placed through a stock exchange or other official
marketplace) and subsequently becoming marketable also belong to this item.



Table 4: Foreign Assets and Liabilities of the BNB

The table displays claims and liabilities of the BNB to non-residents forming the positions of
foreign assets and liabilities.

Instruments
BNB Foreign Assets:

Central bank’s foreign claims are divided into two groups according to their liquidity -
international reserves and other foreign assets:

1. International foreign exchange reserves include the most liquid foreign assets. Under a
currency board (introduced on 1 July 1997) international foreign exchange reserves shall
be equal to the assets of the Issue Department included in the BNB consolidated balance
sheet (described in Article 28, para. 3 of the Law on the BNB).

International forex reserves are divided into three sub-sectors: non-resident banks, non-
resident governments and other non-residents including the following indicators:

v' Cash — banknotes and coins held in freely convertible foreign currency;
v" SDR holdings";

v" Monetary gold consisting of gold bullion in standard form in vault and monetary gold
deposited with foreign banks. From 01.07.1997 up to 31.01.2005, pursuant to Art. 28,
para.3, item 6 of the Law on BNB, the stock of monetary gold is valued at BGN 500 per
troy ounce or market value if lower. From 01.02.2005 onwards, monetary gold is valued
at market value.

v" Deposits — funds in freely convertible currency held by the BNB on accounts with
foreign central banks graded by degree of liquidity (overnight deposits, deposits with
agreed maturity, deposits redeemable at notice);

v" Repos include funds received in the BNB against a sale of securities with a
commitment of reverse repurchase of the same or similar securities at a particular price
on a fixed future date;

v' Securities other than shares — debt instruments held by the BNB, issued by non-
resident banks, financial institutions and governments, whereof liabilities are assigned
one of the two highest ratings by two internationally recognized credit rating agencies,
and which are payable in freely convertible currencies with the exception of debt
instruments given or received as collateral;

v" Reserve position in the IMF — Bulgaria’s unconditional right to draw funds from the
IMF. This indicator reflects the payment of forex component in Bulgaria’s quota and
indicates the balance between the quota and the cash of IMF in national currency13.

v"Interest receivable includes claims on accrued interest. The specificity associated
with the currency board suggests that interest receivables and interest payable are
reported as part of the International reserves, correspondingly as part of Bulgaria’s

'2 Special Drawing Rights are reserve assets established by the IMF to supplement its member countries" official
reserves. The value of SDR is set on the basis of a basket of reference currencies (euro, British pound, US
dollar and Japanese yen).

¥ Reserve position can be raised to the amount of funds in national currency used by the IMF in transactions with
other member countries.
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foreign liabilities. Therefore, they are not reported as part of Other assets and Other
liabilities as in other reporting units.

2. Other foreign assets include less liquid claims on non-residents which after the
introduction of the currency board are reported as part of assets of the Banking
Department. This position is divided into two sectors (non-resident governments and
other non-residents) and includes the following instruments:

v Securities other than shares — debt securities which are not included in international
reserves;

v" Shares and other equity represent capital investment in international financial
institutions (e.g. BIS, Basel); MMFs shares/units are also included here — these
holdings of securities give the owner the right of a share in the capital of a money
market fund.

Foreign Liabilities of the BNB

Foreign liabilities of the BNB reflect the central bank’s liabilities to the non-resident sector
grouped into non-resident banks, governments and other non-residents. Following the
introduction of the currency board, foreign liabilities are comprised only of Bulgaria’s liabilities
to the IMF and include the following instruments:

v" Loans - interest-bearing credits with a fixed term received from IMF common funds;
v" Accrued interest payable — this item includes interest payable to the IMF
v SDR allocations™.

Table 5: Loans to Non-financial Corporations, Households and NPISHs

This table reveals information on loans (their residual value) by type, currency and sector
granted by credit institutions. Loans are reported under the Claims on non-government sector
item in the monetary survey and analytical reporting.

Types of Loans

1. By maturity
v" Short-term loans — loans with an original maturity of one year or less, including overdraft.

v' Loans with maturity of over one to five years — loans with an original maturity exceeding
one year but less than five years.

v' Loans with maturity of over five years — loans with an original maturity exceeding five
years.

2. By quality

v" Regular loans — loans classified as “standard exposures”, as per Article 8 and “watch
exposures”, according to Article 9 (excluding restructured loans) as per Ordinance No. 9 of
BNB™.

v Bad and restructured loans'® — in accordance with the ECB* statistical requirements, the
BNB collects data on loans, which are restructured or impaired/repayment is overdue. Data
on the total amount of balance sheet loans exposures, which are classified as “non-

' Long-term liability to the IMF, counterpart of the Special Drawing Rights.

"® Ordinance 9 of the BNB of 3 April 2008 on the Evaluation and Classification of Risk Exposures of Banks and the
Allocation of Specific Provisions for Credit Risk.

"6 Until 30 June 2006 the indicator includes overdue principal, which is not paid.

""Regulation (EC) No 2423/2001 of the European Central Bank of 22 November 2001 concerning the consolidated
balance sheet of the monetary financial institutions sector (ECB/2001/13) and Regulation (EC) No 63/2002 of
the European Central Bank of 20 December 2001 concerning statistics on interest rates applied by monetary
financial institutions to deposits and loans vis-a-vis households and non-financial corporations (ECB/2001/18).



performing exposures” (Article 10), “loss” (Article 11) and “restructured loans” according to
Article 13 (regardless of the group they are classified in) as per Ordinance No. 9 of BNB"™, are
collected. For the purpose of monetary statistics detailed data on the classified risk exposures
according to their past due periods are not collected. In accordance with the international
practice, reporting of monetary statistics differs from supervisory reporting, including the
reporting of loans, which are restructured or impaired/repayment is overdue.

Therefore, the aggregated data on loans which are restructured and impaired/repayment is
overdue, neither represent the total classified risk exposures, nor the share of non-performing
exposures (past due more than 90 days). Source of information regarding classified risk
exposures is the supervisory data of the BNB.

3. By purpose

v" Consumer loans — these are loans extended to households. Consumer loans are used to
buy goods and services for personal use by households.

v" Loans for house purchase — these are loans made to households against security
(mortgage, guarantee, etc.) to finance real estate construction or purchase of homes. Also
included are loans for home improvements.

v" Other loans include loans extended to households for business purposes, training, etc.
These are loans made to physical persons with commercial, production or other purposes
(e.g. financial leasing, agricultural loans, etc.)

4. By manner of disbursement

v' Overdraft — overdrafts are loans made by credit institutions when funds on customer
current accounts are insufficient to meet ordered payments. Payment is automatic upon
receipt of funds on current accounts. Included are both overdrafts with pre-agreed interest
terms and amounts and without pre-agreed terms.

v' Loans, other than overdraft (see item 1).

Tables 6 and 7: Memoranda to the Analytical Reporting of the BNB
and Other MFls

The memoranda show accrued interest and interest arrears on claims and liabilities by type of
instrument, derivatives as well as all adjusting balance sheet items employed in accounting
practices (i.e. depreciation and provisions).

Data in the table is as of December 2001 since when there is available information.
Description of Items

Accrued interest is interest receivable/payable accrued that has not matured, recorded on a
current accrual basis. According to the analytical reporting this interest is recorded in the
Other liabilities item in the monetary survey. A specificity of the BNB analytical reporting is
that interest accrued on international reserves and IMF loans is recorded in the Foreign
assets item, correspondingly the Foreign liabilities item.

Interest arrears are interest accrued that has not been collected at maturity. Subject to
reporting are only balance sheet reported items.

Provisions include allocated provisions for impairment loss (currently the specific provisions
on assets), as well as provisions recognized as liabilities in accordance with IAS and
Bulgaria’s effective legislation. For statistical purposes, assets subject to provisioning are
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stated on a gross basis and the allocated provisions are included in the Other liabilities item.
(See General Methodological Notes)

Depreciation represents a kind of adjustment to depreciable long-term tangible and intangible
assets. In the published information, long-term assets are reported on a gross basis and
accrued depreciation is recorded in the Other liabilities item.

Derivatives include the gross fair value of all derivatives held by monetary financial institutions
and reported in the balance sheet.

Tables 8 and 9: Monthly Sectoral Survey of the BNB and Other MFis

Monthly sectoral surveys show on a gross basis the claims and liabilities of other MFIs and of
the BNB so that asset and liability balance sheet items can be identified by sector. Tables are
static and contain information on end-of-month balances. Presented data is in compliance
with the main principles of sectoral classification and aggregation of instruments into
indicators.

1. Sectoral classification — the main principles set out in ESA’95 have been complied with.
All items that are not classified by sector as well as MFIs’ own claims and liabilities are
reported in a separate column as not allocated.

2. Financial indicators — the scope and content of the indicators are described underneath
respective tables. Some items are more aggregated in comparison with monetary
survey and analytical reporting, where a part of the instruments in the liability side is
presented with additional breakdowns according to their inclusion in the monetary
aggregates.

Specific Features of Monthly Sectoral Survey of the BNB

For the purposes of the table, BNB foreign claims are grouped by sector where foreign
assets, included in international reserves, and other foreign assets of the central bank are
presented together. Cash in foreign currency, Special Drawing Rights holdings and monetary
gold are represented in column Not allocated. Foreign assets grouped according to their
liquidity as international reserves or other foreign assets are represented in table 4: BNB
Foreign Assets and Liabilities.

Tables 10 and 11: Monetary Aggregates and Their Counterparts — ECB Presentation

The tables present monetary aggregates and their counterparts according to the European
Central Bank format.

Besides stocks at the end of the reference period, tables also include data about real
transactions.

A real transaction is a creation, purchase, sale or liquidation of a financial asset or liability. It
can be calculated by taking the difference between stock positions at the end-period reporting
dates and then removing all changes which are not consequence of real transactions. These
are reclassifications by sector and instrument, adjustments of reporting errors, price
revaluation of securities, write-downs and write-offs of loans, exchange rate adjustments.

Real transaction = Stock position at the end of the reporting period — Stock position at the end
of the previous reporting period — Exchange rate adjustments — Other revaluations (Write-
downs/write-offs of loans, price revaluation of securities).
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