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List of abbreviations

BNB Bulgarian National Bank

CG Central government

ECB European Central Bank

EU European Union

ESA'95 European System of Accounts, 1995
IAS International Accounting Standards

ICs and PFs  Insurance corporations and pension funds

IMF International Monetary Fund

LG Local government

M1 Narrow money

M2 M1 and quasi-money

M3 Broad money

MMFs Money market funds

MU Monetary Union

NPISHs Non-profit Institutions Serving Households

NSI National Statistical Institute

OECD Organization for Economic Cooperation and Development
OFIlAs Other financial intermediaries and auxiliaries, except insurance corporations and

pension funds

OMFIs Other monetary financial institutions

SDDS Special Data Dissemination Standard

SDR Special Drawing Rights

SNA'93 System of National Accounts, 1993

SSFs Social Security Funds

Legend

0 The indicator is less than 0.05 but more than nil.

- The indicator is nil.
r Revised data.
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I. General Methodological Notes

1. Methodological Concepts and Rules of Monetary Statistics Organization

Monetary statistics is collected and compiled according to the international statistical standards
and meets, to a great extent, the rules of international financial statistics. The most important
standards include:

v European System of Accounts (ESA’95) and System of National Accounts (SNA'93);"

v Regulation (EC) No 2423/2001 of the European Central Bank of 22 November 2001
concerning the consolidated balance sheet of the monetary financial institutions sector
(EC/2001/13) and Money and Banking Statistics Compilation Guide, ECB, 1998;

v Money and Banking Statistics Sector Manual: Guidance for the Statistical Classification of
Customers, ECB, 1998;

¥v" Monetary and Financial Statistics Manual, IMF, 2000.
Bulgaria is a subscriber to the Special Data Dissemination Standard (SDDS) developed by the

IMF (see the National Summary Data Page on the BNB website: Statistics Section, Data
Dissemination Standards).

Main Rules:

a) Accounting rules — the accounting rules followed by monetary financial institutions are
presented in the International Accounting Standards/International Financial Reporting
Standards (IAS/IFRS).?

b) Reporting rules:

v" Valuation of assets and liabilities — all financial assets and liabilities are reported at market or
close to market price. Financial instruments, however, as currency in circulation, deposits,
capital and reserves, cash and loans are reported at nominal value.

v" Revaluation of foreign currency positions — exchange rates as of end of the period are
applied.

v" Reporting of loans and provisions — for the purposes of statistics loans are shown on a gross
basis until their writing off. Accrued provisions are classified under Other liabilities.

v Definition of the reporting period — the reporting period finishes on the last calendar day and if
it coincides with a holiday, on the last business day of the month.

c) Economic territory and residency — the economic territory of the country consists of the
geographic territory administrated by the government; within this territory, persons, goods and
capital circulate freely. The economic territory includes the airspace, territorial waters, and
continental shelf lying in international waters over which the country has exclusive rights. Also
it includes territorial enclaves, i.e. geographic territories situated in the rest of the world and
used, under international treaties or agreements between states, by general government

! European System of Accounts - an international framework of accounts for a systematic and detailed description of the
country’s economy, its components, as well as its relationships with other economies developed by Eurostat. ESA'95 is
fully compatible with SNA'93 (a joint paper of the IMF, UN, OECD, the European Commission and the World Bank).
ESA’95 focuses primarily on conditions and data necessary for the EU.

2 Unified national accounting standards harmonized with the international standards, valid until end-2002. After that the
International Accounting Standards/International Financial Reporting Standards came into effect.
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agencies of the country (embassies, consulates, military bases, scientific bases, etc.), and any
free zones.

Residents of the country are defined as institutional units which have a center of economic
interest® within the economic territory of the country; their residence is on the same territory
and they manage a significant output in which they participate or intend to participate.

Branches of resident credit institutions abroad with a center of economic interest on the
territory of another country are treated as non-residents. Branches of foreign credit institutions
licensed to operate in the country are residents and are included in money-creating sector
(see Sector Table).

Borderline cases of residency:

1) Bulgarian diplomatic, consular, commercial and other representations, as well as their
members and staff, and all Bulgarian citizens working for them who are staying abroad by
an appointment of the Bulgarian government, regular servicemen on long-term commission
abroad and civil persons from the Ministry of Defence employed in missions, headquarters
and bodies of international organizations, as well as the members of their families are
deemed residents. The foreign ones are classified as residents of their native countries.

2) The following persons are classified as resident units:

v' Bulgarian citizens staying abroad for education purposes, irrespective of the length of
their stay;

v' Bulgarian citizens staying abroad for medical treatment, irrespective of the length of
their stay.

The concept of residency is consistent with the Bulgarian Foreign Exchange Law, ESA’95,
and IMF Balance of Payments Manual, 5th edition.

d) Sector distribution — ESA'95 standards of sector classification of institutional units are
followed. The main sectors by residency include: Resident Sector (S.1) and Rest of the World
(S.2). The Resident Sector is divided into monetary financial sector, general government
sector and non-government sector. Monetary financial sector covers the BNB (S.121) and
other monetary financial institutions (S.122); general government sector (S.13) consists of
three subsectors: central government (S.1311), local government (S.1313) and social security
funds (S.1314); non-government sector includes non-financial public corporations (S.11001),
non-financial private corporations (S.11002+S.11003), other financial intermediaries and
auxiliaries except insurance corporations and pension funds (S.123 and S.124), insurance
corporations and pension funds (S.125), households (S.14) and non-profit institutions serving
households (S.15). Non-resident Sector is divided into European Union and Third countries
and international organisations .European union comprises Monetary Union (MU) and Non-
MU, according to the participation of the EU countries in the Monetary Union.

e) Instrumental categories — in the Monetary Survey and Analytical Reporting, indicators are
defined in conformity with ECB Regulation No. 13, the Monetary and Financial Statistics
Manual of the IMF in accordance with ESA'95 and SNA’93. Definitions of most of the
instruments are given in the corresponding tables in Specific Methodological Notes.

3 An institutional unit has a center of economic interest within a country when there exists some location - dwellings, place
of production or other premises, which the unit engages or intends to engage in economic activities and transactions for
an indefinite period of time or for a definite but longer period of time (according to ESA’95 the period is a year or more).



f) Foreign currency distribution — all indicators and instruments are in levs and foreign currency,
including euro of the forex component.

g) Maturity structure — for the purposes of statistics financial assets and liabilities are presented
according to the original term to maturity (Regulation No. 13 of the ECB and SNA’93).

2. Reporting Agents

Monetary financial institutions (MFIs) residing on the territory of the Republic of Bulgaria. These
are the BNB and other MFIs. Other MFIs include all credit institutions, including foreign banks’
branches, as well as money market funds® registered in Bulgaria. Of all credit institutions, 24 are
banks licensed to conduct bank operations in Bulgaria and abroad and seven are foreign banks’
branches. The number of money market funds is five.

Resident monetary financial institutions (MFI) are included in the MFI list of EU accession
countries. This list is maintained by the ECB on the website http://www.ecb.int.

3. Basic Framework of Monetary Statistics

Reporting agents submit reports pursuant to Article 42 of the Law on the Bulgarian National Bank
and to Article 69 of the Law on Credit Institutions.

Data is collected electronically via BNB's virtual network with the other MFIs .

Monetary statistics framework includes two levels of data compilation and presentation:

On the first level, the accounting data received from individual reporting agents is aggregated in
analytical reporting containing comprehensive balance sheet data on the BNB and other MFIs.
Analytical reporting of the BNB and analytical reporting of other MFIs aims to provide data
classified by residency, sector and instrument.

On the second level, data from analytical reporting is consolidated into a monetary survey. The
monetary survey is the main form of monetary statistics and contains a lot of important indicators
necessary for macroeconomic analysis. It reveals the mechanism of multiplying the monetary
base into aggregate money supply serving transactions in the national economy. Its structure is
built so as to facilitate the analysis of broad money and its sources. The monetary survey is
accompanied by a detailed presentation of the main elements (by sector and instrument).

4. Principles of Data Processing

v' Aggregation — summing up data by balance of all institutional units within a sector or
subsector, or of all assets and liabilities in the framework of a particular indicator. For sectors
and subsectors, data on financial assets and liabilities is aggregated in instruments (i.e. loans
classified by sector of debtor and deposits classified by sector of creditor). Further
aggregation is used to combine the instruments into indicators.

v' Consolidation — it refers to elimination of stocks and flows that occur between institutional
units, residents of the country, where they are grouped. The institutional units consisting of
head office and branches report consolidated data through elimination of claims and
obligations between them. (This rule does not apply to consolidation of data between a head
office and non-resident branches.) Further consolidation is made in the monetary survey
between MFlIs.

v" Netting — a general principle set in the international statistical standards is that data should be
collected and compiled on a gross basis. Despite this fact, some categories of data in the

4 Included in the scope since February 2007.
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monetary survey are also presented in net form due to their use for analytical needs. In the
monetary survey and analytical reporting, the following items are presented in net form:
foreign assets, claims on the central government, other items; while gross claims on and
gross liabilities to non-residents, central government and other unclassified assets and
liabilities are also shown.

5. Policy of Revisions and Statistical Processing

In accordance with the requirements set out in the document of the European Central Bank ECB
Guideline 2007/9°, historical data may be revised quarterly with the publication of the monthly
data at the end of the respective reporting quarter, thus, ensuring consistency between monthly
and quarterly statistics of the monetary financial institutions.

Revisions of published data are made in the following cases:
» obtained additional information, reclassifications, improved reporting procedures and
correction of mistakes in the data submitted by reporting agents;
» change in accounting or statistical standards.

Revisions are marked with the sign r. In case of change in a standard, historical data are also
revised starting from the moment of occurrence of the event or change in the standard.

Upon occurrence of prerequisites for publishing a new indicator — sector, instrument, etc. —
historical time series are constructed by using statistical methods as of the moment of
occurrence of the indicator (where appropriate conditions exist).

6. Publications

Monthly data is as of the end of the reporting period and is published before the end of the month
following the reporting period according to the Statistical Data Release Calendar (available on the
BNB website — http://www.bnb.bg). Monthly statistical data is also included in periodical
publications of the central bank: annual and semiannual reports of the BNB, monthly bulletins.
Publications are available on paper and on the website of the BNB.

5 Guideline of the European Central Bank of 1 August 2007 on monetary, financial institutions and markets statistics
(recast) (ECB/2007/9) as amended by Guideline ECB/2008/31 and Guideline ECB/2009/23.



'G6.,¥ST YIm Aoua3sisuod 1a11s Japun sjuawalinbal 903 19aw Ajfe1ol sansitels Arejauouw selrefing ul s10109s feuonnsul

"(sanesal uoisuad pue aaueINSUI JO WO BY1 Ul SaRIjigel] JNduUl YIIYm pue) sysii uoisuad pue aoueinsul
Bunfe) Jo aouanbasuoo syl se uonelpawBUIl [eloueul ul pabebus Ajrediouud are yoiym ‘suoneiodiod [eloueulH

*018 ‘S18Y01( ‘SIUBYNSUO0D ‘XNeaing alueyoxs ‘saburyoxa %001S papn|oul ae aIaH

‘SallelpawIalul [eloueUly
10U aJe INQ UONBIPSWLIBIUI [eIoueUll UM Pajoauuod Aj9soj afe Yolym ‘saueljixne — suonelodiod [eloueuld g

*0]9 ‘S30I0 Ueo|

‘sasnoy [e1oueuly ‘suonelodiod Buises| ‘Buipus) ul Buizieloads suoieiodiod ‘spuny JUSWISSAUI papnjoul aie aIaH
‘sanlasal uoisuad pue asuelnsul (q

‘suonnnsul

[eloueuly Afelsuow UeY) JBYI0 SHUN [euonnisul wodj susodap Joj seinnsgns asojo Jojpue sysodap ‘Aouaund (e
uey) Jauyo

swio} ul sanijiel) Bulunoul Aq uonelpawsul [eioueul ul pabebua Ajrediouud are yaiym ‘suonelodiod [eioueuld T

"SJUBLUNAISUI 18XeW ABUoLW Jo salel 1saialul syl sayoeoidde Jeyr uiniai Jo arel e ansind Yyoiym Jojpue siisodap
yueq Ul lo/pue reak auo Buipnjoul pue 01 dn Jo Aunjew [enpisal e Yiim SJuswinisul 1gap ajqeialsuel) Jaylo lojpue
sHun/sareys 4N Ul Jo/pue sjuswinasul 18ysew Asuow Ui 1seAul Ajewd yoiym pue susodsp o) sannsgns
8s0j0 ‘Alpinby| Jo Swuel Ul ‘are suuN Ay YoIym Jo sBuijeLspun JUSWISSAUI SANJS|[0D afe Spuny 1axsew Asuol

"spuny 193ew Asuouw
(9 pue ‘suonnnsul AsuoLW 2IUOJIBIS puUe SHUB( - SUONNIISUI 1PaJD (B :afe 9S8yl "SaNlNdas Ul SJUSWISaAUI Syl
0] Jo/pue sueo| JueiB 01 UNODOJR UMO JIBL) IO} ‘puUR ‘suonmisul [eloueul Afejsuow Uey) Jayio suun [euonnnsul
woJ} sisodsp Jo} SaINNISgNS 9S0|d Jojpue slisodsp aAl9a) 0] SI SSBUISNC 8SOUM pue UoelpawIiul [eloueUl
ul paBeBus Ajfedioulid are yolym ‘10108S-gNS MuBg [eNUSD 8} Ul palisse|o asoy) 1dsoxa ‘suoirelodiod [eiourul

*A1UN02 8 JO SaAIaSal [euolTeUIaIUI SU) P|oY 01 pue AoUsiInd [euoieu auy)
JO 3NJeA [eulBIXa puUe [eulalul Y] Urejurew o) ‘Aouaind anssi 01 Si uonoun) fediouud asoym uoelodiod [erueul v

suoneJlodiod [elpueuld ZTS

spuny uoisuad
pue suone.iodiod
aouelInsu|

spuny} uoisuad
pue suonelodiod
aoueInsul
1daoxa ‘salreljixne
pue salrelpaw.iaul
[eloueUl 1I8YI0

101938s Buip|oy-Asuo

suonniiIsul [eloueuly
Arelauow 1ay10

yueq renuad

10129S

Buirealo-Asuo

SNOILINI43d

SOILSILVLS AYdVLIINOW
SVIEVY91Ngd NI SHO103S

¢2lgel 10133S Xauuy

43



101995 JuswiuIanob [e1auab sy Ul palyisse|d ale JusWuIBN0B [elsuas) Ag paoueul Ajurew pue pajjoauod S|dN ,

'sqnjo suods pue [einynd
‘le1o0s ‘sanaloos snolbijal 1o sayaInyd ‘suoneldosse ‘suolrepuno) ‘salued [eanijod ‘suolun apesl papnjoul
are ai9H "awodul Apadoid woly pue 10)03s Juswuldanob [erauab Ag spew sjuswAded woly ‘sIBWINSUOD
se Auoeded JIayl Ul SPIOYaSNOY WOJ) puUly Ul 10 YSed Ul Suonnguiuod AJejunjon Wolj paALsp ale ‘safes
[UOISBI20 WOl paALIBp asoy) wol) uede ‘saainosal jediouud Jiayl “spjoyasnoy bBunsisse pue Hunioddns
‘Buinias yum paloauuod si AlANOR ulew asoym ‘sannua [eba) areledas ase yoiym suonniisul 1joid-uoN

(SHSIdN)
spjoyasnoy bBuinias
‘suonnnsul 1joid-uoN

's199npoud 193ew
ale yaiym snjels [eha| Juspuadapul 1noyum diysiauned pue diysioiaudoid 8j0Ss sapnjoul 0S| 10}29S ayl

"asn [eul} UMO A[SAISN|OXS 10} SBIIAISS [eloueUlj-uou pue spoob Jo siaanpoud se sienpiAlpul Jo sdnolb
10 sjenpiAipul sapnjoul 10108s ayl ‘(siaonpold 19xsew) SaJIAISS [elouURUY pue [elIouBUL-UOU pue Spoob
19)1ew Buionpoud sinauaidanua se osje A|qissod pue SIaWNSU0d Se sfenpiAlpul Jo sdnoib 1o sfenpiaipu|

spjoyasnoH

"S9OIAISS [eloueull-uou pue
spoofb Jo uononpoud ay) s ANANOR UreW 3SOUM pue ‘siaonpoid 18y ew ase yoiym ‘suoneiodiod [eloueul-uoN

suonelodiod [eloueUl-UON

10198s Buipjoy-Asuo

SNOILINIF3A

SOILSILV1S AYVLINOIN
SVIdvO1Nd NI SHO103S

44



"suofjesiuebio feuoneussiul pue uolun ueadoing ay Jo suonmasul Buipnjouy

suonesiuehlio

‘suonnisul N3 Buipnjour ‘uoiun Arelauop ay) ul Buiedionred-uou sayels Jaquiaw N3 pue uolun Arerauop | B [euoiyeuIalul Z
ol papiAlp s uolun ueadoing 8yl ‘suoneziueblo [euoieUISIUl PUBR SBLIUNOD piyL pue uolun uesdoing | I pue SaLuNod paIyL T
3Yl :SI0109S-qnNS OM] OJUl PapIAIp SI 1| *Alunod ayl Jo Alouiial ayl uo paledo] AjreaisAyd are yoiym ‘suun m, W
[euonnIsuUl Yyans sapnjoul 1010as ayl ‘plom ayl Jo 1sal ayl yum Awouods [euoneu ayl Bupjul sdiysuonelal W AN m
JILUOUOJD 3yl JO MB3IA [[eJ9A0 Ue 8piA0cJd SJUNOJJE S,J0109S SIYL "SHUN JUBPISaS YUM SHUIl IILIOU0ID m -UON c _.m_._ @
JBUI0 dARY IO ‘SHUN [EUOHMINSUI JUSPISSI YIM suopoesued) ul pabefus are yoiym  siun juspisal-uou IV | S 2 .m m,

o D_\/_ > W =
189hojdwa 1o Apog Alosiniadns se 9jod
S)l woJ) Apuspuadapul syyuagq pue suonNngLUIuod ayl Jo [earosdde Jo Juswamas ayl Jo 10adsal ul uonnysul
ay] Jo wawsabeuew ay) Ioj g|gisuodsal si Juswulanob [eisuab (z ‘suonnguiuod Aed 0] Jo awayss ay) spuny A1uN2as [e190S M
ul aredionued oy pabijgo ae uonendod Jo sdnoib urelas uonenbal Aq 1o me| Aq (T :eualid omy Buimolo) ayl 2
10 yoea [[I4|n} Ydiym pue s)ijauaq [e1oos apinoid 01 SI ANAIOR ulew 9SOUM SHUN [eUOINISUI [eD0] pue [eaua)d ,M.
&2 5
"JusWuIan0b [e20] 8y} JO AI011LIS] JILIOUODD By} 0] PalolSal Sl 9oualadwod asoym pue salpoq % 2
JuswuIaN0b [eo0] Ag padueul Ajurew pue pajjoiu0d 8. YdIym suonnisul 1oid-uou 8soyl papnjoul 8Je aisH | @ @
"spuny A1IN23s [e190S JO uoneiSIUILPe ay) J0) 1d99xa ‘A1011118] JILIOUOIS BUj) 0] SPUBIXS m JuswuIanob [e00] m,
9oualadwod asoym ‘uonessiuiwpe [e20] 8yl SI SIYL A|ledo] walsAs dIWouods pue [e1o0s Jo uolelado |G
aY1 aajuerend pue awooul [eUOIRU JO UOIINGUISIP YIIM [Bap ‘SadIAISS 21jgnd Ja10 YdIym ‘Siun feuonniisul ||y m
>
*A1011118] 21LIOU0I3 B|OYM 3U] JIBA0 SPUIXa adualadwod m
9SOYM pue jusawulanob |enuad Ag paoueul Ajurew pue pajjoauod are ydiym suonnuisul josd-uou | T
9SOU] papn|oul ate aIsH ‘spuny AJLINJ8S [B190S JO uoljelisiuiwpe 3y} Joj 1dadxa ‘AI01UIa) JIWLOU0Jd 3joym 101093
wawuIanob [enuad [esinau
3Y1 JaA0 Ajfewiou spuaixa aoualedwiod asoym ajels ayl Jo siuswiedsp aAlessiuiwpe pue spuny 126png Koo

-uou ‘salouale [esuad JaYI0 pue SUOIINIISUI ‘SaLISIUIW aJe 8Say | "Wa]SAS J1WOU0I3 pue [BI20S JO uoitelado
ay] s9juesenb pue awooul [euoileu JO UoNNGUISIP YIm [eap ‘SadIAIas alignd Ja)jo YyoIym ‘suun feuonnmisul |y

SNOILINIF3A

SOILSILV1S AYdVLIINOWN
SVIdvO1Nd NI SHO103S

45



46

Il. Specific Methodological Notes

The monetary statistics is presented in dynamics in a monetary survey, analytical reporting of
the BNB and analytical reporting of other MFIs, and in some additional tables which contain
more detailed information. The principle of the organization of all tables is the following: the
data is broken down by sector, indicator, national and foreign currency, including euro,
instrument and maturity, while the indicators on the asset side are grouped by sector and
instrument and on the liability side — by instrument and degree of callability.

Simultaneously monthly sectoral surveys of the BNB and other MFIs are compiled and
published. These are static tables presenting the relevant assets and liabilities indicators in a
way which allows identification of the sector affiliation of the balance sheets items.

Monetary statistics (dynamic or static) is compiled on the basis of the monthly reporting of the
BNB and other MFls.

In order to prevent disclosure of individual information® about a given reporting agent, some
indicators are presented on a more aggregated level.

Tables 1, 1% 2 and 3: Monetary Survey and Analytical Reporting

The structure of the monetary survey may be expressed by the following mathematical
identity:

net foreign assets + net domestic assets = broad money + long-term liabilities
Net domestic assets include domestic credit, fixed assets and other items (net).
The analytical reporting of the BNB and other MFIs follow the format of the monetary survey.
Indicators

Net Foreign Assets™ — a balance between gross foreign assets and liabilities of the Monetary
financial sector. Gross foreign assets are reported by instrument and include Bulgaria’s
international reserves and other foreign assets of the BNB and other MFIs. Gross foreign
liabilities reflect liabilities of the MFIs to the foreign sector. A split of gross foreign assets and
liabilities of the BNB is made in Table 4: Foreign Assets and Liabilities of the BNB.

Domestic credit — incorporates credit to the consolidated general government sector and non-
government sector.

Credit to the consolidated general government sector includes net claims on the central
government and gross claims on local government, and social security funds. Credit to the
non-government sector includes gross claims on non-financial corporations, financial
corporations, households and NPISHSs.

Fixed assets — movable or immovable non-financial assets which monetary financial
institutions intend to use over a period longer than one year in their main activity.

Other items (net) — consolidates all components of the balance sheets of the BNB and other
MFIs which are not included in the instruments displayed above. They include relations
between other MFIs (net), relations between the BNB and other MFIs (net) and other assets
and liabilities (net). Accrued and overdue interest, derivatives, depreciation, provisions, as
well as assets and liabilities which are not included elsewhere are part of the Other assets
and liabilities (net) item (a part of them is presented in Tables 6 and 7 “Memoranda to the

® Article 8 of the Council Regulation (EC) No 2533/98 of 23 November 1998 concerning the collection of statistical
information by the European Central Bank.
° Monetary gold, special drawing rights holdings/allocations, claims on interest and interest liabilities in Net foreign
assets are specific items for the BNB only.



Analytical Reporting of the BNB and other MFIs”). The balance on the Relations between the
MFIs (net) item reflects the float as a result of netting of claims and liabilities between MFIs.

Broad money (money supply) comprises liabilities with money character of MFIs to the
resident sector with the exception of the liabilities to the central government and the Monetary
financial sector (money-holding sectors: see Sector Table). Monetary aggregate instruments
are grouped by liquidity and are presented by currency and sector.

The following monetary aggregates are used: M1, M2, and M3. The M1 monetary aggregate,
commonly referred to as narrow money, includes the most liquid instruments used in
settlements (currency outside MFIs and overnight deposits in national and foreign currency).
The M2 monetary aggregate comprises quasi-money and the M1 monetary aggregate. Quasi-
money comprises deposits with agreed maturity of up to two years and deposits redeemable
at notice of up to three months (including savings deposits). The least liquid financial
instruments include repos, shares/units of MMFs and debt securities issued up to two years,
also called marketable instruments. They are denominated in national and foreign currency
and together with M2 form the broadest monetary aggregate, M3, commonly referred to as
money supply (broad money).

Long-term liabilities and monetary financial institutions — include liabilities of monetary
financial institutions with maturity of over two years or with a notice of over three months, as
well as capital and reserves. Capital and reserves comprise the statutory fund of the banking
system reserves and financial result.

Main Indicators
Assets side:

1. Repos - funds extended under agreements for reverse repurchases of securities where
one of the parties receives funds against securities sold under a firm commitment to
purchase the same or similar securities at a particular price on a fixed future date.

2. Loans — financial assets arising to provide borrowers with funds, goods or services. Loan
terms (fixed by the creditor or negotiated) are set in an non-transferable document. A
loan is an unconditional debt which shall be repaid upon maturity and shall generate
income in the form of interest (see Table 5). Margin depositsll made by the reporting
agents are also included in the Financial corporations sector.

3. Securities other than shares — includes securities other than shares and other equity
which give the holder the unconditional right to fixed income or contractually determined
income in the form of coupon payments and/or stated fixed sum at a stated date or dates
starting from the issue date till the date set as maturity/redemption date. These securities
do not grant the holder any ownership rights and interest over the issuing company. Also
included are instruments with the same characteristics but with options for conversion
into shares or other forms of ownership. The Securities other than shares indicator
covers various types of bonds and other debt securities of bond nature (which can be
discount or promissory notes accepted by other MFIs or other commercial paper, used
as a form of short-term investments). Compensatory instruments held by credit
institutions are also included in the Non-financial Public Enterprises sector'?.

" Deposits made under derivative contracts. They are used as cash collateral, remain in the ownership of the
depositor and are repayable when the contract is closed out.

2 Compensatory instruments include compensatory bills and housing compensatory bills issued under the Law on
Compensation of the Owners of Nationalized Properties and registered compensatory bills issued under the Law on
the Restitution of Ownership and the Use of Agricultural Lands. These instruments are issued by the government and
are freely transferable. Pursuant to the Law on Public Offering of Securities, these are referred to as securities.
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Shares and other equity — holdings of securities which represent property rights in
corporations. These securities generally entitle the holders to a share in the profit of
corporations and to a share in their own funds in the event of liquidation. MMFs
shares/units are also included here.

Liabilities side:

Currency outside MFIs is currency in circulation less other MFIs’ vault cash.

Deposits are funds accepted by monetary financial institutions payable at sight, without
any notice, at notice or under other preliminary agreed payment conditions. Deposits
are agreed upon between the parties by negotiating the terms of keeping deposit
accounts, interest amount (if the agreement provides for interest accrual), terms of
payment and sanctions for the parties in case of failure to perform their obligations.
These are liabilities of the financial institution.

v Overnight deposits include deposits without agreed maturity and which are

immediately convertible into currency or transferable on demand through banker’s
order or by cheque without significant restrictions or penalties. One-day deposits
are also included in this item.

v Deposits with agreed maturity are not immediately available as they have an

agreed term prior to withdrawal. These deposits cannot be used in settlements and
are not convertible into currency without any significant restrictions or penalties.
They are broken down by maturity: up to two years and over two years. These
include loans received with the exception of those from the IMF.

v Deposits redeemable at notice include savings deposits and other deposits

redeemable at notice. Savings deposits are non-transferable deposits without
specified maturity used for safekeeping of funds of households against issuance of
a personal savings book or analogous document. These include lending for house
purchase, children’s deposits and other deposits. Other deposits redeemable at
notice are non-transferable deposits without specified maturity which cannot be
converted into cash without any notice. Their conversion into cash is not possible or
they can be converted into cash prior to the term of the notice but by imposing a
sanction. Non-transferable deposits with specified maturity which can be converted
into cash prior to maturity only at notice are also included here.

v Repos include cash received against securities sold by monetary financial

institution under a firm commitment to purchase the same (or similar) securities at a
particular price on a fixed future date.

v Money market funds shares/units include shares/unit issued by money market

funds.

v Debt securities issued include securities other than shares and other equity issued

by credit institutions, generally traded in the secondary market, that do not grant the
holder any ownership rights over the issuer. Non-marketable instruments issued
(which have not been initially placed through a stock exchange or other official
marketplace) and subsequently becoming marketable also belong to this item.



Table 4: Foreign Assets and Liabilities of the BNB

The table displays claims and liabilities of the BNB to non-residents forming the positions of
foreign assets and liabilities.

Instruments
BNB Foreign Assets:

Central bank’s foreign claims are divided into two groups according to their liquidity -
international reserves and other foreign assets:

1. International foreign exchange reserves include the most liquid foreign assets grouped
into three sectors - non-resident banks, non-resident governments and other non-
residents. Under a currency board (introduced on 1 July 1997) international foreign
exchange reserves are equal to the assets of the Issue Department included in the BNB
consolidated balance sheet (described in Article 28, para. 3 of the Law on the BNB).

International forex reserves include the following indicators:
v' Cash - banknotes and coins held in freely convertible foreign currency;
v" SDR holdings™;

v" Monetary gold consisting of gold bullion in standard form in vault and monetary
gold deposited with foreign banks. From 01.07.1997 up to 31.01.2005, pursuant to Art.
28, para.3, item 6 of the Law on the BNB, the stock of monetary gold is valued at BGN
500 per troy ounce or market value if lower. From 01.02.2005 onwards, monetary gold
is valued at market value.

v" Deposits — funds in freely convertible currency held by the BNB on accounts with
foreign central banks graded by degree of liquidity (overnight deposits, deposits with
agreed maturity, deposits redeemable at notice);

v Repos include funds received in the BNB against sale of securities with a
commitment of reverse repurchase of the same or similar securities at a particular price
on a fixed future date;

v' Securities other than shares — debt instruments held by the BNB, issued by non-
resident banks, financial institutions and governments, whereof liabilities are assigned
one of the two highest ratings by two internationally recognized credit rating agencies,
and which are payable in freely convertible currencies with the exception of debt
instruments given or received as collateral;

v" Reserve position in the IMF — Bulgaria’s unconditional right to draw funds from the
IMF. This indicator reflects the payment of the forex component in Bulgaria’s quota and
indicates the balance between the quota and the cash held by the IMF in national
currency™.

v Interest receivable® includes claims on accrued interest on foreign assets, included
in international foreign exchange reserves.

13 gpecial Drawing Rights are reserve assets established by the IMF to supplement its member countries’ official
reserves. The value of SDR is set on the basis of a basket of reference currencies (euro, British pound, US dollar
and Japanese yen).

* Reserve position can be raised to the amount of funds in national currency used by the IMF in transactions with
other member countries.

!5 A specificity associated with the currency board is that interest receivable and interest payable are reported as part
of the international reserves, correspondingly as part of Bulgaria's foreign liabilities. Therefore, they are not reported
as part of Other assets and Other liabilities as in other reporting units.
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2. Other foreign assets include less liquid claims on non-residents which after the
introduction of the currency board are reported as part of assets of the Banking
Department. This position is divided into three sectors (non-resident banks, non-resident
governments and other non-residents) and includes the following instruments:

v' Deposits — assets held by other non-residents which are not part of the
international foreign reserves;

v' Securities other than shares — debt securities which are not included in
international reserves;

v' Shares and other equity represent capital investment in international financial
institutions (e.g. BIS, Basel); MMFs shares/units are also included here — these
holdings of securities give the owner the right of a share in the capital of a money
market fund.

Foreign Liabilities of the BNB

Foreign liabilities of the BNB reflect the central bank’s liabilities to the non-resident sector
grouped into non-resident banks, non-resident governments and other non-residents.
Foreign liabilities include the following instruments:

v" Deposits — funds, deposited with the BNB by non-residents, payable at sight,
without any notice, at notice or under other preliminary agreed payment conditions;

v Loans - interest-bearing credits with a fixed term received from IMF common
funds;

v SDR allocations™®:

v Interest payable™ — interest payable on foreign liabilities.

Table 5: Loans to Non-financial Corporations, House  holds and NPISHs

This table reveals information on loans (their residual value) by type, currency and sector
granted by credit institutions. Loans are reported under the Claims on non-government sector
item in the monetary survey and analytical reporting.

Types of Loans

1. By maturity
v' Short-term loans — loans with an original maturity of one year or less, including overdratft.

v' Loans with maturity of over one to five years — loans with an original maturity exceeding
one year but less than five years.

v' Loans with maturity of over five years — loans with an original maturity exceeding five
years.
2. By quality

v" Regular loans — loans classified as “standard exposures”, as per Article 8 and “watch
exposures”, according to Article 9 (excluding restructured loans) as per Ordinance No. 9 of
BNB''.

16 Long-term liability to the IMF, counterpart of the Special Drawing Rights.
7 Ordinance 9 of the BNB of 3 April 2008 on the Evaluation and Classification of Risk Exposures of Banks and the
Allocation of Specific Provisions for Credit Risk.



v" Bad and restructured loans'® — in accordance with the ECB" statistical requirements, the
BNB collects data on loans, which are restructured or impaired/repayment is overdue. Data
on the total amount of balance sheet loans exposures, which are classified as “non-
performing exposures” (Article 10), “loss” (Article 11) and “restructured exposures” according
to Article 13 (regardless of the group they are classified in) as per Ordinance No. 9 of BNB'/,
are collected. For the purpose of monetary and interest rate statistics detailed data on the
classified risk exposures according to their past due periods are not collected. In accordance
with the international practice, reporting of monetary statistics differs from supervisory
reporting, including the reporting of loans, which are restructured or impaired/repayment is
overdue.

Therefore, the aggregated data on loans which are restructured and impaired/repayment is
overdue, neither represent the total classified risk exposures, nor the share of non-performing
exposures (past due more than 90 days). Source of information regarding classified risk
exposures is the supervisory data of the BNB.

3. By purpose

v' Consumer loans — loans granted for the purpose of purchase of goods and services for
personal use of the households;

v' Loans for house purchases — loans extended to households for the purpose of investing
in housing for own use or rental use, including building and home improvements;

v' Other loans - all other loans extended to households, including loans for education and
medical treatment. Loans for commercial or production purposes and loans to NPISHs are
also included in the indicator.

4. By manner of disbursement

v' Overdraft — represents debit balance on a current account. Payment of overdraft is
automatic upon receipt of funds on current accounts. Both overdrafts with pre-agreed interest
terms and amounts and without pre-agreed terms are included.

v' Loans, other than overdraft (see item 1).

Tables 6 and 7: Memoranda to the Analytical Reporti  ng of the BNB
and Other MFls

The memoranda show accrued interest and interest arrears on claims and liabilities by type of
instrument, derivatives as well as all adjusting balance sheet items employed in accounting
practices (i.e. depreciation and provisions).

Information in the tables is available since December 2001.
Description of Items

Accrued interest is interest receivable/payable accrued that has not matured, recorded on a
current accrual basis. According to the analytical reporting this interest is recorded in the
Other liabilities item in the monetary survey. A specificity of the BNB analytical reporting is
that interest accrued on international reserves and foreign liabilities is recorded in the Foreign
assets item, correspondingly in the Foreign liabilities item.

18 Until 30 June 2006 the indicator includes overdue principal, which is not paid.

¥ Regulation (EC) No 2423/2001 of the European Central Bank of 22 November 2001 concerning the consolidated
balance sheet of the monetary financial institutions sector (ECB/2001/13) and Regulation (EC) No 63/2002 of the
European Central Bank of 20 December 2001 concerning statistics on interest rates applied by monetary financial
institutions to deposits and loans vis-a-vis households and non-financial corporations (ECB/2001/18).
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Interest arrears are interest accrued that has not been collected at maturity. Subject to
reporting are only balance sheet reported items.

Provisions include allocated provisions for impairment loss (currently the specific provisions
on assets), as well as provisions recognized as liabilities in accordance with IAS and
Bulgaria’s effective legislation. For statistical purposes, assets subject to provisioning are
stated on a gross basis and the allocated provisions are included in the Other liabilities item.
(See General Methodological Notes)

Depreciation represents a kind of adjustment to depreciable long-term tangible and intangible
assets. In the published information, long-term assets are reported on a gross basis and
accrued depreciation is recorded in the Other liabilities item.

Derivatives include the gross fair value of all derivatives held by monetary financial institutions
and reported in the balance sheet.

Tables 8 and 9: Monthly Sectoral Survey of the BNB  and Other MFIs

Monthly sectoral surveys show on a gross basis the claims and liabilities of other MFIs and of
the BNB so that asset and liability balance sheet items can be identified by sector. Tables are
static and contain information on end-of-month balances. Presented data is in compliance
with the main principles of sectoral classification and aggregation of instruments into
indicators.

1. Sectoral classification — the main principles set out in ESA’95 have been complied with.
All items that are not classified by sector as well as MFIs’ own claims and liabilities are
reported in a separate column as not allocated.

2. Financial indicators — the scope and content of the indicators are described underneath
respective tables. Some items are more aggregated in comparison with monetary
survey and analytical reporting, where a part of the instruments in the liability side is
presented with additional breakdowns according to their inclusion in the monetary
aggregates.

Specific Features of Monthly Sectoral Survey of the BNB

For the purposes of the table, BNB foreign claims are grouped by sector where foreign
assets, included in international reserves, and other foreign assets of the central bank are
presented together. Cash in foreign currency, Special Drawing Rights holdings and monetary
gold are represented in column Not allocated. Foreign assets grouped according to their
liquidity as international reserves or other foreign assets are represented in table 4: BNB
Foreign Assets and Liabilities.

Tables 10 and 11: Monetary Aggregates and Their Cou  nterparts — stocks and
transactions

The tables include data on stocks at the end of the reference period and on financial
transactions concluded during the period for monetary aggregates and their counterparts.

A financial transaction is a creation, purchase, sale or liquidation of a financial asset or
liability. It is calculated by taking the difference between stock positions at end-month
reporting dates and then removing all changes which are not consequence of financial
transactions. These are reclassifications by sector and instrument, adjustments of reporting
errors, price revaluation of securities, write-downs and write-offs of loans, exchange rate
adjustments.



Financial transaction = Stock position at the end of the reporting period — Stock position at
the end of the previous reporting period — Reclassifications and other adjustments —
Exchange rate adjustments — Other revaluations (Write-downs/write-offs of loans, price
revaluation of securities).
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