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DENOMINATION COMPOSITION IN NOTES AND COINS
(BGL)

31 December 1994 30 June 1995 31 December 1995

Notes, total

2000 levs
1000 levs
500 levs
200 levs
100 levs
50 levs
20 levs
10 levs

5 levs

2 levs

1 lev

Coins, total

50 levs

20 levs

10 levs

5 levs

2 levs

1 lev

50 stotinkas
20 stotinkas
10 stotinkas
5 stotinkas
2 stotinkas
1 stotinka
Jubilee

Notes and coins, total

Source: BNB.

138

68 869 203 034

3 460 000 000
5280 000 000
22 998 698 500
16 305 526 700
12 189 081 300
4 423 956 100
2 184 994 022
1 288 895 897
558 229 164
92 457 219

87 364 132

656 030 567

11 260 000
4 714 960
21 300 000
124 720 000
41 000 000
27 859 651
55 588 358
47 632 861
33 336 493
12 083 009
10 862 659
8 644 520
257 028 056

69 525 233 601

74 401 546 724

3 460 000 000
5 280 000 000
30 480 787 500
16 773 009 300
11 170 463 500
3 728 645 600
1 823 887 552
1 011 046 547
500 265 374
87 217 219

86 224 132

784 160 317

11 260 000
4 714 960
25 500 000
124 720 000
41 330 000
67 069 651
55 588 358
47 632 861
33 336 493
12 083 009
10 862 659
8 644 520
341 417 806

75 185 707 041

125 995 004 860

39 868 000 000
10 279 995 500
38 447 263 250
19 539 929 900
10 893 743 800
3912 655 350
1743 930 052
755 250 442
387 026 302
82 931 159

84 279 105

1162 066 417

11 260 000
4 714 960
171 465 000
198 660 000
100 525 000
67 072 651
55 588 358
47 632 861
33 336 493
12 083 009
10 862 659
8 644 520
440 220 906

127 157 071 277
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CAPITAL ADEQUACY OF COMMERCIAL BANKS (SSB EXCLUDED)

AS OF 31 DECEMBER 1995

Indicators Code 1994 1995 Change

TOTAL FOR THE BANKING SYSTEM

1. Capital base, thousand BGL 1000 33 651 000 21374 481 -12 276 519
2. Primary capital, thousand BGL 1100 41311 128 57 387 190 16 076 062
3. Total assets, thousand BGL (2000.2) 5000 797 544 891 840 346 358 42 801 467
4. Total risk component, thousand BGL (2000.2+3000.2+4000.2) 5100 390 672 589 462 446 930 71 774 341
5. Total capital adequacy, % (1000/5100) 5200 8.61 4.62 -3.99
6. Primary capital adequacy, % (1100/5100) 5210 10.57 12.41 1.84
7. Degree of assets risk, % (5100/5000) 5300 48.98 55.03 6.05
8. Degree of assets coverage, % (1000/5000) 5400 4.22 2.54 -1.68
GROUP I

1. Capital base, thousand BGL 1000 27 404 927 11 073 452 -16 331 475
2. Primary capital, thousand BGL 1100 33 876 238 38 326 005 4 449 767
3. Total assets, thousand BGL (2000.2) 5000 664 967 193 625 691 326 -39 275 867
4. Total risk component, thousand BGL (2000.2+3000.2+4000.2) 5100 320 684 688 333 225 468 12 540 780
5. Total capital adequacy, % (1000/5100) 5200 8.55 3.32 -5.22
6. Primary capital adequacy, % (1100/5100) 5210 10.56 11.50 0.94
7. Degree of assets risk, % (5100/5000) 5300 48.23 53.26 5.03
8. Degree of assets coverage, % (1000/5000) 5400 4.12 1.77 -2.35
GROUP II

1. Capital base, thousand BGL 1000 6 246 073 10 301 029 4 054 956
2. Primary capital, thousand BGL 1100 7 434 890 19 061 185 11 626 295
3. Total assets, thousand BGL (2000.2) 5000 132 577 698 214 655 032 82 077 334
4. Total risk component, thousand BGL (2000.2+3000.2+4000.2) 5100 69 987 901 129 221 462 59 233 561
5. Total capital adequacy, % (1000/5100) 5200 8.92 7.97 -0.95
6. Primary capital adequacy, % (1100/5100) 5210 10.62 14.75 4.13
7. Degree of assets risk, % (5100/5000) 5300 52.79 60.20 7.41
8. Degree of assets coverage, % (1000/5000) 5400 4.71 4.80 0.09

Source: BNB.
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CONSOLIDATED BALANCE SHEET OF COMMERCIAL
BANKS (SSB EXCLUDED) AS OF 31 DECEMBER 1995

(billion BGL)

Total for the

Indicators Group I Group IT banking system
Dec.'94 Dec.'95 Dec.'94 Dec.'95 Dec.'94 Dec.'95
ASSETS 710.523 681.903 140.332 228.806 850.855 910.709
A. FINANCIAL ASSETS 644.193 609.977 121.845 182.455 766.038 792.432
Reserves 75.380 61.794 19.154 23.379 94.534 85.173
Government securities 148.955 111.217 2.886 8.793 151.841 120.010
Claims on banks and other
financial institutions 61.889 83.890 24.938 23.254 86.827 107.144
Claims on nonfinancial institutions
and other clients 349.308 344.186 71.521 114.975 420.829 459.161
Bonds and other securities with
fixed yield in trading portfolio 3.260 3.265 1.462 4.088 4.722 7.353
Bonds and other securities with
variable yield in trading portfolio 0.013 0.158 0.159 0.668 0.171 0.826
Long-term financial assets 5.389 5.467 1.725 7.299 7.114 12.766
B. NONFINANCIAL ASSETS 12.940 19.121 7.274 15.987 20.214 35.108
C. FUTURE EXPENDITURE 4.418 7.743 1.984 5.893 6.402 13.636
D. RIGHTS TO EQUITY SUBSCRIPTION 0.000 0.022 1.155 5.985 1.155 6.007
E. OTHER ASSETS 42.021 24.723 5.492 9.621 47.513 34.344
F. REPORTED LOSSES 6.951 20.316 2.581 8.865 9.532 29.181
G. OFF-BALANCE ASSETS 137.738 427.448 25.671 126.560 163.409 554.008
LIABILITIES 710.523 681.903 140.332 228.806 850.855 910.709
A. ATTRACTED RESOURCES 551.551 522.319 107.811 160.362 659.362 682.682
Attracted resources from banks and
other financial institutions 336.663 236.952 42.193 53.962 378.857 290.913
Attracted resources from nonfinancial
institutions and other clients 214.888 285.368 65.618 106.401 280.506 391.768
B. FUTURE REVENUES 44.177 62.174 13.320 25.570 57.497 87.743
C. OTHER LIABILITIES 50.056 21.351 5.664 12.064 55.720 33.415
D. FIXED CAPITAL 64.738 76.058 13.537 30.810 78.276 106.868
Profit 1.284 3.532 0.968 1.091 2.251 4.623
Capital 35.980 39.355 8.657 24.900 44.637 64.255
Reserves 27.475 33.171 3.913 4.819 31.388 37.990
E. OFF-BALANCE LIABILITIES 137.738 427.448 25.671 126.560 163.409 554.008
Source: BNB.
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CONSOLIDATED INCOME STATEMENT OF
COMMERCIAL BANKS (SSB EXCLUDED) AS OF 31 DECEMBER 1995
(billion BGL)

Total for the

Indicators Group I Group IT banking system
Dec.'94 Dec.'95 Dec.'94 Dec.'95 Dec.'94 Dec.'95
TOTAL EXPENDITURE 172.367 288.109 52.754 100.425 225.122 388.534
A. Financial expenditure 147.083 267.428 45.923 89.969 193.006 357.397
1. Interest expenditure 92.821 85.705 33.116 56.146 125.937 141.851
2. Expenditure for other activities 54.262 181.722 12.808 33.823 67.069 215.545
B. Extra expenditure 1.789 2.156 0.110 0.310 1.899 2.466
C. Expenditure on economic elements 8.111 12.675 3.891 8.845 12.002 21.520
D. Statutory provisions 14.535 5.421 2.759 1.185 17.294 6.606
E. Taxes 0.849 0.429 0.072 0.116 0.921 0.545
F. Result from the reported period — profit 1.284 3.532 0.968 1.038 2.251 4.571
TOTAL EXPENDITURE (A+B+C+D+E) 173.651 291.641 53.722 101.463 227.373 393.105
TOTAL REVENUE (A+B+C) 169.001 270.081 52.148 95.233 221.149 365.315
A. Financial revenue 159.909 267.709 51.951 94.041 211.859 361.750
1. Interest revenue 71.873 72.306 32.147 53.656 104.021 125.961
2. Revenue from other activities 88.035 195.403 19.803 40.386 107.839 235.789
B. Extra revenue 9.025 2.173 0.150 1.083 9.175 3.256
C. Revenue from nonfinancial services 0.068 0.200 0.047 0.109 0.115 0.309
D. Result from the reported period — losses 4.650 21.560 1.574 6.230 6.223 27.790
TOTAL REVENUE (A+B+C+D) 173.651 291.641 53.722 101.463 227.373 393.105
Source: BNB.
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23 January

23 February

24 March

19 April

5 May

10 May

29 June

27 July
24 August

14 September

5 October
15 November
22 November

1 December

12 December

19 December

Major Economic and Political Events in 1995

The Council of Ministers passed Decree No. 22 on the adoption of Regulation on
the procedure for utilization of long-term government bonds, issued under the Law
on settlement of nonperforming credits negotiated prior to 31 December 1990, for
repayment of debts to the government made under the terms of the same law.

The Council of Ministers adopted Decree No. 46 on financing the spring agricul-
tural activities in 1995.

The Council of Ministers adopted Decree No. 67 on the enactment of wage bill
regulation.

The Council of Ministers adopted Decree No. 89 on the enactment of stabilization
measures for the Economic Bank, Ltd., and Mineralbank, Ltd.

The National Assembly adopted the 1995 Sate Budget Law of the Republic of Bul-
garia.

The National Assembly adopted amendments to the Law on land ownership and
tenure.

The National Assembly adopted Law on securities, stock exchanges and investment
companies.

The National Assembly adopted Law on the National Audit Chamber.

The Council of Ministers adopted Decree No. 170 on the enactment of Regulation
on the procedure for issuance, design, supply and registration of voucher books for
participation of individuals in voucher privatization.

The Council of Ministers adopted Decree No. 171 on the enactment of Regulation
on the procedure for organization and conduct of centralized auctions for sale of
enterprises’ shares included in the list for voucher privatization.

The National Assembly adopted Law on prices.
The National Assembly adopted Law on concessions.
The National Assembly adopted Law on the Social Security Fund.

The Council of Ministers adopted Decree No. 221 on the enactment of Regulation
on the procedure for participation in privatization of holders of long-term govern-
ment bonds, issued under the Law on settlement of nonperforming credits negoti-
ated prior to 31 December 1990.

The National Assembly adopted amendments to the Law on reorganization and
privatization of government and municipal enterprises.

The Council of Ministers adopted Decree No. 237 on the enactment of the Customs
Tariff.

The National Assembly adopted Law on privatization funds.
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20 January

27 January

2 February

16 February

Major Resolutions of the Managing Board of the
Bulgarian National Bank in 1995

Pursuant to Article 46 of the Law on the BNB, the BNB extended to the MF an
interim loan, totaling BGL 7 billion, value date 25 January 1995. The loan was
drawn for interest payments on Bulgaria’s foreign debt, repayable until 25 April
1995. Interest accrued on the loan was equal to the basic interest rate operative dur-
ing the respective period.

As of January 1995, commercial banks were permitted to hold in foreign currency
up to 50% of their reserves on attracted foreign funds in accordance with regula-
tions on the minimum reserve requirements. The permit to increase holdings in for-
eign exchange reserves from 20% to 50% was granted under the condition that on
the day of depositing the foreign currency with the BNB accounts the respective
bank had bought government securities from the BNB (issued under Regulations
No. 5), blocking the latter securities at their nominal value on the BNB register until
the date of the next regulation.

Pursuant to Article 46 of the Law on the BNB, the central bank extended an interim
loan of up to BGL 2 billion to the MF. The effective basic interest rate was to be ac-
crued on the loan.

The Bulgarian-Russian Investment Bank Ltd., Sofia, with capital base of
BGL 625.620 million, was authorized to conduct bank transactions domestically and
abroad in compliance with Article 1, para. 2 of the LBCA.

As of January — December 1995, up to 60% of actual cash holdings in levs of com-
mercial banks and the SSB were to be accepted as minimum reserve requirements.
As of January — December 1995, up to 15% of actual cash holdings of commercial
banks in foreign exchange were to be accepted as minimum reserve requirements.

As of 15 February 1995, the BNB put into circulation a copper-nickel commemora-
tive coin “100 Years Gymnastics in Bulgaria,” issue 1994.

The Ionian and Popular Bank of Greece was authorized to make bank transactions
under Article 1, para. 2 of the LBCA in this country through a branch located in
Sofia.

As of 20 February 1995, an annual interest equal to the average interest rate at-
tained at the last auction under agreements to resale government securities, plus 1
percentage point, was to be accrued on Lombard loans granted by the BNB.

Under the terms of Regulations No. 6 on refinancing against collateral and through
rediscounting (discounting) commercial paper, the BNB was to make credits to
commercial banks against collateral of long-term government bonds, denominated
in US dollars, received in compliance with Article 5 of the LSNC, for up to 40% of
the lev equivalent of the collateralized bonds, using the BNB central exchange rate
of the US dollar effective on the particular day the credit had been extended. The
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2 March

9 March

13 March

6 April

20 April

4 May

credits were for a term of up to three months at an interest rate equal to the BNB
average interest rate of the last government securities repo-auction, plus 1 percent-
age point.

Regulations No. 16 on payments initiated by bank cards, and the Banking Unified
Standards — BUS 10094 “Numbering, design, physical and technical characteristics
of bank cards” and BUS 11094 “Interbank and intrabank payments by bank cards
through the national operator” — were adopted.

BORICA Ltd. was authorized to be the national operator to maintain and develop
the national system for payments initiated by bank cards, and to make authorization
of bank card payments.

The Agricultural and Industrial Bank Ltd., Sofia, with capital base of BGL 200 mil-
lion, was authorized to make bank transactions under Article 1, para. 2 of the LBCA
in this country.

Regulations No. 7 of 1993 of the BNB on the big and internal loans of banks were
amended.

The United Private Commercial Bank Trakia Ltd., Plovdiv, with capital base of
BGL 200 million, was authorized to make bank transactions under Article 1, para. 2
of the LBCA in this country.

The National Bank of Greece was authorized to make bank transactions under Ar-
ticle 1, para. 2 of the LBCA in this country through its Sofia-based branch.

As of 10 April 1995, the basic interest rate was set at 65% per annum.

Under March regulation, commercial bank minimum reserve requirements with the
BNB were raised by one percentage point (from 10%), and by another percentage
point as of April 1995.

As of 25 April, commercial banks’ cash holdings in foreign exchange ceased being
eligible to meet the minimum reserve requirements.

Where a shortfall in the provision of credit resources for the 1995 spring sowing
occurred, the BNB was to provide refinancing against collateral, including advances
on promissory notes issued to solvent banks and guaranteed by at least one solvent
bank. The advances were to be made at an interest rate equal to the average inter-
est rate attained at the last auction for the conclusion of resale government securi-
ties agreements, plus 1.5 percentage points per annum.

As of 25 April 1995, the basic interest rate was set at 60% per annum.

Regulations No. 6 of 1992 of the BNB on refinancing against collateral and through
rediscounting (discounting) commercial paper were amended.

As of 8 May 1995, the basic interest rate was set at 54% per annum.
The interest rate on minimum reserve requirements in levs of commercial banks and
the SSB with the BNB was set at 10% per annum; the interest rate on commercial

banks' current accounts with the BNB was set at 14% per annum.

The interest rate on current account overdraft of up to 3 days was fixed at the ba-
sic interest rate, plus 7% per annum.
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1 June
15 June

26 June

29 June

13 July

19 July

27 July

3 August

10 August

17 August

4 September

11 September

The BNB Board adopted amendments to Regulations No. 8 on the capital adequacy
of banks.
As of 21 June 1995, the basic interest rate was set at 48% per annum.

Pursuant to Article 56, para. 1, item 7 and Article 19, para. 1, item 4, and in connec-
tion with Article 1, para. 4 of the LBCA, the BNB Board revoked the licenses for
making bank transactions of six financial houses. This measure was in response to
the conducted bank transactions without BNB written confirmation for compliance
with legal provisions, which was a violation of Article 12, paras. 1 and 3 of Regula-
tions No. 2 of the BNB on the permits (licenses) granted by the BNB.

As of 3 July 1995, the basic interest rate was set at 44% per annum.

Pursuant to Article 46 of the Law on the BNB, an interim loan, totaling BGL 8 bil-
lion, repayable within 3 months, was extended to the MF. Interest accrued on the
loan was equal to the basic interest rate operative throughout the respective period.

As of 17 July 1995, the basic interest rate was set at 39% per annum.

As of 17 July 1995, the interest rate on minimum reserves required to be held in levs
by commercial banks and the SSB with the BNB was set at 8% per annum.

The BNB Managing Board, upon ascertaining the fact that eight financial houses
and four brokers have not filed applications for the renewal of their permits (li-
censes), whereby their permits (licenses) for making bank operations had been re-
scinded as per § 1, para. 3 of the amended Regulations No. 2 on the permits (li-
censes) granted by the BNB, assigned the Bank Supervision Department to notify
the public and competent authorities of that circumstance.

As of 20 July 1995, the level of minimum reserve requirements held by commercial
banks with the BNB was set at 11%. Operative from that date, commercial banks
were permitted to make adjustments to paid-in reserves with the BNB.

As of 1 August 1995, the basic interest rate was set at 34% per annum.

The interest rate under code 2100 — Interest rate on current accounts with the BNB
— was set at 9% per annum, effective as of 7 August 1995.

The BNB, on a motion by the Monetary Policy Committee, was to extend credits
with a term of up to 3 months against promissory notes, issued by the borrowing
bank and guaranteed by at least one prime-rate bank. The credits may be used to
refinance those banks which had extended credits for the purchase of wheat (1995
crop) in the amount of up to 40% of these credits. An interest rate equal to the
basic interest rate, plus 1.5 percentage points per annum, was accrued on BNB cred-
its.

The BNB ceased extending loans collateralized against foreign exchange to com-
mercial banks.

Pursuant to Article 17, para. 2, item 4 of the LBCA, Biochim Ltd., Sofia, Serdica
Ltd., Sofia, and Sofiabank Ltd., Sofia, were authorized to merge into Biochim Com-
mercial Bank Ltd., Sofia. The new bank was granted a license to make all bank
transactions under Article 1, para. 2 of the LBCA domestically and abroad.

As of 18 September 1995, the BNB put into circulation a silver commemorative coin

“100 Years Olympic Games” and a silver commemorative coin of the ECU series
“Rozhen Peak Astronomical Observatory,” issue 1995.
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21 September

28 September

12 October

27 October

8 November

23 November

30 November

In compliance with § 8 of the transitional and final provisions of the Law on secu-
rities, stock exchanges and investment companies, the BNB, jointly with the MF and
other participants in the capital market, were authorized to participate in the incor-
poration of a Central Depository within the meaning of Article 91 of this Law. The
BNB and MF hold a total of 20% in the joint-stock company, or 10% for each in-
stitution.

Pursuant to Article 46 of the Law on the BNB, the central bank granted an interim
loan to the MF, totaling BGL 6 billion, value date 2 October 1995 and a redemption
term 31 December 1995. The effective basic interest rate was accrued on the loan.

Pursuant to Articles 9 and 10 of the LBCA and Article 6, para. 1 in compliance with
Article 5, para. 3 of the Law on Foreign Investments, Beirische-Bulgarien Commer-
cial Bank Ltd., Munich, Germany, was authorized to conduct bank transactions in
the country through a branch in Sofia under Article 1, para. 2, items 1, 3, 4, 7, 8 and
10 of the LBCA. Pursuant to Article 5 of Regulations No. 8 of the BNB on the capi-
tal adequacy of banks, Beirische-Bulgarien Commercial Bank Ltd., Sofia, was ex-
empt from capital adequacy requirements.

Regulations No. 4 of 1991 of the BNB for holding auctions of interbank deposits in
levs were repealed.

As of 1 November 1995, the BNB put into circulation the following silver com-
memorative coins: “110 Years of the Union of Eastern Rumelia with the Bulgarian
Principality” and “50 Years FAO,” issue 1995.

As of 1 November 1995, foreign currency deposits made to commercial banks by
the BNB were phased out.
Unsecured credits under Article 30, para. 3 of the Law on the BNB were to be
granted only in national currency and be accompanied by the measures provided for
under Article 56, para. 1 of the LBCA until their liquidity deficiency was overcome
and the credit was repaid.

Regulations No. 17 on the enactment of Article 29 of the LBCA were adopted.

The BNB Board adopted amendments to Regulations No. 9 of 1993 on the loan
classification and the formation of mandatory special reserves (statutory provisions)
by banks.

Pursuant to Article 46 of the Law on the BNB, the central bank extended an interim
loan to the MF, totaling BGL 5 billion, value date 29 November 1995, repayable
until 31 December 1995. Interest accrued on the loan was equal to the basic inter-
est rate operative throughout the respective period.

The Bulgarian National Bank acquired for BGL 1 at least 90% of the voting shares
and at first opportunity may acquire all preference shares of Agrobusinessbank Ltd.,
Plovdiv.

The Bulgarian National Bank decided not to grant permits (licenses) to make bank
transactions to newly established joint-stock companies whose capital is set up with
a bank’s equity capital where:

1. The ratio of total capital adequacy of the participating bank is under 8%, or as a
result of the bank’s equity capital this ratio has fallen under 8%;

2. The participating bank has not published three consecutive annual balance sheets
and income statements since the year of its establishment.
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21 December

27 December

Regulation of minimum reserve requirements must be based on balance-sheet data
for the month prior to the current regulation period. The new regulation goes into
effect on the 15th day of the current month until the 15th day of the next month.
Banks’ minimum reserve requirements in lev terms must be held on their current
(settlement) accounts with the BNB, to go into effect under January 1996 Regula-
tion of minimum reserve requirements.

Banks were allowed to use up to 50% of the monthly minimum reserve require-
ments; their average daily balances on actual minimum reserves must not fall below
the normative required minimum reserves operative over the same period.

To go into effect under March 1996 Regulation of minimum reserve requirements,
commercial banks were allowed to hold in foreign currency up to 25% of reserves
attracted in foreign currency; under June 1996 Regulation, minimum reserve re-
quirements on all attracted funds in national and foreign currencies were to be
maintained in levs.

The banks which failed to meet the requirement for maintenance of an average
daily reserve balance were to be sanctioned by a ten percentage point reduction in
reserve limit admissible for use by banks.

In the case where the amount of reserves used by one bank exceed 50% of the ad-
missible reserve limit over the first 15 days of the regulation, the Monetary Policy
Committee may decide on a limited use of reserves by this bank until the next regu-
lation period.

In failing to meet the minimum reserve requirements, banks would assess penalty
annual interest on the deficits, equal to the operative basic interest rate, plus 18%
per annum.

With respect to the above, the use of overdraft on commercial banks’ current ac-
counts was phased out.

Regulations No. 1 on bank deposit insurance were adopted.

Pursuant to Article 46 of the Law on the BNB, an interim loan, totaling BGL 10 bil-
lion, repayable within 3 months, was extended to the MF. The loan was to be made
after 1 January 1996 in tranches at a written request of the MF indicating the
amount and the value date, which would be sent a day in advance. Interest accrued
on the loan was equal to the basic interest rate operative throughout the respective
period.

Pursuant to Article 46 of the Law on the BNB, an interim loan, totaling BGL 13.380
billion, value date 28 December 1995, repayable until 31 December 1995, was ex-
tended to the MF. Interest accrued on the loan was equal to the basic interest rate
operative throughout the respective period.
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