INTRODUCTORY REMARKS BY MR CAREL VAN DEN BERG, COORDINATOR TECHNICAL COOPERATION, DE NEDERLANDSCHE BANK –

AT THE OCCASION OF THE OPENING CEREMONY OF TWINNING PROGRAM BETWEEN MONTENEGRIN SUPERVISORY AUTHORITIES (beneficiary partner) AND BULGARIAN NATIONAL BANK (BNB),  DE NEDERLANDSCHE BANK (DNB) AND THE BULGARIAN FINANCIAL SUPERVISION COMMISSION (FSC) IN PODGORICA ON DECEMBER 15, 2009

Dear Minister, dear Ambassador, dear governors and other honourable guests, ladies and gentlemen,
It is a pleasure to be here at the occasion of the opening of the project for strengthening the supervisory and regulatory capacity of Montenegro, bringing Montenegro closer to the EU. I would like to thank the hosts for organizing this event. At this occasion I speak on behalf of De Nederlandsche Bank.

We are pleased and honoured to participate in this project for several important reasons:
· it is an honour to work together with the institutions of Montenegro which are vital to the country’s financial stability, and it is an honour to work with the Bulgarian National Bank as lead partner in this project. We worked together with BNB in different roles in the past, and now it is not more than appropriate to work together in this new form. It is also an honour to work with the Bulgarian FSC.

·  It is also a pleasure to participate in this Twinning. First, because of the good relations between the Netherlands and Montenegro. What makes this project extra special is that it is conducted between members of the Netherlands’ IMF/World Bank Constituency, because both Montenegro, Bulgaria and the Netherlands are part of the same Constituency in the IMF and World Bank. I think this is unique and it shows the power and benefits of this Constituency. The participation of the Netherlands shows we value very much the relations within our constituency family. 

We are looking forward to take up our role in the twinning. The twinning is based on a strong programme. And I would like to thank especially the project leader Ms Bobeva for her impressive efforts to transform the Twinning fiche into the programme as approved by the EU Commission. DNB will be proud to take charge of the following two elements of the programme: 

1. Insurance supervision, working with the Insurance Supervisory Agency of Montenegro (component 3)
2. a training programme for all institutions having a role in fighting money laundering and combating terrorist financing. This means cooperating with the Central Bank of Montenegro, the Securities and Exchange Commission of Montenegro, but also ISA, the ministry and organizing meetings with other private and governmental parties as well (component 4). 
We will also support some of the activities in the area of banking supervision.

The program is ambitious for two reasons. 

· First, there are many authorities involved – mr Iskrov mentioned in his opening remarks that there are at least seven authorities are involved. In this case the word Twinning seems to me an understatement.  
· The program is also ambitious because it is being carried out in a period in which many of our and your resources are constrained due to the ongoing financial turmoil. 
But we are committed, committed to deliver and committed to success. DNB has been involved in five Twinnings up to now and we have always seen good results. An important reason for the success is that it is not us – the EU member states - who initiate the twinning, but the beneficiary country. So there is a strong sense of ownership. 
Twinnings are not only hard work, it is nice work, because it involves a lot of interpersonal contacts. That is the essence of a Twinning project: we do not bring money, we do not bring dictates, we bring knowledge and will share our experience.         

Let me share one experience with you. In times of crises preserving financial stability requires the close coordination between all authorities. When there is no crisis, the central bank has an important role in monitoring financial stability and warning against financial instability. It is most effective in doing so when the central bank is also prudential supervisor over the most important financial institutions and when it is independent. Of course independence is a requirement of the EU Treaty. The EU Treaty also says that the primary objective of a central bank is and should remain price stability.
Let me conclude by wishing all participants well in achieving the objectives of this program. I think all of us are now eager to start with the implementation phase. 
