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Statement of Responsibilities of the Governing Council of the Bulgarian 
National Bank 

The Governing Council of the Bulgarian National Bank is responsible for preparing 
and approving financial statements to present the Bank’s financial position and per-
formance for the period.

The financial statements of the Bulgarian National Bank approved by the its Govern-
ing Council are prepared in accordance with the International Financial Reporting 
Standards adopted by the European Commission.

The Governing Council of the Bulgarian National Bank is responsible for maintain-
ing proper accounting records to disclose with reasonable accuracy at any time the 
financial position of the Bulgarian National Bank. It has overall responsibility for 
taking such steps as are reasonably open to it to safeguard the assets of the Bulgarian 
National Bank and to prevent or detect fraud and other irregularities.

Dimitar Radev

Governor of the Bulgarian National Bank
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Consolidated Statement of Comprehensive Income  
for the Year Ended 31 December 2021 

(BGN’000)

Note 2021 2020

Interest income 7 194,121 254,840
Interest expense 7 (104,139) (87,600)
Net interest income 89,982 167,240

Fees and commission income 27,716 8,393
Fees and commission expense (4,945) (5,033)
Net fee and commission income 22,771 3,360

Net (losses)/gains from financial assets and 
liabilities reported at fair value in the profit or loss 
or measured at amortised cost  8 (133,526) 205,555
incl. provisions for expected credit losses under IFRS 9 (6,150) -

Other operating income 9 69,334 47,249

Total income from banking operations 48,561 423,404

Administrative expenses 10 (142,377) (127,713)

Profit/(loss) for the period (93,816) 295,691

Other comprehensive income

Other comprehensive income that can be reclassified 
into profit or loss at a future point in time - -

Other comprehensive income that cannot be 
reclassified into profit or loss at a future point in 
time (3,630) 31,036
Other comprehensive income, total (3,630) 31,036
Total comprehensive income for the period (97,446) 326,727

(Loss)/profit attributable to:
  Equity holder of the Bank (93,305) 296,900
  Non-controlling Interest (511) (1,209)
(Loss)/profit for the period (93,816) 295,691

Total comprehensive income attributable to:
  Equity holder of the Bank (96,935) 327,936
  Non-controlling Interest (511) (1,209)
Total comprehensive income for the period (97,446) 326,727

The accompanying notes on pages 125 to 161 form an integral part of the Consolidated Financial 
Statements.
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Consolidated Statement of Financial Position  
for the Year Ended 31 December 2021 

(BGN’000)

Note 2021 2020

ASSETS

Cash and deposits in foreign currency 11 44,305,002 33,559,145
Gold, instruments in gold, and other precious 
metals 12 4,174,343 4,003,321
Financial assets at fair value through profit or 
loss 13 18,996,385 22,599,646
Financial assets at fair value in other 
comprehensive income 14 2,227,091 2,116,084
Tangible assets 15 169,711 163,824
Intangible assets 16 9,930 8,783
Other assets 17 81,627 88,884
Total assets 69,964,089 62,539,687

LIABILITIES

Banknotes and coins in circulation 18 24,696,677 21,241,038
Liabilities to banks and other financial 
institutions 19 24,313,910 23,518,532
Liabilities to government institutions and 
other borrowings 20 9,531,918 8,646,875
Borrowings against Bulgaria’s participation in 
international financial institutions 21 5,481,879 3,235,232
Other liabilities 22 911,280 771,674
Total liabilities 64,935,664 57,413,351

EQUITY

 Capital 23 20,000 20,000
Reserves 23 5,004,844 5,102,244
Non-controlling interest 24 3,581 4,092

Total equity 5,028,425 5,126,336

Total liabilities and equity 69,964,089 62,539,687

The accompanying notes on pages 125 to 161 form an integral part of the Consolidated Financial 
Statements.
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Consolidated Statement of Cash Flows  
for the Year Ended 31 December 2021 

(BGN’000)

Note 2021 2020

OPERATING ACTIVITIES
Net (loss)/profit (93,816) 295,691
Adjustments

Dividend income 9 (16,617) (12,346)
Depreciation 15, 16 16,347 13,930
Loss on disposal of tangible assets 2,906 153
(Profit) on financial assets and liabilities arising from market 
movements (43,665) (422,766)
(Profit)/loss of associates (912) 170
Other adjustments 910 (4,171)

Net cash flow from operating activities before changes in 
operating assets and liabilities (134,847) (129,339)
Change in operating assets

Decrease/(increase) in gold, instruments in gold and other 
precious metals 738 (31,005)
Decrease in financial assets at fair value through profit or loss 3,577,775 7,695,584
(Increase) in other assets (3,874) (3,028)

Change in operating liabilities
Increase in banknotes and coins in circulation 3,455,639 2,136,118
Increase in due to banks and other financial institutions 795,378 9,055,907
Increase/(decrease) in due to government institutions and other 
liabilities 885,043 (206,840)
Increase in liabilities against participations in international 
financial institutions 2,029,193 -
Increase in other liabilities 139,606 506,047

Net cash in flow from/(used in) operating activities 10,744,651 19,023,444
INVESTMENT ACTIVITIES 

Acquisition of tangible and intangible assets (26,542) (29,685)
Dividends received 16,617 12,346

(Net cash outflow) from investing activities (9,925) (17,339)
FINANCING ACTIVITIES
Payments to the state budget - -
Net cash inflow/(net cash outflow) used in financing activities - -
Net increase in cash and cash equivalents 10,734,726 19,006,105
Cash and cash equivalents at beginning of period 33,606,294 14,600,189
Cash and cash equivalents at the end of period 11, 17 44,341,020 33,606,294
Cash flows from interest and dividends

Interest received 189,423 251,320
Interest paid (102,978) (81,999)

The accompanying notes on pages 125 to 161 form an integral part of the Consolidated Financial State-
ments.
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Consolidated Statement of Changes in Equity 
for the Year Ended 31 December 2021 

(BGN’000)

Capital

Revaluation 
of non-

monetary 
assets

Special 
and other 
reserves 

Total 
capital and 

reserves

Non-
controlling 

interest 
Total equity

Balance as at 1 January 2020 20,000 135,187 4,639,586 4,794,773 5,301 4,800,074

Profit for the period - - 296,900 296,900, (1,209) 295,691

Other comprehensive income: 
 other income - 5,134 25,902 31,036 - 31,036
Other comprehensive income, total - 5,134 25,902 31,036 - 31,036
Total comprehensive income for the 
period - 5,134 322,802 327,936 (1,209) 326,727
Contributions by and distributions to 
owners:

contribution to the budget of the 
Republic of Bulgaria - - - - - -
dividend paid by subsidiaries to minority 
shareholders - - (465) (465) - (465)

Transactions with owners, total - - (465) (465) - (465)

Balance as at 31 December 2020 20,000 140,321 4,961,923 5,122,244 4,092 5,126,336

Balance as at 1 January 2021 20,000 140,321 4,961,923 5,122,244 4,092 5,126,336

(Loss)/profit for the period - - (93,305) (93,305) (511) (93,816)
Other comprehensive income:
  other income - 782 (4,412) (3,630) - (3,630)
Other comprehensive income, total - 782 (4,412) (3,630) - (3,630)
Total comprehensive income for the 
period - 782 (97,717) (96,935) (511) (97,446)
Contributions by and distributions to 
owners:

contribution to the budget of the 
Republic of Bulgaria - - - - - -
dividend paid by subsidiaries to minority 
shareholders - - (465) (465) - (465)

Transactions with owners, total - - (465) (465) - (465)
Balance as at 31 December 2021 20,000 141,103 4,863,741 5,024,844 3,581 5,028,425

The accompanying notes on pages 125 to 161 form an integral part of the Consolidated Financial State-
ments.
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Notes to the Consolidated Financial Statements

1.	 Statute and Principal Activities
The Bulgarian National Bank (the ‘Bank, the BNB’) is 100 per cent owned by the Bulgarian 
state and is the central bank of the Republic of Bulgaria. The operation of the Bank is gov-
erned by the Law on the Bulgarian National Bank (LBNB), which has been effective since 
10 June 1997.
Under this Law, the principal activities of the Bank may be summarised as:
•	 Maintaining price stability through ensuring national currency stability;
•	 Exclusive right to issue banknotes and coins in Bulgaria; 
•	 Regulation and supervision of other banks’ activities in the country with a view to bank-

ing system stability maintenance;
•	 Establishment and operation of efficient payment systems;
•	 Regulation and supervision of the activity of payment system operators, payment service 

providers and electronic money issuers in Bulgaria;
•	 The Bank shall not extend credit and guarantees in any form whatsoever, including 

through purchase of debt instruments, to the Council of Ministers, municipalities, as 
well as to other government and municipal institutions, organisations and undertakings 
in the public sector;

•	 The Bank may not provide credit to banks except in the case of liquidity risk threatening 
to affect the stability of the banking system;

•	 The Bank may not deal in debt instruments issued by the Bulgarian government and 
municipalities, as well as by Bulgarian government and municipal institutions, organisa-
tions and public sector entities;

•	 The Bank may not issue Bulgarian levs in excess of the Bulgarian lev equivalent of the 
gross international reserves; 

•	 The Bank acts as the fiscal agent and depository for the state.
As from the date on which the ECB decision129 on establishing close cooperation becomes 
applicable i.e. 27 July 2020, the Banks Resolution Fund (BRF) is managed by the BNB. The 
decisions on the BRF management are taken by the BNB Governing Council.
The Governing Council of the BNB approved the Consolidated Financial Statements, set out 
on pages 115 to 161, on 28 April 2022.

2.	 Applicable Standards
The consolidated financial statements of the BNB have been prepared in accordance with In-
ternational Financial Reporting Standards (IFRS) as adopted by the European Commission.

3.	 Basis of Preparation
The consolidated financial statements are presented in Bulgarian lev rounded to the nearest 
thousand (BGN’000), which is the functional currency of the Bank. They are prepared on a 
historical cost basis, except for the items, disclosed in the table below, which are measured 
on an alternative basis as at each reporting date:

Items Measurement basis

Derivative financial instruments Fair value
Non-derivative financial instruments at fair value 
through profit or loss Fair value

Tangible non-current assets
Revalued amount, which is the asset’s fair 
value at the revaluation date less subsequent 
depreciation and impairment loss

Defined benefit liability Present value of the defined benefit liability

129	Decision (EU) 2020/1015 of 24 June 2020 of the European Central Bank on the establishment of close 
cooperation between the European Central Bank and Българска народна банка (Bulgarian National 
Bank) (ECB/2020/30) within the meaning of Article 2, item 1 of Regulation (EU) No 1024/2013.
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	 Use of estimates and judgements
In preparing these consolidated financial statements, the Bank has made judgements, esti-
mates and assumptions that affect the reported amounts of assets and liabilities, incomes 
and expenses, and the disclosure of contingent receivables and payables as at the financial 
statements date. These estimates, judgements and assumptions are based on data available 
as at the date of the consolidated financial statements; therefore actual future results may 
differ from these estimates.
The estimates and main assumptions are revised on an ongoing basis and are recognised 
prospectively.

	 Judgements
The Bank has estimated and classified cash in circulation as a financial liability (ref. note 18).

	 Assumptions and estimation uncertainties
Measurements of the present value of long-term obligations to retiring staff (following a 
defined benefit plan) use certified actuarial calculations based on mortality assumptions, 
rate of staff turnover, future level of salaries and discount factor. These assumptions may 
lead to adjustments in the next financial year; management however considers them to be 
reasonable and appropriate for the Bank (ref. note 10).
Bank assumptions and estimates are based on the existing parameters and available infor-
mation at the time of preparation of the financial statements. Existing circumstances and 
assumptions about future developments may change due to market changes or circum-
stances beyond Bank’s control. Such changes are reflected in assumptions when they occur.

	 Determination of expected credit losses on financial assets with a low credit risk
Instruments with a low credit risk are those for which the risk of default is low, the capacity 
of a counterparty to perform its contract obligations in a short term is stable and long-term 
negative changes in economic conditions are unlikely to change the capacity to repay obliga-
tions. For its short-term receivables from banks and debt instruments reported at amortised 
value or at fair value in ‘other comprehensive income’, the Bank accepts at the reporting date 
that the possibility of default is unlikely, so it determines for them 12-month credit losses. In 
case that the low credit risk criteria are no longer true in subsequent reporting periods, the 
Bank conducts an analysis of the changes in credit risk compared to the initial recognition 
to assess the need for an adjustment instrument on losses over the life of the instrument. 
Definition of instruments as such with a low credit risk requires judgement. In developing 
this judgement, the Bank uses all reasonable and supportable information accessible to it. 

	 Determination of expected credit losses on deposit receivables 
As reported in ref, note 6(b) Credit risk, the Bank has developed a Policy to Assessing 
Changes in Credit Quality and Determining Expected Credit Losses on Financial Instru-
ments. The Bank classifies its risky assets into three risk phases depending on changes in 
credit risk after initial recognition of the asset and, accordingly, assesses the expected credit 
losses on the basis of a 12-month probability of default if there is no changed credit quality 
(phase 1) and based on the probability of default for the expected lifetime of the instrument 
(phase 2 and phase 3) where there is a significant increase in credit risk. When determining 
how much the credit risk is increased compared to the initial recognition of the asset, the 
Bank uses all reasonable and supportable information that is available.
Loss on non-performance is a judgement for damages that the Bank would suffer in the 
event of default. It is based on the difference between the contractual cash flows and the 
cash flows that the Bank expects to receive. Significant judgement is needed in determining 
the time and amount of expected cash flows. The management uses judgements based on 
historical experience of losses on assets with an inherent credit risk and on objective cir-
cumstances of impairment similar to those in the portfolio in calculating future cash flows.
In determining the amount of expected credit losses, the Bank uses forward-looking infor-
mation on expected future changes in certain economic conditions and indicators, as well as 
assumptions about how changes in these indicators would affect the probability of default. 
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The ‘probability of default’ parameter is key for calculating the amount of expected credit 
losses and reflects the probability that the counterparty will not fulfil its contractual obliga-
tions on a certain time horizon. The Bank has developed internal models to determine the 
probability of default on loans, based mainly on historical information for the period for 
which such is available. The assessment of correlation between historical indicators of default 
and projected economic indicators is a significant approximate estimate. Bank’s historical 
experience in credit losses and expectations of economic conditions may also not be repre-
sentative of real losses in the future.

	 Fair value of financial instruments
When fair values of financial assets and liabilities in the statement of financial position 
cannot be obtained from active markets, they are determined by using various valuation 
methods, which include the use of mathematical models. Basic data for these models are 
derived from indicators that are observed in financial markets where possible. Otherwise, 
assumptions about establishing the fair value are made. Assumptions take into account 
factors related to liquidity, volatility of longer-term derivatives and discount rates, early 
payments and default assumptions related to asset-backed securities.
Some of the Bank’s accounting policies and disclosures require fair value measurements of 
financial and non-financial assets and liabilities. For information on fair value measure-
ments see note 6(e) and note 15.

	 New and amended standards and clarifications as of 1 January 2021
The following new clarifications and amendments to the existing standards issued by 
the International Accounting Standard Board (IASB) and adopted by the EU are in force 
throughout the reporting period. The Bank has not previously applied any standard, clari-
fication or amendment that has been published but has not yet become effective.

Amendments to IFRS 4 Insurance Contracts – Deferral of IFRS 9
On 25 June 2020 the IASB published Extension of the Temporary Exemption from Applying 
IFRS 9 (Amendments to IFRS 4). The amendments to IFRS 4 extend the expiry date of the 
temporary exemption from applying IFRS 9 until 2023 in order to align the effective date of 
IFRS 9 with new IFRS 17. The amendments to IFRS 4 which aim to address the temporary 
accounting consequences of the different effective dates of IFRS 9 Financial instruments and 
the forthcoming IFRS 17 Insurance contract. The amendments, which are effective from 1 
January 2021, were adopted by the EU on 15 December 2020 and published in the Official 
Journal of the EU on 16 December 2020. They are not applicable to the Bank.

Interest Rate Benchmark Reform – Phase 2 – Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 
4 and IFRS 16 
On 27 August 2020 the IASB published Interest Rate Benchmark Reform to IFRS 9, IAS 39, 
IFRS 7, IFRS 4 and IFRS 16, representing the finalisation of Phase 2 related to the project 
for replacement of the existing interest rate benchmark with alternative benchmark rate. 
The amendments complement Interest Rate Benchmark Reform – Phase I (Amendments 
to IFRS 9, IAS 39 and IFRS 7) published in September 2019  (Phase I, amendments), and 
are designed to address the effects on financial reporting in replacing the old interest rate 
with an alternative benchmark interest rate as a result of the reform. The amendments in 
Phase 2 deal with:
•	 the contractual cash flows – the entity is not required to derecognise or adjust the carry-

ing amount of financial instruments for changes required by the reform but will instead 
update the effective interest rate to reflect the change in the alternative benchmark inter-
est rate;

•	 the accounting, aimed to prevent the unnecessary discontinuations of hedging relation-
ships as consequence of replacement of the interest rate benchmark;

•	 additional disclosures: the entity is required to disclose information on new risks arising 
from the reform and how it manages the transition to alternative benchmark interest 
rates.
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These amendments, which are effective from 1 January 2021, were adopted by the EU on 
13 January 2021 and published in the Official Journal of the EU on 14 January 2021. These 
amendments have no material effect on the financial position or performance of the Bank.

Amendments to IFRS 16 Leases: COVID-19-Related Rent Concessions beyond 30 June 2021 
On 31 March the IASB published amendment to IFRS 16 that extends the 2020 relief by 12 
months to cover COVID-19-related rent concessions that affect only payments originally 
due on or before 30 June 2022. The amendments published in 2021 were adopted by the EU 
on 30 August 2021 and published in the Official Journal of the EU on 31 August 2021. These 
amendments have no material effect on the financial position or performance of the Bank. 
Adoption of these new standards and clarifications and amendments to the existing stand-
ards did not result in changes in the BNB accounting policy.

4.	 Basis of Consolidation
	 Subsidiaries

Subsidiaries are the entities controlled by the Bank. Control over an entity exists when the 
Bank is exposed to or has rights over the variable return from its participation in that entity, 
and is able to influence that return through its powers. The financial statements of the 
subsidiaries are included in the consolidated financial statements from the date that control 
commences until the date that control ceases. The share in the net assets of the Bank’s sub-
sidiaries, which corresponds to the minority shareholders’ proportionate share, is disclosed 
separately from Capital and Reserves under the Non-controlling Interest item.
The Bulgarian National Bank holds a majority of the BNB Printing Works AD and Bulgarian 
Mint EAD. The accounts prepared for the group contain the accounts of the parent com-
pany and subsidiaries. The BNB consolidated report eliminates all receivables and payables, 
incomes and expenses, as well as intragroup balances and transactions, including sales.

	 Associates
Associates are those entities in which the Bank has significant influence, but which are 
neither subsidiary enterprise, nor joint venture. Investments in associates are accounted 
for in the Bank’s consolidated financial statements using the equity method as an amount 
corresponding to the Bank’s share in the associates’ own funds as of the end of the reporting 
period. The Bank’s share of associates’ net results subsequent to acquisition is disclosed in 
‘profit or loss’ as investment income/expenses and is added to/subtracted from the carrying 
value of the investment.
The BNB participation in other associated companies is accounted for at the price of acqui-
sition. The Bank consolidates on an annual basis the accounts of associated companies in 
which its share is 20 per cent or more than 20 per cent on the basis of the equity method.

	 Transactions eliminated on consolidation
All receivables and payables, incomes and expenses, as well as intragroup profits, resulting 
from inter-company transactions within the group, are eliminated, except where these are 
immaterial.

5.	 Significant Accounting Policies
a)	 Income recognition

Interest income and expense are recognised on an accrual basis in accordance with the 
Bank’s interest rate policy and in accordance with concluded agreements with international 
financial institutions and customers of the Bank. Interest income and expense are recog-
nised in the statement of comprehensive income. Interest income and expense also include 
the amortisation of the discount and premium calculated on the basis of the effective inter-
est rate.
Interest income on foreign securities held in the BNB portfolio includes interest rates on 
interest coupons of securities issues.
Interest income on deposits includes interest income on deposits in foreign currency and 
in gold.
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Income from and expenses on fees and commissions from financial services of the Bank are 
recognised in the income statement of the Bank at the moment of provision of the respec-
tive service.
In accordance with IFRS 15, revenue from contracts with customer is recognised when the 
Bank has fulfilled its performance obligations by transferring the promised services to the 
customer. Revenue is recognised at an amount reflecting the consideration expected to be 
received in return. No changes in the valuation and recognition of fees and commissions 
have occurred as a result of the entry of IFRS 15.
Other financial income/expenses include income and expenses from sales and changes in 
the fair value in the profit or loss.
Interest income and expense are recognised in the ‘profit or loss’ using the effective interest 
rate method. The effective interest rate is the rate which precisely discounts the estimated 
future cash payments and income over the term of the financial asset or liability to the car-
rying amount of the asset or liability. The effective interest rate is determined on the initial 
recognition of the financial asset or liability and does not change thereafter.
The calculation of the effective interest rate includes all commissions, received or paid, 
as well as discounts and premiums that are an integral part of the effective interest rate. 
Transaction costs include incremental costs directly attributable to the acquisition, issue or 
derecognition of a financial asset or liability.
Interest income and expense presented in the statement of profit or loss include:
•	 interest on financial assets and financial liabilities measured at amortised cost calculated 

on an effective interest basis;
•	 interest on securities reported at fair value through profit or loss calculated on an effec-

tive interest basis.
Dividend income is recognised when the Bank establishes the right to receive a dividend.
Fee revenue is deferred and recognised in each of the separate financial periods. 
All gains and losses arising from changes in the fair value of financial instruments report-
ed at fair value through profit and loss are recognized in the statement of comprehensive 
income. 
Revenue from a grant related to depreciable assets is recognised as income for future periods 
upon receipt of the grant and subsequently recognised in the statement of comprehensive 
income over the relevant periods, systematically over the useful life of assets and propor-
tionate to the depreciation charge for the same assets. Expenses related to depreciable assets 
incurred during the current period are deferred over the useful life of the assets.
Revenue from a grant related to non-depreciable assets is recognised as income for future 
periods upon receipt of the grant and is then recognised in the statement of comprehensive 
income for the periods in which the relevant expenses are accounted for.
Foreign currency differences arising from available-for-sale investments are recognised in 
profit or loss.
Net gains/losses from financial assets and liabilities at fair value through profit or loss 
include net gains from operations in securities, net gains from operations in foreign cur-
rency, net revaluation gains on securities, net gains from gold revaluation, net gains from 
revaluation of futures, and net gains from revaluation of assets and liabilities denominated 
in foreign currencies.

b)	 Recognition of assets and liabilities
All assets and liabilities of the Bank are measured at the initial acquisition cost or at fair 
value. Subsequent revaluations are carried out with different types of assets and liabilities 
being revaluated over different periods to determine their fair value. Adjustments to the 
accounting registers, as well as the relevant recognition records in the reserve are recorded 
in compliance with the IFRS. Where it is not possible to measure the fair value, the historical 
acquisition cost is used less impairment losses.
The International Financial Reporting Standards do not require presentation of assets in a 
specified balance sheet format and may be designated as underlying assets (tangible fixed 
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assets,  intangible fixed assets, inventories, investment property, asset acquisition loans, 
impaired assets) and assets not classified as financial instruments. 

c)	 Financial instruments
The Bank can recognise a financial asset or liability in its balance sheet only in cases where 
it becomes a party to the contractual provisions of financial instruments used. The Bank 
derecognises a financial asset: 
•	 when it loses control over the contractual rights to the financial asset and transfers sub-

stantially all the risks and rewards of ownership; 
•	 when the obligation specified in the contract is repaid or cancelled or expires. 
i) Classification
The classification is critical to the measurement of financial instruments and how the Bank 
reflects that measurement in the financial statements.
For the purposes of subsequent measuring of financial assets the BNB uses the following 
business models:
•	 financial assets held to collect contractual cash flows;
•	 financial assets held to collect contractual cash flows and for sale; 
The evaluation whether cash flows of debt instruments consist only of the principal and 
interest is based on the facts and circumstances of the initial recognition of assets. The Bank 
classifies the financial assets depending on the business model for managing a particular 
class of financial assets and the nature of the contractual cash flows of the financial asset.
The business model of the financial assets held to collect the contractual cash flows includes 
all current accounts of the Bank with foreign correspondents, and the cash flows under the 
model used for these assets representing only principal and interest payments. These finan-
cial assets are measured at amortised cost.
The business model of financial assets held to collect contractual cash flows and for sale 
includes: deposits, securities and investment. The assets in this group are measured as 
follows:
•	 deposits – at amortised cost;
•	 securities – at fair value through profit or loss;
•	 investment – at fair value in other comprehensive income.
The Bank classifies the financial assets on initial recognition depending on the business 
model for managing a particular class of financial assets and the nature of the contractual 
cash flows of the financial asset. 
Financial liabilities are accounted at fair value or at amortised cost, except for the treatment 
of differences arising from changes in own credit risk for financial instruments designated 
to account for fair value in profit or loss. Under IFRS 9 these differences are recognised in 
other comprehensive income without subsequent reclassification in the statement of com-
prehensive income. As of the date of present statements, the Bank does not account financial 
liabilities in this category.

	 ii) Recognition
The Bank recognises trading financial assets and investments, the Bank’s loans and receiva-
bles, and financial liabilities at amortised cost from the settlement date. All other financial 
assets and financial liabilities are recognised when the Bank becomes a party to financial 
instrument contracts.
Financial assets and liabilities are recognised in off-balance-sheet accounts from the trade 
date to the date of their settlement and are recorded in the BNB statement of financial posi-
tion at the settlement date (value date). The initial recognition is at acquisition cost, i.e. the 
fair price paid on acquisition. Transaction costs are included in the acquisition cost of all 
assets and liabilities. From that moment on, any changes in their fair value are recognised 
by the Bank as income or expense.
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	 iii) Amortised cost measurement
Assets measured at amortised cost are initially recognised at acquisition cost, then measured 
at amortised cost, which is the initial measurement of the asset adjusted for the amortised 
premium or discount using the effective interest rate method and adjusted to expected credit 
losses for each asset calculated based on the methodology adopted by the BNB Governing 
Council. Premium and discount is amortised for each individual item and is recognised 
in the Bank’s income statement. Interest is calculated or recognised on a daily basis in the 
Bank’s statement of comprehensive income.

	 iv) Fair value measurement and disclosure principles
Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants in the principal market and, if no such 
market is available, then in the most advantageous and accessible market on the measure-
ment date. The fair value of a liability reflects the effect of non-performance risk.
Whenever possible, the Bank measures the fair value of an instrument using quoted prices 
in an active market of that instrument. A market is considered as active if transactions for 
the asset or liability take place with sufficient frequency and volume to provide pricing 
information on an ongoing basis.
If no quoted price in an active market is available, the Bank uses the most relevant observ-
able inputs and makes minimum use of unobservable data. The aim of using a valuation 
technique is to estimate the price that would be obtained in an orderly transaction between 
market participants. The chosen valuation technique makes maximum use of market inputs, 
relies as little as possible on estimates specific to the Bank, incorporates all factors that 
market participants would consider in determining a price, and is consistent with accepted 
economic methodologies for pricing financial instruments.
Inputs to valuation techniques reasonably represent market expectations and measures of 
the risk-return factors inherent in the financial instrument. The Bank calibrates valuation 
techniques and tests them for validity using prices from observable current market transac-
tions in the same instrument or based on other available observable market data.
The best evidence of the fair value of a financial instrument at initial recognition is the 
transaction price, i.e. the fair value of the consideration given or received. When the Bank 
finds a difference between the fair value at initial recognition and the transaction price, and 
the fair value is neither evidenced by quoted price in an active market for identical assets or 
liabilities, nor based on a valuation technique based only on data from observable markets, 
then the financial instrument is initially recognised at fair value adjusted with the difference 
between the fair value at initial recognition and the transaction price. This difference is sub-
sequently recognised in profit or loss on an appropriate basis over the life of the instrument 
but not later than when the valuation is supported wholly by observable market data or the 
transaction is closed out.
The Bank recognises assets and long positions at a bid price and liabilities and short positions 
at an ask price when assets or liabilities measured at fair value have a bid and an ask price.
Where the Bank has position in a group of financial assets and financial liabilities, it is 
exposed to market risks and credit risk. The Bank, on the basis of its net exposure to such 
risks, measures them on the basis of a price that would be received to sell a net long position 
(or paid to transfer a net short position) for a particular risk exposure. Those portfolio-level 
adjustments are allocated to the individual assets and liabilities on the basis of the relative 
risk adjustment of each of the individual instruments in the portfolio.
Where the Bank has positions with offsetting risks, mid-market prices are used to measure 
them and a bid or ask price adjustment is applied only to the net open position as appro-
priate. Fair values reflect the credit risk of the instrument and include adjustments to take 
account of the credit risk of the Bank entity and the counterparty where appropriate. Fair 
value estimates obtained from models are adjusted for any other factors, such as: liquidity 
risk or model uncertainties, to the extent that the Bank believes a third-party market par-
ticipant would take them into account in pricing a transaction.
The Bank recognises transfers between levels of the fair value hierarchy as of the end of the 
reporting period during which the change has occurred.
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	 v) Derecognition 
The Bank derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or when it transfers the rights to the receipt of the contractual cash 
flows from the financial asset in the transaction in which substantially all risks and rewards 
of ownership of the financial asset are transferred. 
The Bank derecognises a financial liability when its contractual obligations are discharged 
or cancelled or when the cash flows of financial liability are expired. 
The Bank enters into transactions whereby it transfers assets recognised in its statement of 
financial position, but retains either all or the substantial risks and rewards of the trans-
ferred assets or a part of them. If a part of or all substantial risks and rewards are retained, 
then the transferred assets are not derecognised from the statement of financial position. 
Transfers of assets with retention of a part of or all substantial risks and rewards are, for 
instance, securities lending or repurchase agreements.
In transactions where the Bank neither retains nor transfers all substantial risks and rewards 
of ownership of a financial asset, it derecognises the asset if it does not retain the control 
of that asset. The rights and obligations retained in the transfer are recognised separately 
as assets and as liabilities respectively. In transactions where control of the asset is retained, 
the Bank continues to recognise the asset to the extent of its continuing involvement, deter-
mined by the extent to which the Bank is exposed to changes in the value of the transferred 
asset.
In certain transactions the Bank retains the obligation to service the transferred financial 
asset for a fee. The transferred asset is derecognised if it meets the derecognition criteria. An 
asset or liability is recognised for the servicing contract, depending on whether the servic-
ing fee is more than adequate (asset) or is less than adequate (liability) for performing the 
servicing.

	 vi) Offsetting
Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, the Bank has a legal right to offset the recognised amounts and 
intends to settle the asset or the liability on a net basis. Accounting for assets, net of adjust-
ments, is not considered to be offsetting.
Income and expenses are presented on a net basis only when permitted by the accounting 
standards or for gains and losses arising from a group of similar transactions such as in the 
Bank’s trading operations. 

	 vii) Impairment of assets
At each reporting date the Bank analyses impairment of financial assets classified as Finan-
cial assets at fair value in other comprehensive income and Financial assets at amortised cost, 
using the impairment categories in accordance with IFRS 9:
•	 The Bank calculates the expected credit losses on the basis of a 12-month probability 

of default where there is no a significant increase in credit risk compared to the initial 
recognition. Probability of default is the management’s estimate of the likelihood of a 
debtor/credit borrower defaulting on its financial obligation over a given time period, 
reflected through the measured/calculated impairment;

•	 The Bank calculates expected credit losses for the residual lifetime of the financial asset 
where reasonable and supportable information is available that refers more to future 
events. The increase in credit risk from initial recognition rises significantly before the 
financial instrument becomes past due. In the case of management’s expected loss, the 
impairment represents the share of exposure/asset lost. 

In assessing collective impairment the Bank uses statistical modelling of historical trends of 
the probability of default, timing of recoveries and the amount of loss incurred, adjusted for 
management’s judgement as to whether current economic and credit conditions are such 
that the actual losses are likely to be greater or less than suggested by historical modelling. 
Default rates, loss rates and the expected timing of future recoveries are regularly bench-
marked against actual outcomes to ensure that they remain appropriate. 
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Impairment losses from assets carried at amortised cost are measured as the difference 
between the carrying amount of the financial asset and the present value of the estimated 
future cash flows discounted by the original effective interest rate of the asset. Impairment 
losses are recognised in profit or loss and reflected in an allowance account against loans and 
receivables. Interest on the impaired asset continues to be recognised through unwinding of 
the discount, but on the amortised cost. When a subsequent event reduces the impairment 
loss, the reduction in the impairment loss is reversed through profit or loss. 
Impairment losses on held-for-sale investment securities are recognised by transferring the 
cumulative loss that has been recognised in equity to profit or loss. The cumulative loss 
that is transferred from profit or loss is the difference between the acquisition cost, net of 
any principal repayment and amortisation, and the current fair value, less any impairment 
loss previously recognised in profit or loss. If, in a subsequent period, the fair value of an 
impaired debt security increases, and the increase can be objectively linked to an event that 
occurred after the impairment loss had been recognised in profit and loss, then the impair-
ment loss is reversed and the reversed amount is recognised in profit and loss.

	 viii) Financial assets and liabilities held to collect contractual cash flows and for sale 
Financial assets and liabilities held to collect contractual cash flows and for sale are rec-
ognised initially at fair value in the statement of financial position with transaction costs 
recognised in profit or loss. All changes in the fair value are recognised as net income from 
trading operations in profit or loss.

	 ix) Financial assets held within a business model whose objective is to hold financial 
	 assets to collect contractual cash flows

Financial assets held within a business model whose objective is to hold financial assets to 
collect contractual cash flows are initially recognised at acquisition cost and subsequently 
are carried at amortised cost which is the initial asset valuation adjusted for the amortised 
premium or discount using the effective interest rate method. Premium and discount is 
amortised for each individual item and is recognised in the Bank’s statement of compre-
hensive income. Interest is calculated or recognised on a daily basis in the Bank’s statement 
of comprehensive income.

d)	 Gold and other precious metals
The BNB as a central bank maintains particular volumes of gold as part of Bulgaria’s inter-
national reserves. In compliance with the requirements of the Law on the BNB, the Bank 
may take any necessary action in connection with the acquisition, possession and sale of 
gross international reserves, including monetary gold. Consequently, monetary gold as part 
of international reserves may be immediately used by the BNB without further constraints 
which determines it as a monetary asset. Pursuant to the requirements of the ‘General Pro-
visions for Defining the Valuation Basis in the Financial Statements’ to the IFRS, as well as 
in the absence of a specific IFRS to determine the treatment of such a transaction, the Bank 
defines the recognition and valuation of the monetary gold as an asset reported at fair value 
through profit or loss as the most reliable and appropriate base for a subsequent valuation 
of this financial asset. Gold and other precious metals are measured at market value based 
on the London Bullion Market fixing in euro at the reporting date.

	 Monetary gold
Gold in standard form (monetary gold) is initially recognised at acquisition cost. Monetary 
gold and other gold instruments are valued daily at the latest market value posted on the 
wholesale gold market in London, the UK. Unrealised gains and losses from revaluation 
of monetary gold and other gold instruments of the Bank are recognised in the income 
statement.

e)	 Equity investments
For the purposes of measuring the equity investments subsequent to initial recognition, 
they are classified as held-for-trading financial assets and measured at fair value in other 
comprehensive income.
Details of investments held by the Bank are set out in note 14.
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f)	 Property, plant, equipment and intangible assets
The policy pursued by the Bank is to present land, buildings and other groups of fixed tan-
gible assets in the statements of financial position at revalued amount as per the alternative 
approach allowed in IAS 16 Property, Plant and Equipment.
The Bank recognises an intangible asset if it meets the criteria for recognition under Inter-
national Financial Reporting Standards. Intangible assets are presented in the statement of 
financial position at acquisition cost, including paid duties, non-recoverable taxes, as well 
as direct costs of preparing the asset for its intended use, less accumulated amortisation and 
impairment losses. 
Land and buildings are measured at fair value which is regularly assessed by professionally 
qualified valuers. The revaluation of property is done asset by asset, and any accumulated 
depreciation at the revaluation date is derecognised against the gross carrying amount of the 
asset, and the net amount restated to the revalued amount of the asset. When the value of 
assets increases as a result of revaluation, the increase is reflected directly in other compre-
hensive income. When the value of assets decreases as a result of revaluation, the decrease 
is recognised by decreasing the revaluation reserve in equity, and in case of a shortage, the 
difference is recognised as an expense in the statement of comprehensive income.

	 i) Subsequent costs
The separately accounted for costs incurred to replace a component of an item of property, 
plant and equipment are capitalised. All other subsequent costs are capitalised only when 
future economic benefits embodied in the item of property, plant and equipment will flow 
to the Bank. All other costs are recognised in ‘profit or loss’ as incurred. 

	 ii)	 Depreciation and amortisation
The depreciation/amortisation shall be carried out from the day of initial asset recognition 
according to the straight-line method for the expected useful life. Land is not depreciated. 
The Governing Council of the BNB approves the annual depreciation rates presented below:

(per cent)

Assets
Buildings 2–4
Plant & equipment 3–15
Computers 30–33.3 
Fixtures and fittings 15–20 
Motor vehicles 8–25
Intangible fixed assets 20–25

Expenditures incurred for the acquisition of property, plant, equipment and intangible assets 
are not depreciated until they are brought into use.

	 iii) Recoverable amount of assets
The recoverable amount of the Bank’s fixed assets is the higher of the net selling price and 
value in use. In assessing value in use, the estimated future cash flows are discounted to 
their present value using the Bank’s incremental borrowing rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. For an asset that 
does not generate largely independent cash inflows, the recoverable amount is determined 
for the cash-generating unit to which the asset belongs.

	 iv) Reversals of impairment
Impairment losses of tangible fixed assets are reversed when a change occurs in the estimates 
used to determine the recoverable amount and may be reversed only up to that carrying 
amount of the asset at which it would be assessed after deducting any accumulated amortisa-
tion if impairment losses were not recognised.

	 v) Derecognition and sales 
An item of property, plant or equipment is derecognised from the Bank’s balance sheet at the 
time of its sale or when the asset is definitively disposed of and no other economic benefits 
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are expected. Gains or losses arising from derecognition or disposal of tangible fixed assets 
are determined as the difference between the sale proceeds and the carrying amount of the 
asset and are recognised as income or expense in the statement of comprehensive income. 
Tangible fixed assets withdrawn from active use and held for sale are reported at their car-
rying amount at the date when the asset is retired from active use.

	 vi)	 Inventories 
Inventories are assets held by the Bank that will be used in the core business, in the process 
of providing services. Inventories are reported in the Bank’s balance sheet at a historical price 
that includes the sum of all purchase costs and costs associated with their delivery to their 
current location and condition. Purchase costs include a purchase price at invoice, import 
duties, non-refundable taxes and excise duties. Delivery costs include shipping and handling 
costs. Write-off of inventories is carried out using the weighted average method.
In the event of a fall in market prices, in the case of physical damage to inventories, when 
the products are aged, the value of inventories is adjusted, i.e. they are valued at the lower 
net realisable value. 
At the end of the reporting period, the net realisable value of inventories is valued, and if 
it is lower than the supply, the difference is related to current expenses. For each subse-
quent reporting period, a new estimate of net realisable value is made. If during the relevant 
reporting period, there are conditions for an increase in the value of the inventory, its recov-
ery is up to the amount that it had before the decrease. This reversal of the book value is 
accounted for as an increase in inventories and as other current income.

g)	 Foreign exchange
Gains and losses arising in foreign currencies are translated to BGN at the official rates of 
exchange on the transaction date. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated at the official exchange rate of the Bank on 
that day. Foreign currency gains and losses resulting from the revaluation of monetary assets 
and liabilities are recognised in profit or loss. Non-monetary assets and liabilities denomi-
nated in foreign currency are retranslated to the functional currency at the exchange rate at 
the date that the fair value was determined.
Outstanding forward contracts in foreign currency are marked to market. The gains and 
losses on revaluation of outstanding forward contacts are recognised in profit or loss.
The exchange rates of the major foreign currencies as of 31 December 2021 and 31 Decem-
ber 2020 are as follows:

Currency 31 December 2021 31 December 2020
US dollar 1:BGN 1.72685 1: BGN 1.59386
Euro 1: BGN 1.95583 1: BGN 1.95583
Special drawing rights 1: BGN 2.41688 1: BGN 2.29559
Gold 1 troy ounce: 3141.18 1 troy ounce: 3011.82

h)	 Taxation
The Bank is not subject to income tax from its core activities. Income tax from subsidiaries 
for the period comprises current tax and deferred tax. Current tax comprises tax payable 
calculated on the basis of the expected taxable income for the period, using the effective 
tax rate or the current one at the reporting date. Deferred tax is derived using the balance 
sheet liability method on all temporary differences between the amounts used for taxation 
purposes and the carrying amounts of assets and liabilities.
The deferred tax is calculated using tax rates which are expected to be applied for the peri-
od of asset realisation or liability settlement. The effect of changes in the tax rates on the 
deferred tax is recorded in the statement of comprehensive income up to the amount already 
charged or reported directly as other comprehensive income. 
A deferred tax asset is recognised to the extent that is probable that future taxable profits will 
be available against which the unused tax losses or tax credit can be utilised. The deferred 
tax assets are reduced to the extent that it is no longer probable that the related tax benefit 
will be realised.
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i)	 Provisions
Provisions related to ongoing legal cases or other obligations are reported when the Bank 
has assumed a legal or constructive obligation as a result of some past events, the repayment 
of which is likely to be associated with lost economic benefits. Provisions are charged only 
when the Bank is able to reliably determine the size of future outgoing cash flows.

j)	 Profit distribution policy of the Bank
The Bank’s policy of distribution of profit from banking operations is defined in the Law on 
the BNB. Internal rules for preparation of financial statements and accounting policies were 
adopted upon a decision of the Governing Council, effective from 1 January 2007, which 
are in compliance with Article 36, paragraphs 1 and 2 of the Law on the BNB. According 
to these rules, the Bank allocates to special reserves unrealised net gains and losses arising 
from revaluation of assets and liabilities denominated in foreign currency or gold. Accord-
ing to the requirements of Article 8, paragraph 2 of the Law on the BNB, the Bank sets aside 
25 per cent of the excess of its annual revenue over its annual expenditure into a Reserve 
Fund. According to Article 8, paragraph 3 of the Law on the BNB, after the allocation to the 
Reserve Fund, the Bank may allocate reserves to cover market risk losses and other reserves 
upon a resolution of the Governing Council. Subsequent to the allocation of reserves as 
required by the Law on the BNB, the Bank stipulates the remainder to be paid into the State 
Budget. The distribution of excess of revenue over expenditure is set out in note 23.

k)	 Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in 
hand, current accounts and time deposits with maturities of less than three months.

l)	 Employee benefits 
The Bank has the obligation to pay certain amounts to each employee who retires in accord-
ance with the requirements of Article 222, § 3 of the Labour Code in Bulgaria. Accord-
ing to these Labour Code requirements, on termination of the employment contract of an 
employee who has become entitled to retirement, the employer is obliged to pay him/her 
compensation amounting to twice his/her gross monthly salary. If, at the date of retirement, 
the employee has been employed by the Bank for ten or more years, the amount of the com-
pensation is six gross monthly salaries. As at the date of the statement of financial position, 
the Bank’s Management estimates the approximate amount of the potential expenditures 
for all employees based on an actuarial report using the projected unit credit method. The 
estimated amount of the obligation and the main assumptions, on the base of which the esti-
mation of the obligation has been made, is disclosed to the Financial Statements in note 10.

	 Termination benefits
Termination benefits are recognised as an expense when the Bank is committed demonstra-
bly, without realistic possibility of withdrawal, to a formal detailed plan to either terminate 
employment before the normal retirement date, or to provide termination benefits as a 
result of an offer made to encourage voluntary redundancy. Termination benefits for volun-
tary redundancies are recognised as an expense if the Bank has made an offer of voluntary 
redundancy, it is probable that the offer will be accepted, and the number of acceptances 
can be estimated reliably. If benefits are payable more than 12 months after the reporting 
period, then they are discounted to their present value.

	 Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected 
to be paid under a short-term cash bonus or profit-sharing plans if the Bank has a pre-
sent constructive obligation to pay this amount as a result of past services provided by the 
employee, and the obligation can be estimated reliably. The Bank recognises as a liability the 
undiscounted amount of the estimated costs related to annual leave expected to be paid in 
exchange for the employee’s service for the period completed.
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n)	 IFRS 16 Leases
For new contracts after 1 January 2020 the Bank is required to assess whether a specific 
contract is a lease or contains lease components. 
The Bank applies the practical relief as provided for by the standard and has elected to 
account for short-term leases of plant and equipment (leases that have a lease term of 12 
months or less from the commencement date and do not contain a purchase option) and 
applies the lease of low-value assets recognition exemption to leases of office furniture that 
is considered to be of low value. Lease payments for short-term leases and leases of low-value 
assets are recognised as expenses on a linear basis over the term of the lease.
For contracts after 1 January 2020 the Bank is required to assess whether the contract is a 
lease or contains lease components. In the event of a change in the terms and conditions 
of a lease, the Bank makes a new assessment to establish whether the contract is a lease or 
contains lease components.

COVID-19-related rent concessions
The Bank is not a party to contracts subject to rent concessions arising directly as a result of 
the COVID-19 pandemic. In accordance with the practical expedient measure, subsidiaries 
do not account for lease modifications on COVID-19-related rent concessions contracts that 
occurred as a direct result of the pandemic and have nothing further to disclose as required 
by paragraph 28 (f) of IAS 8.

o)	 New and amended standards and clarifications issued but not yet effective and not 
early adopted
Already published standards which are not yet in effect or have not been previously applied 
by the Bank at the date of these financial statements are briefly presented below. It is dis-
closed how reasonably they are expected to impact disclosures, the financial position or 
performance when the Bank adopts these standards for the first time. It is expected to hap-
pen when they come into force.

IFRS 17: Insurance Contracts (issued on 18 May 2017), including Amendments to IFRS 17 
(issued on 25 June 2020) 
On 25 June 2020 the IASB issued Amendments to IFRS 17 to defer the date of its initial 
application, and to IFRS 4 to change the extension of the temporary exemption from apply-
ing IFRS 9 Financial Instruments. The amendments to IFRS 4 defer the requirement to apply 
IFRS 9 to annual periods beginning on or after 1 January 2023, with earlier application 
permitted. Retrospective application is required. IFRS 17 Insurance Contracts establishes 
principles for the recognition, measurement, presentation and disclosure of insurance con-
tracts issued. In addition, it requires the application of similar principles with regard also 
to reinsurance contracts and investment contracts containing a discretionary participation 
feature. The objective of this standard is to require companies to provide the information 
related to insurance contracts in a way that fairly reflects them. This information gives a 
basis for users of financial statements to assess the effect that contracts within the scope of 
IFRS 17 have on the financial position, financial performance and cash flows of the enti-
ties. The standard, endorsed by the EU on 19 November 2021 and published in the Official 
Journal of the EU on 23 November 2021, is not applicable to the Bank.

Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as 
Current or Non-current and Classification of Liabilities as Current or Non-current – Defer-
ral of Effective Date
On 23 January 2020 the IASB issued amendments to IAS 1 – Presentation of financial state-
ments (Amendments) to clarify the criteria for the classification of liabilities as current or 
non-current. They clarify:
1.	 requirements by a right to defer settlement of a liability;
2.	  that the classification of liabilities as current or non-current should be based on rights 

that are in existence at the end of the reporting period;
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3.	 that the classification of liabilities is unaffected by management expectations about 
events after the date of the balance sheet, i.e. whether an entity will exercise its right to 
early settlement of a liability or to defer settlement of a liability; and

4.	 situations that are considered settlement of a liability (referring to the transfer of cash, 
equity instruments, other assets or services).

On 15 July 2020 the IASB published a second exposure draft of Classification of Liabilities 
as Current or Non-current  – Deferral of Effective Date (Proposed Amendment to IAS 1) 
proposing to defer the effective date of the amendments to IAS 1 to annual reporting periods 
beginning on or after 1 January 2023. The standard has not yet been endorsed by the EU.

Amendments to IFRS 3 Business Combinations; IAS 16 Property, Plant and Equipment; 
IAS 37 Provisions, Contingent Liabilities and Contingent Assets; Annual Improvements 
2018–2020
On 14 May 2020 the IASB published amendments to:
1.	 IFRS 3 Business Combinations: reference to the Conceptual Framework has been 

updated;
	 The Board also added an exception to the recognition principle of IFRS 3 to avoid the 

issue of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities 
that would be within the scope of IAS 37 or IFRIC 21 Levies, if incurred separately. At 
the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent 
assets that would not be affected by replacing the reference to the Framework for the 
Preparation and Presentation of Financial Statements.

2.	 IAS 16 Property, Plant and Equipment: the amendment relates to actions before the 
intended use regarding proceeds from selling items produced while bringing an asset 
into the location and condition necessary for it to be capable of operating in the manner 
intended by management;

3.	 IAS 37 Provisions, Contingent Liabilities and Contingent Assets: amendment regarding 
costs a company should include as the cost of fulfilling a contract when assessing whether 
a contract is onerous;

4.	 Annual improvements 2018–2020 include amendments to IFRS 1 First-time Adoption 
of International Financial Reporting Standards  – Subsidiary as a first-time adopter, 
IFRS 9 Financial Instruments – Fees in the ‘10 per cent’ test for derecognition of finan-
cial liabilities, and IAS 41, Agriculture  – Taxation in fair value measurements, as a result 
of the annual improvements project.

The amendments, which are effective for annual periods beginning on or after 1 January 
2021, were adopted by the EU on 28 June 2021 and published in the Official Journal of the 
EU on 2 July 2021. The BNB will analyse and assess the impact of these amendments on its 
financial position or performance.

Amendments to IAS 1  Presentation of Financial Statements and IFRS 2 Practice Statement: 
Disclosure of Accounting Policies
The amendments are applied prospectively and they are effective for annual reporting peri-
ods beginning on or after 1 January 2023. Earlier application is permitted. The IASB has 
issued amendments on 12 February 2021 to IAS 1 Presentation of Financial Statements 
and an update to IFRS Practice Statement 2 Making Materiality Judgement to help entities 
improve accounting policy disclosures so that the entities provide useful disclosures for the 
investors and the primary users of financial statements, and clarify distinction between 
changes in accounting estimates and changes in accounting policy. The key amendments 
include:
•	 requirements for entities to disclose their material accounting policies are replaced by a 

requirement to disclose their significant accounting policies;
•	 the conception of materiality and guidance on how entities take decisions on disclosure 

of accounting policies.
The amendments in Practice Statement 2 are consistent with the definition of materiality:
Accounting policy information is material if, when consider together with other informa-
tion included in an entity’s financial statements, it can reasonably be expected to influence 
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decisions that the primary users of general purpose financial statements make on the basis 
of these financial statements.
Amendments to IAS 1 and IFRS Practice Statement 2 have not been endorsed by the EU.

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors:  
Definition of Accounting Estimates
On 12 February 2021, the IASB published a definition of accounting estimates (amend-
ments to IAS 8) to help entities to distinguish between changes in accounting policies and 
changes in accounting estimates. That distinction is important because changes in account-
ing estimates are applied prospectively only to future transactions and other future events, 
while changes in accounting policies are generally also applied retrospectively for past trans-
actions and other past events. Under the new definition, accounting estimates are ‘mon-
etary amounts in financial statements that are subject to measurement uncertainty’. Entities 
develop accounting estimates if accounting policies require items in financial statements 
to be measured in a way that involves measurement uncertainty. The Board clarifies that:
•	 a change in accounting estimate that result from new information or new events is not 

a correction of an error;
•	 the effect of a change in an input or a measurement technique used to develop an ac-

counting estimate are changes in accounting estimates if they do not result from the 
correction of prior period errors;

•	 a change in an accounting estimate may affect only the current period’s profit or loss. 
The effect, if any, on future periods is recognised as income or expense in these future 
periods.

The amendments which are effective for annual periods beginning on or after 1 January2023 
have not yet been endorsed by the EU. Earlier application is permitted. 

Amendments to IAS 12 Income Taxes: Deferred Tax Related to Assets and Liabilities Arising 
from a Single Transaction
On 7 May 2021 the IASB published ‘Deferred Tax Related to Assets and Liabilities Arising 
from a Single Transaction: Amendments to IAS 12’ to specify how entities accounting for 
deferred tax on transactions, such as leases and decommissioning obligations. The amend-
ments limit the scope of the initial recognition exemption so that it no longer applies to 
transactions that give rise to equal taxable and deductible temporary differences. In this 
case, an entity should recognise deferred tax assets and deferred tax liabilities associated 
with temporary differences arising from the initial recognition of leases and decommis-
sioning obligations.
The Board expects that the amendments will reduce diversity in the reporting and align 
the accounting for deferred tax on such transactions with the general principle of IAS 12 
recognition of deffered tax on temporary differennces. The amendments, which have not yet 
been endorsed by the EU, are effective for reporting periods beginning on or after 1 Janu-
ary 2023. The Bank will analyse and assess the impact of the amendments on its financial 
position or performance.

Amendments in IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and 
its Associate or Joint Venture
In December 2015 the IASB decided to defer the effective date of the amendments until 
such a future date by which the IASB has finalised any amendments that arise as a result of 
the IASB project related to the equity method. The amendments solve a conflict between 
IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint 
Ventures when accounting for a loss of control over a subsidiary which is sold or contributed 
to an associate or a joint venture. The amendments clarify that the full amount of profit 
or loss is recognised when the transfer to an associate or a joint venture involves business 
which meets the definition of business in IFRS 3. Any profit or loss resulting from a sale or 
a contribution of assets that are not a business is recognised only to the extent of unrelated 
investors’ interests in the associate or joint venture. These amendments have not yet been 
endorsed by the EU. The Bank will analyse and assess the impact of the new amendments 
on its financial position or performance.
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6.	 Financial Risk Management Policy Disclosure

а)	 Introduction and overview 
	 Introduction to the financial risk management policy 

The Bank is exposed to the following types of risk in relation to the financial instruments 
operations:
•	 credit risk;
•	 liquidity risk;
•	 market risk;
•	 operational risk.
This note provides information on the Bank’s goals, exposures to each of the above types of 
risk and the policies and processes for risk measurement and management. 

	 General provisions of risk management
In the process of management of the gross international reserves, the Bank aims to achieve 
high security and liquidity of the assets, first, and then to maximise returns in the situa-
tion of the current global financial markets. Its investment strategy depends mainly on the 
specific functions of the Bank operating under a currency board arrangement and in full 
compliance with the requirements of the Law on the BNB.
The major portion of BNB’s international reserves is invested in assets of comparatively low 
credit risk, such as discount and coupon securities issued by highly rated issuers (govern-
ments, government agencies or supranational financial institutions), and short-term foreign 
currency or gold deposits placed with first-rate foreign banks. The remaining portion is held 
in SDRs on BNB accounts with the IMF and in monetary gold kept in the Bank’s vaults.
A specialised international reserves risk management unit is responsible for preparing and 
submitting for approval a draft of strategic asset structuring, setting up benchmark for the 
international reserves and investment management limits. On a quarterly basis, an overall 
review is made of the changes in the market conditions, the amount and structure of inter-
national reserves, and if required, the investment limits and model portfolios (benchmarks) 
are updated. The monitoring of underlying limits, rules, and procedures is undertaken on a 
daily basis. Reports are regularly prepared for both the needs of international reserves oper-
ating management and providing updated information to the Bank’s management.
All approved financial instruments and asset classes, in which the BNB may invest, are speci-
fied in internal documents. The documents define the main portfolios and the respective 
model portfolios (benchmarks), all limits for credit, interest rate, currency and operational 
risks, contain a list of approved debt instrument issuers which the BNB may invest in, and a 
list of the foreign financial institutions which are counterparties of the Bank.
The international reserves management is governed by a business procedure and rules of 
behaviour regulating the performance of the functions and tasks of the main structural units 
involved in the process.

 b)	 Credit risk
The BNB is exposed to credit risk through its trading operations and investment activities 
and in cases where it acts as an intermediary on behalf of the government or other public 
institutions. The Bank assumes credit risk also in operations of purchases and sales of for-
eign currency with banks. In general, this credit risk is associated with the probability of 
insolvency of a BNB’s counterparty or the insolvency of an issuer, in whose debt instruments 
the Bank has invested its own funds. The credit risk in managing BNB’s gross international 
reserves is assessed in line with the requirements in Article 28, paragraph 3 of the Law on the 
BNB. According to these requirements, the BNB may invest international reserves in debt 
instruments issued by foreign governments, central banks, other foreign financial institu-
tions or international financial organisations whose debts are rated with one of the top two 
grades by two internationally recognised credit rating agencies and are payable in freely 
convertible currency in line with an internally developed methodology as per the require-
ments of Article 28 of the LBNB.



B
N

B
 C

onsolidated Financial Statem
ents as of 31 D

ecem
ber 2021 

141

According to these requirements, the approved types of financial instruments for investment 
of funds in managing the international reserves are as follows:
•	 investment programmes with central banks;
•	 automatic borrowings/lending of securities with the main depository;
•	 tri-party repo agreements with specially designated counterparties of the BNB carried 

out through the Bank’s main depository as a third party;
•	 deposits in foreign currency (time deposits and funds on current accounts) with BNB 

counterparties, including central banks or supranational financial institutions;
•	 deposits in gold (time deposits and funds on current accounts) with BNB counterparties, 

including central banks or supranational financial institutions;
•	 commercial securities (of up to one-year term to maturity), issued by governments or 

government guaranteed institutions, supranational financial institutions, specialised fi-
nancial agencies, banks, and other financial institutions;

•	 bonds issued by governments or government guaranteed institutions, supranational 
financial institutions, specialised financial agencies, banks and other financial institu-
tions – issuers of covered bonds. All bonds must be with a one-off payment of their face 
value on the maturity date and without any embedded option;

•	 purchases and sales of foreign currency with a value date of up to two business days.
•	 purchases and sales of banknotes in foreign currency (euro) and their subsequent stor-

age with investment goals and for the purposes of performance of the currency board 
functions.

Two basic types of limits are set which are calculated on the basis of the market value of 
foreign currency reserves: (i) a maximum or minimum limit on the weight of each asset class 
in the Issue Department balance sheet, and (ii) an individual maximum acceptable expo-
sure of the BNB to a country, including an individual exposure to an issuer/counterparty 
(concentration limit).
In the context of COVID-19, in 2021 the BNB continued managing credit risk conservatively 
in investing its gross international reserves and investment restrictions introduced in 2020 
to reduce credit and market risk, on the one hand, and to increase the liquidity of interna-
tional reserves, on the other one. Over the reporting period limits for minimum and maxi-
mum credit exposures by asset class at balance sheet level continued to be observed along 
with concentration limits to individual issuers and counterparties which were modified to 
become more conservative than those in the pre-pandemic period. Detailed information on 
this topic is disclosed in Chapter II Gross International Reserves. 

c)	 Liquidity risk
Liquidity risk arises in the funding of the Bank’s core activities and in the management of 
positions. It is primarily manifested in two aspects: the first aspect is risk for the Bank of 
being unable to meet its obligations when due and the second aspect comprises the risk for  
the Bank of being unable to sell an asset on international markets at a fair value within an 
appropriate time the Bank of frame in compliance with the respective market conventions.
The BNB is striving to maintain a balance between the maturity of attracted funds and that 
of assets by means of investments in financial instruments of a different maturity structure. 
The instruments for attracting funds, which are provided to customers on the liability side, 
are mainly deposit/investment accounts and settlement accounts. The Bank maintains a 
minimum level of liquidity by type of currency on a daily basis to ensure all BNB payments 
in foreign currency. To better manage the risk arising from liquidation of positions in finan-
cial instruments, the latter are grouped by liquidity rank subject to the level of difficulty (i.e. 
discount from the fair value), at which they could be sold on the market. Liquidity limits 
on BNB’s exposures are set for the different types of financial instruments based on the 
liquidity ranks.
As part of its overall liquidity risk management strategy, the Bank has defined requirements 
for the management of a portfolio of liquid assets denominated in euro and for maintain-
ing assets denominated in other currencies for the purposes of meeting its cash inflows and 
outflows.
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The Bank’s financial assets and liabilities, analysed by residual term to maturity from the 
date of the statement of financial position to the date of any subsequent agreement or con-
tractual maturity are, as follows:

(BGN’000)

Up to 
1 month

From 1 to 
3 months

From 
3 months 
to 1 year

From 1 to 
5 years

Over 
5 years

Undefined 
maturity Total

 As of 31 December 2021 
Financial assets
Cash and deposits in foreign currency 42,934,721 1,379,255 - - - (8,974) 44,305,002

incl. provisions for expected credit 
losses under IFRS 9 - - - - - (8,974) (8,974)

Gold, instruments in gold, and other 
precious metals 4,174,343 - - - - - 4,174,343

incl. provisions for expected credit 
losses under IFRS 9 - - - - - - -

Financial assets at fair value through 
profit or loss 1,662,874 1,158,347 6,560,201 9,605,207 9,756 - 18,996,385
Financial assets at fair value through 
profit and loss in other comprehensive 
income 237,159 - - - - 1,989,932 2,227,091
Other assets 35,951 - - - - 70 36,021
Total financial assets 49,045,048 2,537,602 6,560,201 9,605,207 9,756 1,981,028 69,738,842

Financial liabilities
Banknotes and coins in circulation - - - - - 24,696,677 24,696,677
Liabilities to banks and other financial 
institutions 24,313,910 - - - - - 24,313,910
Liabilities to government institutions 
and other borrowings 9,531,918 - - - - - 9,531,918
Borrowings against Bulgaria’s par-
ticipation in international financial 
institutions - - - - - 5,481,879 5,481,879
Total financial liabilities 33,845,828 - - - - 30,178,556 64,024,384
Asset-liability maturity mismatch 15,199,220 2,537,602 6,560,201 9,605,207 9,756 (28,197,528) 5,714,458

 As of 31 December 2020 
Financial assets

Cash and deposits in foreign currency 31,340,560 2,221,409 - - - (2,824) 33,559,145
incl. provisions for expected credit 
losses under IFRS 9 - - - - - (2,824) (2,824)

Gold, instruments in gold, and other 
precious metals 4,003,321 - - - - - 4,003,321

incl. provisions for expected credit 
losses under IFRS 9 - - - - - - -

Financial assets at fair value through 
profit or loss 882,298 1,582,863 11,976,168 7,315,297 843,020 - 22,599,646
Financial assets at fair value through 
profit and loss in other comprehensive 
income 225,258 - - - - 1,890,826 2,116,084
Other assets 33,696 13,361 70 - - - 47,127
Total financial assets 36,485,133 3,817,633 11,976,238 7,315,297 843,020 1,888,002 62,325,323

Financial liabilities
Banknotes and coins in circulation - - - - - 21,241,038 21,241,038
Liabilities to banks and other financial 
institutions 23,518,532 - - - - - 23,518,532
Liabilities to government institutions 
and other borrowings 8,646,875 - - - - - 8,646,875
Borrowings against Bulgaria’s par-
ticipation in international financial 
institutions - - - - - 3,235,232 3,235,232
Total financial liabilities 32,165,407 - - - - 24,476,270 56,641,677

Asset–liability maturity mismatch 4,319,726 3,817,633 11,976,238 7,315,297 843,020 (22,588,268) 5,683,646
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The outstanding contractual maturities of the Bank’s financial liabilities are, as follows:
(BGN’000)

Book value
Gross nominal 
outgoing cash 

flow

Up to 
1 month

From 1 to 
3 months

From 
3 months 
to 1 year

From 1 to 
5 years

Over  
5 years

As of 31 December 2021
Banknotes and coins in circulation 24,696,677 24,696,677 - - - - 24,696,677
Liabilities to banks and other finan-
cial institutions 24,313,910 24,313,910 24,313,910 - - - -
Liabilities to government institutions 
and other borrowings 9,531,918 9,531,918 9,531,918 - - - -
Borrowings against Bulgaria’s par-
ticipation in international financial 
institutions 5,481,879 5,481,879 - - - - 5,481,879

64,024,384 64,024,384 33,845,828 - - - 30,178,556

As of 31 December 2020

Banknotes and coins in circulation 21,241,038 21,241,038 - - - - 21,241,038
Liabilities to banks and other finan-
cial institutions 23,518,532 23,518,532 23,518,532 - - - -
Liabilities to government institutions 
and other borrowings 8,646,875 8,646,875 8,646,875 - - - -
Borrowings against Bulgaria’s par-
ticipation in international financial 
institutions 3,235,232 3,235,232 - - - - 3,235,232

56,641,677 56,641,677 32,165,407 - - - 24,476,270

d)	 Market risk

	 Market risk 
All financial instruments are subject to market risk, i.e. the risk of impairment as a result 
of changes in the market conditions. The instruments are evaluated on a daily basis at fair 
market value which best reflects current financial market conditions for the respective type 
of financial instruments. The Bank manages its portfolios in response to changing market 
conditions and to changes in the liability structure of Issue Department balance sheet. Mar-
ket risk exposure is managed in accordance with the risk limits specified in the document 
Investment Limits and Benchmarks for the Management of the Gross International Reserves.
The table below presents one important measure of market risk, i.e. Value at Risk (VaR). 
VaR is an indicator of the maximum loss over a certain period of time (holding period) and 
with a certain probability (called a confidence level or confidence interval). The VaR used 
in this report is based on a 95 per cent confidence level and a one-day holding period.
To calculate the total risk, currency risk and interest rate risk, the empiric distributions, 
derived from time series of 30 daily observations of total income, currency income and 
interest income of assets, respectively, have been used. The correlation between the currency 
and interest rate risk is also presented. For each of the parameters, the value as of the last 
date for the period, the average value for the whole period and the minimum and maximum 
values have been calculated.

(BGN’000)

As of 31 December 2021 Average Maximum Minimum

Currency risk (33,656) (39,892) (66,465) (15,859)
Interest rate risk (6,009) (6,866) (11,462) (1,828)
Correlation (per cent) 0.24 0.32 0.66 (0.16)
Overall risk (35,305) (43,348) (72,937) (17,266)

As of 31 December 2020 Average Maximum Minimum

Currency risk (35,449) (58,094) (107,024) (14,356)
Interest rate risk (5,698) (8,483) (34,555) (2,115)
Correlation (per cent) 0.10 0.14 0.64 (0.42)
Overall risk (36,964) (61,379) (136,979) (15,984)
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	 Interest rate risk
The Bank’s operations are subject to the risk of interest rate fluctuations, which impact 
the prices of interest-earning assets (including investments) and interest-bearing liabilities. 
Modified duration is used as a key measurement for absolute interest rate risk. It measures 
the effect of the change in the market value of an asset (liability) in percentage points in 
response to a 1 basis point (1/100th of 1 per cent) change in the interest rate levels. In addi-
tion, portfolios’ technical parameters such as protuberance (convexity), duration in a fixed 
point of the yield curve, etc. are monitored on a daily basis. For each portfolio held by the 
BNB, the interest rate risk is limited by a model portfolio (benchmark) and by the invest-
ment limits for a maximum deviation of the modified duration of the portfolio from that of 
the respective benchmark. The relative interest risk limit of investment portfolios has been 
set on the basis of the risk measure, i.e. a relative yield volatility measure.
Assets and liabilities with floating interest rates involve the risk of changes in the base which 
serves to determine the interest rates.

(BGN’000)

Total Floating rate 
instruments

Fixed rate instruments

Up to 
1 month

From 1 to 
3 months

Over 
3 months 

As of 31 December 2021
Interest-earning assets
Cash and deposits in foreign currency 38,160,748 34,184,515 2,596,351 1,379,882 -
Gold, instruments in gold, and other precious 
metals - - - - -
Financial assets at fair value through profit or loss 19,106,617 311,942 1,669,182 1,164,622 15,960,871
Financial assets at fair value through profit and 
loss in other comprehensive income 237,159 - 237,159 - -
Other interest-earning assets 36,021 17,891 18,060 - 70
Total 57,540,545 34,514,348 4,520,752 2,544,504 15,960,941
Interest-bearing liabilities
Liabilities to banks and other financial 
institutions 24,313,910 - 24,313,910 - -
Liabilities to government institutions and other 
borrowings 4,913,475 4,913,475 - - -
Borrowings against Bulgaria’s participation in 
international financial institutions 3,552,666 3,552,666 - - -
Total 32,780,051 8,466,141 24,313,910 - -
Interest-bearing asset/liability gap 24,760,494 26,048,207 (19,793,158) 2,544,504 15,960,941

As of 31 December 2020

Interest-earning assets

Cash and deposits in foreign currency 27,371,483 24,876,619 271,675 2,223,189 -
Gold, instruments in gold, and other precious 
metals - - - - -
Financial assets at fair value through profit or 
loss 22,730,574 393,652 884,643 1,586,044 19,866,235
Financial assets at fair value through profit and 
loss in other comprehensive income 225,258 - 225,258 - -
Other interest-earning assets 47,127 33,696 - 13,361 70
Total 50,374,442 25,303,967 1,381,576 3,822,594 19,866,305
Interest-bearing liabilities
Liabilities to banks and other financial 
institutions 23,518,532 - 23,518,532 - -
Liabilities to government institutions and other 
borrowings 6,987,891 6,987,891 - - -
Borrowings against Bulgaria’s participation in 
international financial institutions 1,402,320 1,402,320 - - -
Total 31,908,743 8,390,211 23,518,532 - -
Interest-bearing asset/liability gap 18,465,699 16,913,756 (22,136,956) 3,822,594 19,866,305
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For managing interest rate risk and the band of interest rate changes, the sensitivity of 
financial assets and liabilities to various standard and non-standard interest rate movement 
scenarios are monitored.
The standard scenarios include the following changes in yield curves: (i) a 100 basis points 
instant parallel increase; (ii) a 100 basis points instant parallel decrease; (iii) a 50 basis points 
parallel increase in the yield curves for a period of 12 months; and (iv) a 50 basis points 
parallel decrease in the yield curves also for a period of 12 months. The second two scenarios 
assume that the change in yields takes place at the beginning of the period, and over the 
one-year period the yield curve remains unchanged.
The analysis of the sensitivity of the Bank’s assets (to first approximation) to changes in 
interest rates, assuming a constant spread of assets and liabilities and parallel shifts in the 
yield curves of the relevant assets is, as follows:

(BGN’000)

100 basis points 
intra-day instant 
parallel increase

100 basis points 
intra-day instant 
parallel decrease

50 basis points 
parallel increase in the 

beginning of the period

50 basis points 
parallel decrease 
in the beginning 

of the period

As of 31 December 2021 (243,177) 243,177 (161,372) (350,910)

As of 31 December 2020 (291,821) 291,821 (270,348) (420,786)

	 Currency risk
For the Bank, a currency risk exists where there is a mismatch between the currency struc-
ture of assets and that of liabilities. The Bank is exposed to currency risk when entering into 
transactions in financial instruments denominated in foreign currencies other than the euro.
With the introduction of the currency board arrangement in Bulgaria and the fixing of the 
Bulgarian currency to the euro, the Bank’s financial statements, prepared in Bulgarian levs, 
are affected by movements in the exchange rate of the lev against the currencies other than 
the euro. 
To minimise currency risk, there is a limit to the mismatches between the currency structure 
of assets and that of liabilities. According to Article 31, paragraph 3 of the Law on the BNB, 
the total market value of assets in a foreign currency other than the euro, SDR and monetary 
gold, may not deviate by more than +/-2 per cent from the market value of the liabilities 
denominated in these currencies.

		  (BGN’000)

31 December 2021 31 December 2020

Assets
Bulgarian lev and euro 59,991,881 55,028,862
US dollar 72,017 66,830
Japanese yen 233 239
Pound sterling 410 484
SDR 5,775,544 3,489,124
Gold 4,123,863 3,953,565
Other 141 583

69,964,089 62,539,687
Liabilities, capital and reserves
Bulgarian lev and euro 64,236,917 59,086,884
US dollar 72,967 67,472
Japanese yen - -
Pound sterling - -
SDR 5,654,158 3,385,286
Other 47 45

69,964,089 62,539,687
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Net position
Bulgarian lev and euro (4,245,036) (4,058,022)
US dollar (950) (642)
Japanese yen 233 239
Pound sterling 410 484
SDR 121,386 103,838
Gold 4,123,863 3,953,565
Other 94 538

e)	 Using accounting judgements and assumptions
The Governing Council of the BNB discusses the development, selection and disclosure of 
critical accounting policies and assumptions, as well as their application.
These disclosures supplement the notes to the financial risk management.
Management’s major priorities in the next few years will still be to maintain monetary 
and financial system stability in the country, keep the Bank’s stable liquidity position and 
improve continuously Bank’s valuation methods and techniques, international reserves 
management and control on international financial markets.

	 1)	 Determination of fair values
In note 5(c), item 4, the Bank has disclosed its accounting policy and principles used by it 
for fair value measurement and disclosure.
The determination of fair values of financial assets and liabilities for which there is no 
observable market price requires the use of valuation techniques described in the accounting 
policy. For financial instruments that trade infrequently and whose price is not transparent, 
the fair value is less objective and requires an expert’s judgement depending on liquidity, 
concentration, market factors uncertainty, pricing assumptions, and other risks affecting 
the particular instrument.

	 2)	 Valuation of financial instruments
The Bank measures the fair value of financial instruments using the following hierarchy of 
methods:
•	 Level 1: quoted market price or closing price for positions for which there is a reliable 

market;
•	 Level 2: valuation techniques based on observable market information about the yield 

curve. This category of methods is used to measure debt securities for which there is no 
reliable market;

•	 Level 3: valuation techniques, where inputs on financial assets and liabilities are not 
based on observable market data.

The fair values of financial assets and liabilities traded in international financial markets 
for which there is available market information are based on market quotations or closing 
market prices. The use of observable market prices and information reduces the need for 
management judgement and estimation and also reduces the uncertainty associated with 
determination of fair values. The availability of actual market prices and information varies 
depending on products and markets and changes because of specific events and the general 
conditions of financial markets. The Bank determines the fair values of all other financial 
instruments for which there are no current market quotes by using a valuation technique 
based on a net present value. The net present value is computed by means of market yield 
curves and credit spreads, where necessary, for the relevant instrument. The purpose of the 
valuation techniques is to determine a fair value which reflects as correctly as possible the 
price of the financial instrument on the reporting date.
The Bank has established a control framework with respect to the measurement of fair val-
ues. The fair values of financial instruments are set by a specialised risk analysis and control 
unit. Specific controls include: checking the actual price information; regular reviews of 
current valuation models and, if necessary, development, approval and introduction of new 

	 (BGN’000)
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valuation models; follow-up verification by means of an analysis and comparison of data 
from various information sources, etc. 
The table below analyses financial instruments reported at fair value using valuation models. 
The data do not include equity instruments reported at acquisition cost (note 14).

		  (BGN’000)

Level 1 
Quoted market prices 

on active markets

Level 2 
Valuation techniques  
(using market data)

Total 

31 December 2021

Cash and deposits in foreign currency 44,305,002 - 44,305,002
incl. provisions for expected credit losses 
under IFRS 9 (8,974) - (8,974)

Gold, instruments in gold, and other 
precious metals 4,174,343 - 4,174,343

incl. provisions for expected credit losses 
under IFRS 9 - - -

Financial assets at fair value through profit 
or loss 18,243,390 752,995 18,996,385
Total 66,722,735 752,995 67,475,730

31 December 2020
Cash and deposits in foreign currency 33,559,145 - 33,559,145

incl. provisions for expected credit losses 
under IFRS 9 (2,824) - (2,824)

Gold, instruments in gold, and other 
precious metals 4,003,321 - 4,003,321

incl. provisions for expected credit losses 
under IFRS 9 - - -

Financial assets at fair value through profit 
or loss 17,027,954 5,571,692 22,599,646
Total 54,590,420 5,571,692 60,162,112

Financial instruments not measured at fair value, but by applying a level of the fair value 
hierarchy where a fair value measurement is categorised, are analysed, as follows:
		  (BGN’000)

Level 1 
Quoted market prices 

on active markets

Level 2 
Observable inputs other 

than quoted prices
Total 

31 December 2021
Liabilities to banks 
and other financial institutions - 24,313,910 24,313,910
Liabilities to government institutions and 
other borrowings - 9,531,918 9,531,918
Borrowings against Bulgaria’s 
participation in international financial 
institutions - 5,481,879 5,481,879
Total - 39,327,707 39,327,707

31 December 2020
Liabilities to banks and other financial 
institutions - 23,518,532 23,518,532
Liabilities to government institutions and 
other borrowings - 8,646,875 8,646,875
Borrowings against Bulgaria’s 
participation in international financial 
institutions - 3,235,232 3,235,232
Total - 35,400,639 35,400,639

The fair value of liabilities to banks and other financial institutions and of liabilities to gov-
ernment institutions is approximately equal to the reporting value as they are short-term.
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The fair value of the liabilities for participation in international financial institutions is approx-
imately equal to their reporting value as they are interest-free and of undefined maturity.

f)	 Maturity structure of assets and liabilities
The Bank’s assets and liabilities, analysed by residual term to maturity from the date of 
the statement of financial position to the date of any subsequent agreement or contractual 
maturity are, as follows:
	 (BGN’000)

Up to 
1 month

From 1 to 
3 months

From 
3 months to 

1 year

From 1 to 
5 years

Over 
5 years

Undefined 
maturity Total

 As of 31 December 2021
Financial assets
Cash and deposits in foreign currency 42,934,721 1,379,255 - - - (8,974) 44,305,002
incl. provisions for expected credit losses 
under IFRS 9 - - - - - (8,974) (8,974)

Gold, instruments in gold, and other pre-
cious metals 4,174,343 - - - - - 4,174,343
incl. provisions for expected credit losses 
under IFRS 9 - - - - - - -

Financial assets at fair value through profit 
or loss 1,662,874 1,158,347 6,560,201 9,605,207 9,756 - 18,996,385
Financial assets at fair value through profit 
and loss in other comprehensive income 237,159 - - - - 1,989,932 2,227,091
Tangible assets - - - - - 169,711 169,711
Intangible assets - - - - - 9,930 9,930
Other assets 35,951 - - - - 45,676 81,627
Total financial assets 49,045,048 2,537,602 6,560,201 9,605,207 9,756 2,206,275 69,964,089

Financial liabilities
Banknotes and coins in circulation - - - - - 24,696,677 24,696,677
Liabilities to banks and other financial 
institutions 24,313,910 - - - - - 24,313,910
Liabilities to government institutions and 
other borrowings 9,531,918 - - - - - 9,531,918
Borrowings against Bulgaria’s participa-
tion in international financial institutions - - - - - 5,481,879 5,481,879
Other liabilities - - - - - 911,280 911,280
Total financial liabilities 33,845,828 - - - - 31,089,836 64,935,664

Asset–liability maturity mismatch 15,199,220 2,537,602 6,560,201 9,605,207 9,756 (28,883,561) 5,028,425

 As of 31 December 2020
Financial assets
Cash and deposits in foreign currency 31,340,560 2,221,409 - - - (2,824) 33,559,145
incl. provisions for expected credit losses 
under IFRS 9 - - - - - (2,824) (2,824)

Gold, instruments in gold, and other pre-
cious metals 4,003,321 - - - - - 4,003,321
incl. provisions for expected credit losses 
under IFRS 9 - - - - - - -

Financial assets at fair value through profit 
or loss 882,298 1,582,863 11,976,168 7,315,297 843,020 - 22,599,646
Financial assets at fair value through profit 
and loss in other comprehensive income 225,258 - - - - 1,890,826 2,116,084
Tangible assets - - - - - 163,824 163,824
Intangible assets - - - - - 8,783 8,783
Other assets 33,696 13,361 70 - - 41,757 88,884
Total financial assets 36,485,133 3,817,633 11,976,238 7,315,297 843,020 2,102,366 62,539,687

Financial liabilities
Banknotes and coins in circulation - - - - - 21,241,038 21,241,038
Liabilities to banks and other financial 
institutions 23,518,532 - - - - - 23,518,532
Liabilities to government institutions and 
other borrowings 8,646,875 - - - - - 8,646,875
Borrowings against Bulgaria’s participa-
tion in international financial institutions - - - - - 3,235,232 3,235,232
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Up to 
1 month

From 1 to 
3 months

From 
3 months to 

1 year

From 1 to 
5 years

Over 
5 years

Undefined 
maturity Total

Other liabilities 771,674 771,674

Total financial liabilities 32,165,407 - - - - 25,247,944 57,413,351
Asset–liability maturity mismatch 4,319,726 3,817,633 11,976,238 7,315,297 843,020 (23,145,578) 5,126,336

7.	 Interest Income and Expense
	 (BGN’000)

31 December 2021 31 December 2020

Interest income
– securities 80,155 133,610
– deposits 113,912 121,009
– other 54 221

194,121 254,840
Interest expense

– deposits 104,139 87,600
– other - -

104,139 87,600

Interest income includes interest paid of BGN 99,318 thousand on current accounts of BNB 
customers as a result of using negative reference interest rates (as of 31 December 2020: 
BGN 101,248 thousand).
As at 31 December 2021 and as at  31 December 2020 there were no interest expenses paid 
on government and other organisations’ deposits either in foreign currencies.
Interest expenses paid on deposits include interest paid of BGN 90,662 thousand on 
deposits and current accounts with foreign correspondent banks as a result of using nega-
tive reference interest rates (31 December 2020: BGN 72,683 thousand). 
In addition, BGN 12,316 thousand interest paid on the technical account of the national 
system component TARGET2-BNB at the ECB are included (as of 31 December 2020: BGN 
8316 thousand). 
Over the review period the interest rate on the Eurosystem’s deposit facility set by the ECB 
Governing Council remained unchanged. The interest rate remained fixed at -0.50 per cent 
over the reporting period.

8.	 Net Gains/(Losses) from Financial Assets and Liabilities 
at Fair Value through Profit or Loss
	 (BGN’000)

31 December 2021 31 December 2020

Net (losses) from operations in securities (278,284) (187,792)

Net gains/(losses) from operations in foreign currency 15 (888)

Net revaluation gains on futures 47 110

Net revaluation (losses) on securities (25,486) (38,473)

Net revaluation gains/(losses) on foreign currency assets and 
liabilities 4,572 (4,028)

Net revaluation gains on gold 171,760 436,626

Provisions for expected credit losses (6,150) -

(133,526) 205,555

Net gains/(losses) from financial assets and liabilities carried at fair value through 
profit or loss as at 31 December 2021 were largely attributable to revaluation of gold of 
BGN 171,760 thousand due to an increase in the market price of gold, from BGN 3011.82 
per troy ounce as at 31 December 2020 to BGN 3141.18 as of 31 December 2021, or an 
increase by 4.3 per cent.

	 (BGN’000)



B
ul

ga
ri

an
 N

at
io

na
l B

an
k 

A
nn

ua
l R

ep
or

t •
 2

02
1

150

Net losses from operations in securities amounted to BGN 278,284 thousand. The main 
factors for net losses were the negative yields at which euro-denominated high credit qual-
ity bonds were traded, and the fact that usually these securities are purchased at significant 
premium above their face value, with the coupon yield being relatively low or zero to offset 
the negative market revaluation of the securities from the time of the purchase to their 
maturity or sale.
During the reporting period the market yield of the securities remained at very low nega-
tive levels, and investment in securities and holding them to maturity presumed negative 
returns for the holding period. In the short-term maturity sectors, into which the BNB 
primarily invested international reserves, represented by the German benchmark two-
year bonds, market yields decreased by about 10 basis points which was relevant to a large 
extent to yields on securities of other permitted issuers of euro-denominated bonds. The 
net effect from revaluation of securities resulting from all market movements was negative: 
BGN 25,486 thousand. 

9.	 Other operating income
	 (BGN’000)

31 December 2021 31 December 2020

Income from subsidiaries 33,645 29,407

Income from associates 912 (170)

Income from sale of coins 3,776 3,138

Dividend income 16,617 12,346

Other income, net 14,384 2,528

69,334 47,249

In 2021 dividend income includes dividends from BNB’s participation in: the BNB Printing 
Works AD amounting to BGN 4699 thousand, the Bulgarian Mint EAD of BGN 108 thou-
sand, the BORICA AD of BGN 1721 thousand, the Cash Service Company AD of BGN 300 
thousand. For the purposes of the consolidated financial statements, the dividends received 
from the BNB Printing Works AD and Bulgarian Mint EAD are eliminated. 
The Bulgarian National Bank received dividend payments of BGN 9789 thousand for its 
equity stake in the Bank for International Settlements (BIS).
The other net income includes financial income from subsidiaries of BGN 1127 thousand, 
income from reallocated remuneration from the ECB in relation to TARGET2 of BGN 921 
thousand and IMF reimbursements of BGN 11,673 thousand (SDR 4967 thousand), based 
on a decision of the IMF Board of Executive Directors (ESB/21/39 of 29 June 2021), repre-
senting interest payable on BNB debt to the IMF in the 1991–1997 period.

10.	  General Administrative Expenses
	 (BGN’000)

31 December 2021 31 December 2020

Staff expenditure 52,658 46,146

Administrative expenses 70,614 64,150

Depreciation 16,348 13,930

Other expenses 2,757 3,487

142,377 127,713

The number of employees of the Bank and its subsidiaries is 1126 as of 31 December 2021 
(31 December 2020: 1145), including the BNB staff of 888 (31 December 2020: 895).
Staff expenditure include salaries, social and health insurance costs charged under the local 
legislation provisions as at 31 December 2021, and social activities costs, respectively for the 
BNB: BGN 44,361 thousand (31 December 2020: BGN 37,894 thousand), for the BNB Print-
ing Works AD: BGN 6193 thousand (31 December 2020: BGN 5711), and for the Bulgarian 
Mint EAD: BGN 2104 thousand (31 December 2020: BGN 2541 thousand). 
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Staff expenditure include expenses for remunerations paid to the BNB Governing Council 
members of BGN 1547 thousand as of 31 December 2021 (31 December 2020: BGN 1358 
thousand), presented as follows: 

(BGN’000)

31 December 2021 31 December 2020

Total gross remuneration expenses* 1,547 1,358

including bonuses up to established threshold in accordance 
with Article 23, paragraph 3 of the LBNB by BNB Governing 
Council’s resolution of 30 July 2015** 462 407

Expenses on BNB Governing Council members’ retirement/
termination benefits 14 36

Total gross remuneration paid to the BNB Governing 
Council members 1,561 1,394

* Remunerations are before taxation.
** http://www.bnb.bg/PressOffice/POPressReleases/POPRDate/PR_20150730_1_EN

With the adoption of the BNB budget for 2021, the amount of monthly remunerations of 
the Governing Council members is determined, as follows: Governor – BGN 20,313; Deputy 
Governors – BGN 17,411; other Governing Council members – BGN 5804.
Staff retirement liabilities calculated based on actuarial valuation and pursuant to IAS 19 
‘Employee Benefits’ are presented as follows:
	 (BGN’000)

31 December 2021 31 December 2020

Defined benefit liabilities as of 1 January 4,331 3,684
Plan benefits paid (418) (270)
Current service cost 623 484
Interest expenses 12 11
Remeasurements - 4
Actuarial (gain)/loss arising from experience adjustment 283 308
Actuarial (gain)/loss arising from change 
in demographic assumptions (1) 112
Actuarial (gain)/loss arising from change 
in financial assumptions 243 (2)
Actuarial loss recognised in expenses (7) -

Defined benefit liabilities as at 31 December 5,066 4,331

	 Costs recognised in profit and loss
	 (BGN’000)

31 December 2021 31 December 2020

Current service cost 623 484
Interest expense 12 11
Actuarial losses (7) 4
Remeasurements - -
Total 628 499

	 Actuarial Assumptions
The key actuarial assumptions as at the Financial Statements date are the following (weight-
ed average):
	 (per cent)

31 December 2021 31 December 2020

Discount interest rate as at 31 December 0.25 0.20
Future salary growth 5.60 5.00

http://www.bnb.bg/PressOffice/POPressReleases/POPRDate/PR_20150730_1_EN
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	 (BGN’000)
Distribution of BNB staff liabilities (subsidiaries excluded) by 
residual term

31 December 2021 31 December 2020

Up to 1 year 677 735
From 1 to 3 years 486 350
From 3 to 5 years 449 395
From 5 to 10 years 738 658
Over 10 years 1,708 1,274
Total 4,058 3,412

Administrative expenses include the BNB’s currency circulation expenses of BGN 30,779 
thousand as of 31 December 2021 (31 December 2020: BGN 33,294 thousand) and inter-
national audit expenses of BGN 129 thousand (31 December 2020: BGN 104 thousand).

Administrative expenses include expenses related to the activities of the Banks Resolution 
Fund. The costs of BRF management arising from the function of the BNB as a resolution 
authority are financed by fees collected from credit institutions established in the Republic of 
Bulgaria and the branches of third-country credit institutions under Article 59a, paragraph 1 
of the Law on the BNB in line with Article 8, paragraph 1 of the BNB Ordinance No 40 of 
1 December 2020 on Determining the Amount of Fees to Cover Administrative Costs of 
the Bulgarian National Bank Arising from Supervisory and Resolution Function. The total 
amount of fees to cover the administrative costs of the Bulgarian National Bank arising from 
the function of the resolution of credit institutions amounts to BGN 1503 thousand.

As a result of the COVID-19 pandemic and the restrictions introduced in 2020 there was a 
need to adjust the planned funds on the 2020 Bank’s budget indicators and the adjustments 
were made in implementing the budgetary procedure. In 2021 there was no change in the 
amount of planned funds on Bank’s budget indicators.

11.	 Cash and Deposits in Foreign Currency
	 (BGN’000)

31 December 2021 31 December 2020

Cash in foreign currency 6,160,318 6,196,585
Current accounts in other banks 34,168,499 24,855,855

incl. provisions for expected credit losses under IFRS 9 (6,740) (2,168)
Deposits in foreign currency 3,976,185 2,506,705

incl. provisions for expected credit losses under IFRS 9 (2,234) (656)
44,305,002 33,559,145

Cash and deposits in foreign currency with correspondents are disclosed as follows:
	 (BGN’000)

31 December 2021 31 December 2020

Euro area residents 
In EUR 32,449,073 25,022,408

incl. provisions for expected credit losses under IFRS 9 (7,742) (2,666)
In other currencies 17,256 -

incl. provisions for expected credit losses under IFRS 9 (13) -
32,466,329 25,022,408

Non-euro area residents
In EUR 8,198,120 7,068,859
incl. provisions for expected credit losses under IFRS 9 (1,206) (142)

In other currencies 3,640,553 1,467,878
incl. provisions for expected credit losses under IFRS 9 (13) (16)

11,838,673 8,536,737
44,305,002 33,559,145
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Time deposits in foreign currency with correspondents with counterparty’s credit rat-
ing graded by at least two of the six internationally recognised credit rating agencies – 
Standard&Poor’s, Fitch Ratings, Moody’s, DBRS, R&I and JCRA, are disclosed below:
	 (BGN’000)

Counterparty short-term 
credit rating

31 December 2021 31 December 2020

Investment graded 
deposits by the 
counterparty’s 
credit rating

А-1+ 54,056 660,803
incl. provisions for expected credit losses 
under IFRS 9 (13) (67)

А-1 3,919,065 1,832,114
incl. provisions for expected credit losses 
under IFRS 9 (2,221) (589)

3,973,121 2,492,917

The disclosure by credit rating does not include demand deposits with external managers.
The BNB maximum exposure to credit risk is equivalent to the book value of cash on cur-
rent accounts and deposits.

12.	 Gold, Instruments in Gold, and Other Precious Metals

31 December 2021 31 December 2020

‘000 troy 
ounces BGN’000 ‘000 troy 

ounces BGN’000

Gold bullion in standard form 513 1,611,560 513 1,545,193
Gold deposits in standard form 800 2,512,303 800 2,408,372

incl. provisions for expected credit losses under 
IFRS 9 - -

Gold in other form 15 47,808 16 47,017
Other precious metals 2,672 2,739

4,174,343 4,003,321

Gold in standard form includes gold held for safekeeping with a depository and deposits. 
Deposits in gold are held with banks whose liabilities are rated with one of the two highest 
ratings given by two internationally recognised rating agencies.
Gold in other form includes commemorative gold coins of BGN 47,808 thousand.
Other precious metals include silver commemorative coins of BGN 154 thousand and plati-
num commemorative coins of BGN 2518 thousand. 
As a result of the completion of a financial swap transaction in 2020 with the Bank for Inter-
national Settlements, Basel, the gold deposits in standard form item increased by 11,113.6 
troy ounces and the other precious metals items decreased by the revaluation of scrap sil-
ver coins at market prices amounting to BGN 34,459 thousand, allocated in a revaluation 
reserve. 

13.	 Financial Assets at Fair Value through Profit and Loss
	 (BGN’000)

Securities at fair value through profit or loss 31 December 2021 31 December 2020

Foreign treasury bills, notes and bonds 18,996,385 22,599,646

Total 18,996,385 22,599,646

Securities comprise of both coupon and discount securities denominated in euro. The 
coupon interest of the EUR-denominated securities was 0.37 per cent as of 31 December 
2021 (31 December 2020: 0.60 per cent).
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The securities issued by foreign governments and other issuers or relevant issuers with credit 
rating graded by at least two of the six internationally recognised credit rating agencies – 
Standard&Poor’s,Fitch Ratings, Moody’s, DBRS, R&I and JCRA are disclosed as follows:
	 (BGN’000)

Issue/issuer credit rating 31 December 2021 31 December 2020

Investment graded securities by the 
issue/issuer credit rating

ААА 17,288,401 21,298,193
АА+ 622,537 596,384
АА 1,085,447 705,069

18,996,385 22,599,646

14.	 Financial Assets at Fair Value in Other Comprehensive Income
	 (BGN’000)

31 December 2021 31 December 2020

Republic of Bulgaria’s quota in the IMF 2,166,250 2,057,537
Equity investments in international financial institutions 32,011 30,798
Investments in associates 28,830 27,749

2,227,091 2,116,084

The Republic of Bulgaria’s quota in the IMF is SDR 896,300 thousand (31 December 2020:  
SDR 896,300) BGN 237,160 thousand of the Republic of Bulgaria’s quota in the IMF repre-
sents the reserve tranche held with the IMF (31 December 2020: BGN 225,258 thousand). 
The IMF pays remuneration (interest) to those members who have a remunerated reserve 
tranche position, at an average rate of 0.05 per cent (31 December 2020: 0.2 per cent).
Equity investments in international financial institutions include the equity investment in 
the Bank for International Settlements (BIS), and 25 per cent of the equity investment in 
BIS Basel is paid up. As of 31 December 2021 the current value of 10,000 thousand shares 
in SDR amounts to BGN 24,169 thousand while as of 31 December 2020 it was BGN 22,956 
thousand  (ref. note 28). The capital subscribed, but not paid-in has an option to be paid in 
within three months upon a decision of the BIS Board of Governors.
Equity investments in international financial institutions do not exceed 10 per cent of the 
subscribed share capital of the respective institution. 
Investments in international financial institutions also include BNB’s participation in the 
ECB. As of 1 January 2007 (when the Republic of Bulgaria joined the EU), the Bulgarian 
National Bank has a share in the ECB capital. As at 31 December 2021 the amount of the 
BNB paid-up share in the ECB capital is EUR 3991.2 thousand or BGN 7806 thousand.
Pursuant to Article 28 of the Statute of the ESCB and the ECB, only ESCB NCBs are entitled 
to participate in the ECB capital. Capital subscription follows the requirements and the key 
set forth in Article 29 of the Statute of the ESCB and ECB; i.e. the share of each NCB in 
the ECB capital is determined in percentage and corresponds to the share of the respective 
Member State in the EU’s total population and GDP (in equal proportions). The percent-
age is adjusted every five years and whenever a new Member State joins the EU. The latest 
adjustment (eighth) took place on 1 February 2020 and related to the UK’s withdrawal from 
the EU. As of 31 December 2021, the BNB’s capital share in the ECB subscribed capital is 
0.9832 per cent, which corresponds to EUR 106,431.5 thousand.
As a non-euro area NCB, the BNB is required to pay up the minimum percentage of its 
subscribed capital in the ECB, which is pursuant to Article 47 of the Statute of the ESCB 
and of the ECB (as set out by the ECB General Council) and represents the BNB contribu-
tion to the ECB operational costs. As of 29 December 2010 this percentage amounts to 3.75 
per cent. Unlike euro area NCBs, the BNB is not entitled to the ECB’s distributable profit, 
nor is it required to fund any loss of the ECB. Upon joining the euro area, the BNB will be 
required to pay up the remaining 96.25 per cent of its capital subscription to the ECB, which 
is EUR 102,440.3 thousand.
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The Bank exercises substantial influence on the financial and operational policies of the 
associated companies listed below, and its investments in domestic companies are as follows:

Associates
Share-

holding,  
per cent

Principal activity

BORICA AD 36.11 Interbank card payments

Cash Services Company AD 25.00 Handling of sealed parcels of Bulgarian coins and 
banknotes transferred from the BNB and the banks

15.	 Tangible Assets
The fair value of land and buildings is categorised as Level-3 fair value based on the input 
data for the given assessment technique.
For the remaining asset classes Plant and Machinery, Equipment, Vehicles, Fixtures and 
Fittings, the fair value is considered to be their present value on the Bank’s balance sheet as 
most of them were bought in the last four years and their book value is close to their fair 
value. 
When revaluating tangible fixed assets the Bank derecognises the accrued depreciation at 
the expense of the gross book value of the assets and their net value is recalculated against 
the revalued amount. As of 31 December 2021 the assets with a right of use contain 
BGN 41 thousand (31 December 2020: BGN 62 thousand) regarding the purchase of a 
vehicle by the Bulgarian Mint EAD in 2020 under the financial lease conditions.

(BGN’000)

Land 
and 

build-
ings

Plant 
and 

equip-
ment

IT equip-
ment 

Office 
equip-
ment

Right 
of use 
asset

Other equip-
ment (includ-

ing motor 
vehicles)

Assets 
under con-
struction

Total

As of 1 January 2021 184,211 97,771 55,565 10,139 62 9,838 19,784 377,370
Additions 20 12,711 13 22 - 6 9,598 22,370
Disposals - (3,110) (1,335) (388) - (1,733) (3,096) (9,662)
Transfers 12,004 4,280 2,930 89 - - (19,303) -
Revaluation - - - - - - - -

As of 31 December 2021 196,235 111,652 57,173 9,862 62 8,111 6,983 390,078
Depreciation and impair-
ment loss
As of 1 January 2021 (71,984) (74,976) (49,791) (8,951) (9) (7,835) - (213,546)
Charge for the period (5,396) (4,151) (3,142) (125) (12) (557) - (13,383)
On disposals - 3,108 1,333 388 - 1,733 - 6,562
Revaluation - - - - - - - -
As of 31 December 2021 (77,380) (76,019) (51,600) (8,688) (21) (6,659) - (220,367)
Net book value as of 
31 December 2021 118,855 35,633 5,573 1,174 41 1,452 6,983 169,711
Net book value as of 
31 December 2020 112,227 22,795 5,774 1,188 53 2,003 19,784 163,824

As of 1 January 2020 184,211 93,129 50,824 9,934 - 9,359 6,560 354,017

Additions - 1,985 21 79 62 9 22,405 24,561
Disposals - (1,001) (51) (26) - - (130) (1,208)
Transfers - 3,658 4,771 152 - 470 (9,051) -
Revaluation - - - - - - - -
As of 31 December 2020 184,211 97,771 55,565 10,139 62 9,838 19,784 377,370
Depreciation and impair-
ment loss
As of 1 January 2020 (66,760) (72,776) (47,603) (8,849) - (7,258) - (203,246)
Charge for the period (5,224) (3,183) (2,239) (128) (9) (577) - (11,360)
On disposals - 983 51 26 - - - 1,060
Revaluation - - - - - - - -
As of 31 December 2020 (71,984) (74,976) (49,791) (8,951) (9) (7,835) - (213,546)
Net book value as of 
31 December 2020 112,227 22,795 5,774 1,188 53 2,003 19,784 163,824
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In applying IAS 16 Property, Plant and Equipment and BNB’s Internal Rules for Financial 
Statements and Accounting Policy, as of December 2013 a review was made of the book 
value of tangible fixed assets stated in the Bank’s balance sheet. The fair value of land and 
buildings was determined by an external, independent and licensed assessor of recognised 
professional qualification and experience in assessing property of location and category 
similar to the assessed ones. As of 31 December 2021, the fair value of land and buildings 
did not differ materially from their book value as at the same date; therefore, it is considered 
that the present book value of land and buildings on the Bank’s balance sheet fairly reflects 
their market value. The book value of fully amortised tangible fixed assets as of 31 December 
2021 was BGN 84,830 thousand (31 December 2020: BGN 87,298 thousand).

16.	 Intangible Assets
(BGN’000)

Software Other intangible 
assets Development costs Total

As of 1 January 2021 60,322 194 2,239 62,755
Additions 68 5 4,099 4,172
Disposals (1,101) (20) (61) (1,182)
Transfers 5,916 - (5,916) -

As of 31 December 2021 65,205 179 361 65,745

Depreciation and 
impairment loss
As of 1 January 2021 (53,799) (173) - (53,972)
Charge for the period (2,955) (9) - (2,964)
On disposals 1,101 20 - 1,121

As of 31 December 2021 (55,653) (162) - (55,815)
Net book value as of 
31 December 2021 9,552 17 361 9,930

Net book value as of 
31 December 2020 6,523 21 2,239 8,783

As of 31 December 2021 software includes licenses purchased by the BNB to the total 
amount of BGN 4872 thousand (31 December 2020: BGN 208 thousand), and software 
products to the amount of BGN 1044 thousand (31 December 2020: BGN 2818 thousand).

(BGN’000)

Software Other intangible 
assets Development costs Total

As of 1 January 2020 56,975 180 481 57,636
Additions 326 14 4,784 5,124
Disposals (5) - - (5)
Transfers 3,026 - (3,026) -

As of 31 December 2020 60,322 194 2,239 62,755

Depreciation and 
impairment loss
As of 1 January 2020 (51,239) (168) - (51,407)
Charge for the period (2,565) (5) - (2,570)
On disposals 5 - - 5

As of 31 December 2020 (53,799) (173) - (53,972)
Net book value as of 
31 December 2020 6,523 21 2,239 8,783

Net book value as of 
31 December 2019 5,736 12 481 6,229

As of 31 December 2020 software includes licenses purchased by the BNB to the total 
amount of BGN 208 thousand (31 December 2019: BGN 1027 thousand), and software 
products to the amount of BGN 2818 thousand (31 December 2019: BGN 925 thousand).
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17.	 Other Assets
	 (BGN’000)

31 December 2021 31 December 2020

Cash held by subsidiaries with local banks 36,018 47,149

Investments of subsidiary undertakings in joint ventures and 
associates 10,629 10,973

Commemorative coins for sale 451 444

Inventories 24,937 24,728

Accounts receivable 5,656 2,613

Deferred charges 2,885 1,428

Other receivables 1,051 1,549
81,627 88,884

Cash held by subsidiaries with local banks comprise BGN 30,213 thousand of BNB Printing 
Works AD and BGN 5805 thousand of Bulgarian Mint EAD.

Investments of subsidiary undertakings in joint ventures and associates include a non-mon-
etary contribution in the form of banknote production equipment to the capital of François-
Charles Oberthur Group with which BNB Printing Works AD has established a joint venture 
for banknote production.

18.	 Banknotes and Coins in Circulation
	 (BGN’000)

31 December 2021 31 December 2020

Banknotes in circulation 24,177,231 20,755,549

Coins in circulation 519,446 485,489

24,696,677 21,241,038

19.	 Liabilities to Banks and Other Financial Institutions
	 (BGN’000)

31 December 2021 31 December 2020

Demand deposits from banks and other financial institutions

 – in BGN 15,009,717 14,048,687

 – in foreign currency 9,304,193 9,469,845

24,313,910 23,518,532

Demand deposits include BGN 5,536,356 thousand representing the required reserves, 
which all local banks are required to maintain on accounts with the BNB (31 December 
2020: BGN 8,482,329 thousand).
The allocation of minimum reserves requirement of the commercial banks in the BNB is in 
accordance with the amendment to the Ordinance 21, effective by 4 June 2021, adopted by 
the BNB Governing Council on 14 May 2021.

Pursuant to Article 46 of BNB Ordinance No 16 of 29 March 2018 this position includes 
also the banks’ participation in the Guarantee Mechanism for Settlement of Payments of the 
participants in the system operated by BORICA AD and processing card related payments, 
amounting to BGN 163,598 thousand (31 December 2020: BGN 167,847 thousand).
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20.	 Liabilities to Government Institutions and Other Borrowings
	 (BGN’000)

31 December 2021 31 December 2020

Current accounts
 – in BGN 8,210,411 4,962,210
 – in foreign currency 1,321,507 3,684,665
Time deposit accounts - -

9,531,918 8,646,875

Government’s accounts in national and foreign currency with the Bank comprise funds held 
on behalf of the state budget and other government organisations. The Bank applies inter-
est rates in line with the General Terms and Conditions of the Bulgarian National Bank on 
servicing accounts of banks, budget organisations and other customers adopted by a resolu-
tion of the BNB Governing Council of 26 November 2015, last amended on 17 December 
2020, effective as of 1 January 2021. As from 18 November 2019, the Bank does not open 
and service time deposit accounts of the government and other government institutions 
in accordance with the General Terms and Conditions of the Bulgarian National Bank on 
servicing accounts of banks, budget organisations and other customers.

As of 31 December 2021 obligations to pay interests of BGN 6452 thousand on current 
accounts of customers have been accrued.

21.	 Borrowings against Bulgaria’s Participation in International 
	 Financial Institutions

The borrowings against Bulgaria’s participation in the IMF as of 31 December 2021 
amount to BGN 1,923 674 thousand, or SDR 795,933 thousand (31 December 2020: 
BGN 1,827,136 thousand, or SDR 795,933 thousand). 
Borrowings from the IMF are denominated in SDRs. Borrowings related to Bulgaria’s quota 
in the IMF are non-interest bearing with no stated maturity. This note includes account 
No 1 and account No 2 of the IMF in levs amounting to BGN 5214 thousand (31 December 
2020: BGN 5533 thousand).
The Bank’s borrowings from the IMF of the general and special allocation of SDRs amount 
to SDR 1,333,649,773 and SDR 136,289,102 respectively. Repayment will take place on 
IMF’s demand. Under Article XX of IMF Statute, the Bank receives interest on the existing 
SDRs and pays a fee on its borrowings from the general and special allocation at the same 
interest rate.
In August 2021 pursuant to a resolution of the IMF Board of Governors, the amount of 
funds of the general allocation was increased from SDR 474,586,534 to SDR 1,333,649,773 
or by SDR 859,063,239 respectively.

22.	 Other Liabilities
(BGN’000)

31 December 2021 31 December 2020

Funds of EU institutions and bodies 160,407 18,211
Funds of Banks Resolution Fund 507,622 541,154
Salaries and social security payable 7,449 6,319
Deferred income 1,395 1,336
Other Liabilities 234,407 204,654

911,280 771,674

Funds of EU institutions and bodies include European Commission’s funds and European 
Investment Bank’s funds. Pursuant to Article 9 of Council Regulation No 1150 of 2000 
and Bulgaria’s participation in the funding of the EU budget, the Bank opened accounts 
of the European Commission. As of 31 December 2021 the funds on these accounts were 
BGN 160,407 thousand (31 December 2020: BGN 18,211 thousand).
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As from 27 July 2020 in line with the requirements of § 56, paragraph 1 of the Transitional 
and Final Provisions of the Amendment of the LRRCIIF, the Bulgarian National Bank as a 
resolution authority of credit institutions is the holder of the funds available in the Banks 
Resolution Fund’ accounts. As of 31 December 2021 the funds amounted to BGN 507,622 
thousand (31 December 2020: BGN 541,154 thousand).

23.	 Capital and Reserves
The capital of the Bank is determined by the Law on the BNB and amounts to BGN 20,000 
thousand. 
Non-monetary asset revaluation reserves comprise the net change in fair value of property, 
equity investments and other non-monetary assets.
Pursuant to Article 36 of the Law on the Bulgarian National Bank, unrealised gains/losses 
arising from the revaluation of assets and liabilities denominated in foreign currencies or 
gold are transferred to a special reserve account and form special reserves.
Other reserves include 25 per cent of the annual excess of revenue over expenditure after 
the allocation to special reserves and reserves established upon a resolution of the BNB 
Governing Council. 
As of 31 December 2021 profit distribution in accordance with the profit distribution policy 
disclosed in note 5 (j) is as follows:

(BGN’000)

31 December 2021 31 December 2020

Profit/(loss) for the period (93,816) 295,691
Allocation to special reserve under Article 36 of the LBNB:

Unrealised (profit)/ from gold revaluation (171,760) (436,626)
Unrealised loss from revaluation of financial assets at fair value 
through profit or loss 25,486 38,473
Unrealised (profit)/loss from foreign currency revaluation (15) 888
Other unrealised loss/(gain) 24,068 (38,297)

Result after allocation to special reserve including: (216,037) (139,871)
Allocation (from)/ to Reserve Fund under Article 8 of the LBNB (221,979) (153,569)
Result from consolidation and non-controlling interest 5,942 13,698
Allocation to a special purpose fund under Article 8 of the LBNB - -
Planned contribution to the state budget - -

As of 31 December 2021 the amount of accrued provisions for expected credit losses 
was BGN 6150 thousand (as of 31 December 2020 no increase in accrued provisions was 
required), which is reflected in the amount of BGN 221,979 thousand reported under the 
Allocation (from)/to Reserve Fund position pursuant to Article 8 of the LBNB.

24.	 Non-controlling Interest
The BNB Printing Works AD is a joint-stock company with two shareholders: the BNB and 
the State represented by the Ministry of Finance. The BNB holds 95.6 per cent of the compa-
ny’s capital and the State holds the remaining 4.4 per cent of the company’s capital.	

25.	 Monetary Liabilities and Gross International Reserves
(BGN’000)

31 December 2021 31 December 2020

Gross International Reserves
Cash and foreign currency denominated deposits 44,305,002 33,559,145
Monetary gold and other instruments in gold 4,123,863 3,953,565
Security investments 18,996,385 22,599,646
Equity investments and quota in the IMF 237,159 225,258

67,662,409 60,337,614
Monetary liabilities
Banknotes and coins in circulation 24,696,677 21,241,038
Liabilities to banks and other financial institutions 23,083,009 22,569,436
Liabilities to government institutions 9,164,578 8,021,347
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Other liabilities 1,758,648 1,592,837
58,702,912 53,424,658

Surplus of gross international reserves over monetary liabilities 8,959,497 6,912,956

Interest receivable and interest payable are carried to the relevant financial assets and 
liabilities.
Monetary gold and other instruments in gold are revalued on a daily basis based on the euro 
fixing of the London Bullion Market closing price.

26.	 Related Party Transactions

	 Bulgarian Government

	 International Monetary Fund
As of 31 December 2021, the Republic of Bulgaria has not received funds under IMF 
agreements.
The Republic of Bulgaria’s quota in the IMF is secured by promissory notes jointly signed 
by the Bank and the Government (ref. note 21).

	 Government bank accounts
As of 31 December 2021 government budget organisations have bank accounts with the 
Bank (ref. note 20).

	 Fiduciary activities
In accordance with the Law on the BNB and under the terms agreed upon with the Minister 
of Finance, the BNB acts as an agent in government or government-guaranteed debts. With 
regard to this role, the BNB performs agent and central depository services related to the 
administration and management of government securities issued by the Ministry of Finance. 
The Bank receives commission for providing these services. These government securities are 
not assets or liabilities of the BNB and are not recognised in its consolidated statement of 
financial position. The Bank is not exposed to any credit risk relating to government securi-
ties as it does not guarantee them. As of 31 December 2021, the par value of the government 
securities held in custody was BGN 8637 million (31 December 2020: BGN 5644 million).

27.	 Subsidiaries Included in Consolidated Financial Statements
(per cent)

Ownership interest 31 December 2021 31 December 2020

Bulgarian Mint EAD 100 100

BNB Printing Works AD (ref. note 24) 95.6 95.6

The net income from subsidiaries for the reporting period comprises net result of BGN (292) 
thousand from the Bulgarian Mint EAD (31 December 2020: BGN 108 thousand) and 
BGN 5322 thousand from the BNB Printing Works AD (31 December 2020: BGN 5456 
thousand).

28.	 Commitments and Contingencies
	 1) Participation in the Bank for International Settlements

The Bank holds 8000 shares of the capital of the BIS, each amounting to SDR 5000. Twenty-
five per cent of the equity investment in the BIS, is paid up. The capital subscribed but not 
paid in is with an option to be paid in within three months following a decision of the BIS 
Board of Governors. The contingent amount as of 31 December 2021 is BGN 72,506 thou-
sand (31 December 2020: BGN 68,868 thousand). 

	 2) IMF quota
The IMF quota is secured by promissory notes jointly signed by the Bank and the govern-
ment of the Republic of Bulgaria amounting to BGN 1,843,030 thousand.

	 (BGN’000)
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	 3) Capital commitments
As of 31 December 2021 the Bank has committed to BGN 5355 thousand to purchase non-
current assets (31 December 2020: BGN 4063 thousand).

	 4) Other commitments and liabilities
There are no other outstanding guarantees, letters of credit or commitments to purchase or 
sell either gold, other precious metals or foreign currency.

	 5) Other contingent liabilities
The BNB is being sued in relation to alleged compensation for delayed payment of deposits 
above the guaranteed amount or for challenging money transfers by customers of Corporate 
Commercial Bank AD (in bankruptcy) to a total amount of BGN 90.5 million (31 December 
2020: BGN 115 million). The case-law is in the process of formation. 
Two identical court proceedings have been instituted against the BNB before a Federal Court 
of the State of New York in relation to alleged compensation of about USD 200 million for 
each for actions of Corporate Commercial Bank AD (in bankruptcy) conservators appointed 
in 2014. On 28 January 2022 a decision was issued whereby the Federal Court dismissed 
the first case against the BNB due to lack of jurisdiction. This decision is provisional, with a 
time limit for appeal until 28 February 2022. No appeal against the decision was filed within 
that period. In the second case, which is identical, the Federal Court is yet to rule on the 
question of jurisdiction.
Therefore and based on available information on both cases, the Bank’s management consid-
ers that no reliable assessment of the likely outcome of legal proceedings could be made and, 
consequently, no provisions for these contingent liabilities should be made.

29.	 Events Occurred after the Reporting Date
The fluctuations in the international financial markets observed after the date of the annual 
financial statements, volatility of energy and oil prices due to increased geopolitical tensions 
and sanctions imposed on the Russian Federation and the Republic of Belarus do not require 
additional disclosure or adjustments in the BNB annual financial statements. 
The Bulgarian National Bank has no direct exposures to related parties and/or banks from 
these countries.
The Bank treats the above events as non-adjusting events occurred after the end of the 
reporting period. As of the date of approval for issuance of these consolidated financial 
statements, the quantitative effect of these events cannot be determined with a reasonable 
degree of accuracy by the Bank. The BNB Governing Council analyses the possible impact of 
changing macroeconomic conditions on the financial position or performance of the Bank.
There are no events after the reporting date that require additional disclosure or adjustments 
to the Bank’s Financial Statements.



B
ul

ga
ri

an
 N

at
io

na
l B

an
k 

A
nn

ua
l R

ep
or

t •
 2

02
1

162

Information under Article 17, Paragraph 5 of the LBNB 
Concerning Resolutions Adopted by the BNB Governing 
Council in 2021

Reporting and Budget

RESOLUTION No 12 of 28 January

The BNB Governing Council adopted the Internal Methodology establishing the 
terms and conditions for calculating the administrative costs arising from the BNB 
functions under Article 2 of the BNB Ordinance No 40 of 1 December 2020.

RESOLUTION No 13 of 28 January

The BNB Governing Council adopted Draft Ordinance on Amendment of Ordinance 
No 15 of 2007 of the MF and BNB on the Control over Transactions in Government 
Securities.

RESOLUTION No 51 of 25 February

The BNB Governing Council adopted amendments to the General Terms and 
Conditions of the Bulgarian National Bank on accepting cash deposits and 
servicing bank accounts, budget organisations and other customers, effective 
from 1 March 2021.

RESOLUTION No 96 of 15 April 

The BNB Governing Council approved the report on the implementation of 
the BNB budget for 2020.

RESOLUTION No 97 of 15 April 

The BNB Governing Council approved the BNB Annual Report for 2020 on 
first reading.

RESOLUTION No 124 of 27 April 

The BNB Annual Report for 2020 was approved.

RESOLUTION No 147 of 14 May 

The BNB Governing Council adopted Ordinance on Amendment of BNB Ordinance 
No 21, effective as of 4 June 2021.

RESOLUTION No 247 of 22 July 

The BNB Governing Council determined the individual amount of the fees to cover 
administrative costs of the BNB for 2020 arising from supervisory and resolution 
functions.

RESOLUTION No 304 of 6 October 

The BNB Governing Council approved the report on the implementation of 
the BNB budget as of 30 June 2021.
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RESOLUTION No 335 of 20 October 

The BNB Governing Council determined an estimated amount of the fees to cover 
administrative costs of the BNB for 2021 arising from supervisory and resolution 
functions. 

RESOLUTION No 342 of 3 November 

The BNB Governing Council approved the BNB Report for January–June 2021 on 
first reading.

RESOLUTION No 343 of 3 November 

The BNB Budget for 2022 was approved on first reading.

RESOLUTION No 371 of 18 November 

The Governing Council appointed Ernst & Young Audit OOD as an international 
auditor for an independent financial audit of the consolidated financial statements of 
the BNB for 2021, 2022 and 2023 financial years.

The Governing Council appointed Ernst & Young Audit OOD as a registered auditor 
for an independent financial audit of the annual financial statements of the BRF for 
2021, 2022 and 2023 financial years.

RESOLUTION No 380 of 3 December 

The BNB Report for January–June 2021 was approved.

RESOLUTION No 381 of 3 December 

The BNB budget for 2022 was approved. 

Gross International Reserves

RESOLUTION No 15 of 28 January

The BNB Governing Council took note of the selected benchmark for dynamic asset 
allocation in the first quarter of 2021.

RESOLUTION No 63 of 18 March 

The BNB Governing Council took note of the International Reserve Management 
Report in 2020.

RESOLUTION No 101 of 15 April

The BNB Governing Council took note of the selected benchmark for dynamic asset 
allocation in the second quarter of 2021.

RESOLUTION No 187 of 10 June

The BNB Governing Council took note of the International Reserve Management 
Report in the first quarter of 2021.

RESOLUTION No 217 of 1 July 

The BNB adopted limits for maximum and minimum exposures as a share of the 
Issue Department balance sheet by asset class for the second half of 2021.



B
ul

ga
ri

an
 N

at
io

na
l B

an
k 

A
nn

ua
l R

ep
or

t •
 2

02
1

164

RESOLUTION No 239 of 22 July 

The BNB Governing Council took note of the selected benchmark for dynamic asset 
allocation in the third quarter of 2021.

RESOLUTION No 281 of 2 September 

Funds received from the International Monetary Fund on 24 August 2021 upon 
general SDR allocation to the amount of SDR 859,063,239 will be held on the BNB 
account in the International Monetary Fund, denominated in SDRs.

RESOLUTION No 282 of 2 September 

The BNB Governing Council adopted amendments to the methodology for calculat-
ing interest rates on accounts with the BNB, effective as of 1 January 2022.

RESOLUTION No 306 of 6 October 

The BNB Governing Council took note of the International Reserve Management 
Report in the second quarter of 2021.

RESOLUTION No 320 of 20 October 

The BNB Governing Council took note of the selected benchmark for dynamic asset 
allocation in the fourth quarter of 2021.

RESOLUTION No 382 of 3 December 

The BNB Governing Council took note of the International Reserve Management 
Report in the third quarter of 2021.

RESOLUTION No 407 of 16 December

The BNB Governing Council set the risk tolerance for 2022 related to the Bank’s gross 
international reserves management.

Payment Systems and Payment Oversight

RESOLUTION No 29 of 11 February

The Governing Council took note of the Annual Report of the Conciliation Commis-
sion for 2020.

The BNB Governing Council took note of the Annual Report of the Sectoral Concili-
ation Commission on Financial Services for 2020.

RESOLUTION No 39 of 25 February 

The Governing Council of the BNB adopted amendments to Ordinance No 3 of 18 
April 2018 on the Terms and Procedure for Opening Payment Accounts, Executing 
Payment Transactions and Using Payment Instruments.

RESOLUTION No 40 of 25 February

The Governing Council of the BNB adopted amendments to Ordinance No 16 of 
29 March 2018 on Granting Licenses and Approvals, Entry into the Register under 
Article 19 of the Law on Payment Services and Payment Systems, and Requirements 
to the Activity of Operators of Payment Systems with Settlement Finality.
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RESOLUTION No 42 of 25 February

The BNB Governing Council decided to amend the license for conducting activities 
as an operator of payment systems with settlement finality to BORICA AD, issued by 
Resolution No 62 of 3 June 2010 of the Governing Council of the BNB as regards a 
payment system for servicing customer transfers in levs settled at a designated time.

RESOLUTION No 43 of 25 February 

The Governing Council took note of the calculated average amount of fees charged 
by banks on services under Appendix 1 to Article 34 of Ordinance No 3 of the BNB 
on current accounts as of 31 December 2020 in relation to Article 120, paragraph 6 
of the Law on Payment Services and Payment Systems and Article 35, paragraph 2 of 
Ordinance No 3 of the BNB.

RESOLUTION No 131 of 27 April

The BNB Governing Council decided to license Tenen Payments AD to operate as an 
electronic money institution, providing in addition payment services under Article 4, 
item 3 (a) and (c), items 7 and 8 of the LPSPS.

RESOLUTION No 132 of 27 April

The BNB Governing Council took note of the Report on the RINGS conformity with 
the applicable Principles for Financial Market Infrastructures of the Committee on 
Payment and Settlement Systems and the Technical Committee of the International 
Organisation of Securities Commissions, which is to be published on the BNB website.

RESOLUTION No 175 of 27 May 

The BNB Governing Council decided to publish on the BNB website information 
under Article 122, paragraph 1 of the Law on Measures against Money Laundering 
(LMML) on three enforceable penalty decrees issued by the Deputy Governor of the 
BNB heading the Banking Department for infringements of the LMML by the elec-
tronic money institution Transact Europe EAD which was licensed by the BNB.

The European Banking Authority has to be informed on the enforceable penalty 
decrees for the pecuniary penalties imposed to Transact Europe EAD in line with 
Article 122, paragraph  7 of the LMML.

RESOLUTION No 188 of 10 June

The BNB Governing Council decided to license Econt Financial Services EOOD to 
operate as an electronic money institution, providing in addition payment services 
under Article 4, item 3 (c) of the LPSPS.

RESOLUTION No 220 of 8 July 

The BNB Governing Council approved the draft Law amending the Law on Payment 
Services and Payment Systems and the justification thereto.

RESOLUTION No 315 of 6 October 

The BNB implements with effect from 1 January 2022 Revised Guidelines on major 
incidents reporting under Directive (EU) 2015/2366 (PSD2) (EBA/GL/2021/03 of 10 
June 2021) issued by the European Banking Authority and published on its official 
website.
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RESOLUTION No 327 of 20 October 

The BNB approved on first reading Ordinance on Amendment of Ordinance No 31 
of the BNB of 2007 on Government Securities Settlement. 

RESOLUTION No 328 of 20 October 

The Governing Council of the BNB adopted amendments to Ordinance No 16 of 
29 March 2018 on Granting Licenses and Approvals, Entry into the Register under 
Article 19 of the Law on Payment Services and Payment Systems, and Requirements 
to the Activity of Operators of Payment Systems with Settlement Finality.

RESOLUTION No 410 of 16 December 

The BNB Governing Council took note of the presented data and information on the 
use of the London Interbank Offered Rate (LIBOR) by BNB-licensed banks, foreign 
bank branches conducting bank transactions on the territory of the Republic of Bul-
garia and financial institutions under Article 3a of the Law on Credit Institutions in 
financial contracts (credit agreements) and all other types of contracts concerning 
measures undertaken by such entities in view of pending cessation of LIBOR.

***

In the January to December 2021 period the BNB Governing Council took two reso-
lutions on refusal to grant an electronic money institution licence, one resolution 
on refusal to enter a company as an account information service provider into the 
Register under Article 19 of the LPSPS, five resolutions on applications for issuance 
of approvals and 12 resolutions on other powers related to payment supervision.

Circulation of Banknotes and Coins
RESOLUTION No 3 of 15 January
In line with Article 25, paragraph 7 of the LBNB, the Governing Council of the BNB 
adopted Ordinance on Amendment of BNB Ordinance No 39 on the Nominal Value, 
Coverage, Form and Design of Banknotes and Coins Put into Circulation.

RESOLUTION No 16 of 28 January
The BNB Governing Council took note of the availability and developments in the 
BNB Strategic Stock of Banknotes for 2020.

RESOLUTION No 17 of 28 January
The BNB Governing Council decided to put into circulation as of 22 March 2021 a 
silver commemorative coin ‘200 Years since the Birth of G. S. Rakovski’ of the ‘Bul-
garian National Revival’ series.

RESOLUTION No 18 of 28 January
The BNB Governing Council approved a List of Selling Prices of banknotes and coins 
sold by the BNB at prices other than their nominal value.

RESOLUTION No 19 of 28 January
The BNB Governing Council decided to withdraw from circulation commemorative 
coins issued in 2015, which ceased to be legal tender on 8 February 2021.

Commemorative coins issued in 2015 will be exchangeable at BNB tills at nominal 
value with no limits to amounts and free of charge until 31 December 2022.
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RESOLUTION No 20 of 28 January
The Governing Council adopted amendments to the General Terms and Conditions 
of the Bulgarian National Bank on Wholesale Purchase and Subsequent Retail Sales of 
Commemorative Coins and Coin Sets by Banks and Service Providers (Distributors) 
effective as of 1 March 2021.

Amendments to the Internal Rules for determination and updating of selling prices 
of banknotes and coins sold by the BNB at prices other than their nominal value were 
also adopted.

RESOLUTION No 35 of 11 February

The silver commemorative coin ‘200 Years since the Birth of G. S. Rakovski’, issue 
2021, will be sold at BNB tills at BGN 102 (one hundred and two levs).

RESOLUTION No 52 of 25 February

The BNB Governing Council complemented the Commemorative Coin and Banknote 
Production Programme for 2021 with a new coin.

 RESOLUTION No 64 of 18 March

The Governing Council of the BNB decided to put into circulation, as of 17 May 
2021, a silver commemorative coin ‘Nestinarstvo’ of the Bulgarian Customs and Tra-
ditions series.

RESOLUTION No 102 of 15 April

The silver commemorative coin ‘Nestinarstvo’, issue 2021, will be sold at BNB tills at 
BGN 96 (ninety six levs).

RESOLUTION No 135 of 27 April

The BNB Governing Council decided to put into circulation, as of 21 June 2021, a 
silver commemorative coin ‘100 Years of the National Academy of Music’.

RESOLUTION No 169 of 27 May

 The silver commemorative coin ‘100 Years of the National Academy of Music’, issue 
2021, will be sold at BNB tills at BGN 96 (ninety six levs).

RESOLUTION No 170 of 27 May

The BNB Governing Council set the final ranking in the anonymous competition 
for the silver commemorative coin ‘150 Years since the Birth of Panayot Pipkov’ and 
chose the design by Vasilena Stancheva. It also determined coin specifications.

RESOLUTION No 208 of 22 June

The BNB Governing Council adopted the Commemorative Coin and Banknote Pro-
duction Programme for 2022.

The BNB Governing Council took note of the Preliminary Commemorative Coin and 
Banknote Production Programme for 2023 and 2024 as a basis for preparing annual 
programmes.
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RESOLUTION No 238 of 22 July 

The BNB Governing Council decided to put into circulation on 8 November 2021 a 
partially gold-plated silver commemorative coin ‘Khan Omurtag’ of the ‘Medieval 
Bulgarian Rulers’ series.

RESOLUTION No 262 of 5 August 

The BNB Governing Council approved a List of Selling Prices of banknotes and coins 
sold by the BNB at prices other than their nominal value.

RESOLUTION No 279 of 2 September 

The partially gold-plated silver commemorative coin ‘Khan Omurtag’, issue 2021, 
will be sold at BNB tills at BGN 96 (ninety six levs).

RESOLUTION No 307 of 6 October 

The Governing Council of the BNB adopted Ordinance on Amendment of Ordinance 
No 39 of the BNB on the Nominal Value, Coverage, Form and Design of Banknotes 
and Coins Put into Circulation.

RESOLUTION No 308 of 6 October 

The BNB Governing Council decided to put into circulation, as of 15 November 2021, 
a copper commemorative coin ‘150 Years since the Birth of Panayot Pipkov’ of the 
Bulgarian Artists series.

RESOLUTION No 309 of 6 October 

The BNB Governing Council chose the design by Plamen Chernev and Preslav Cher-
nev for the silver commemorative coin ‘150 Years since the Birth of Gotse Delchev’, 
issue 2022. 

RESOLUTION No 310 of 6 October 

The BNB Governing Council chose the design by Elena Todorova and Todor Todorov 
for the copper commemorative coin ‘100 Years since the Birth of Stoyanka Mutafova’ 
of the Bulgarian Artists series, issue 2022.

RESOLUTION No 322 of 20 October 

The Governing Council adopted amendments to the General Terms and Conditions 
of the Bulgarian National Bank on Wholesale Purchase and Subsequent Retail Sales 
of Commemorative Coins and Coin Sets by Banks, effective as of 1 December 2021.

Amendments to the Internal Rules for determination and updating of selling prices 
of banknotes and coins sold by the BNB at prices other than their nominal value and 
their distribution were also adopted, effective as of 1 December 2021.

RESOLUTION No 323 of 20 October 

The copper commemorative coin ‘150 Years since the Birth of Panayot Pipkov’, issue 
2021, will be sold at BNB tills at BGN 36 (thirty six levs).

RESOLUTION No 324 of 20 October 

The BNB Governing Council chose the design by Svetlin Balezdrov for the partially 
gold-plated silver commemorative coin ‘Tsar Kaloyan’, issue 2022.
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RESOLUTION No 325 of 20 October 

The BNB Governing Council chose the design by Ivan Todorov and Todor Todorov 
for the silver commemorative coin ‘The Great Crested Grebe’, issue 2022.

RESOLUTION No 368 of 18 November 

The BNB Governing Council decided to put into circulation, as of 17 January 2022, a 
silver commemorative coin ‘150 Years since the Birth of Gotse Delchev’.

RESOLUTION No 384 of 3 December 

The silver commemorative coin ‘150 Years since the Birth of Gotse Delchev’, issue 
2022, will be sold at BNB tills at BGN 108 (one hundred and eight levs).

RESOLUTION No 385 of 3 December 

As of 24 January 2022, the BNB put into circulation a copper commemorative coin 
‘100 Years since the Birth of Stoyanka Mutafova’ of the Bulgarian Artists series and a 
design by Elena Todorova and Todor Todorov.

RESOLUTION No 408 of 16 December 

The copper commemorative coin ‘100 Years since the Birth of Stoyanka Mutafova’, 
issue 2022, will be sold at BNB tills at BGN 30 (thirty levs).

Maintaining Banking System Stability and Protecting 
Depositor Interests

RESOLUTION No 10 of 28 January

The Governing Council adopted Ordinance on Amendment of Ordinance No 7 of 
2014 on the Organisation and Risk Management in Banks.

RESOLUTION No 11 of 28 January

The Governing Council ordered the credit institutions licensed to conduct bank 
activities in the country, not to distribute the profit for 2020, partly or fully in the 
form of dividends; share repurchases or other equivalent payments and not to dis-
tribute the elements of own funds as defined in Part Two, Title I of Regulation (EU) 
No 575/2013, which were formed on the basis of the financial result from previous 
periods.

RESOLUTION No 55 of 25 February

The Governing Council decided to comply with the Guidelines on the specification 
and disclosure of systemic importance indicators (EBA/GL/2020/14), issued by EBA, 
from the moment where there are institutions or groups in Bulgaria with a leverage 
ratio exposure measure exceeding EUR 200 billion on a consolidated or individual 
basis, respectively (including insurance subsidiaries). 

RESOLUTION No 69 of 18 March

The BNB Governing Council decided to apply Guidelines on the appropriate subsets 
of sectoral exposures to which competent or designated authorities may apply a sys-
temic risk buffer in accordance with Article 133(5)(f) of Directive 2013/36/EU (EBA/
GL/2020/13), issued by EBA, and to publish in the Darjaven Vestnik amendments to 
Ordinance No. 8 of the BNB on Banks’ Capital Buffers.
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RESOLUTION No 78 of 30 March

The BNB Governing Council adopted on first reading draft Ordinance No 8 on Capi-
tal Buffers, the Combined Buffer Requirement, Restrictions on Distributions and the 
Guidance on Additional Own Funds.

RESOLUTION No 79 of 30 March

The Governing Council adopted on first reading draft Ordinance on Amendment of 
Ordinance No 7 of 2014 on Organisation and Risk Management of Banks.

RESOLUTION No 80 of 30 March

The BNB Governing Council adopted on first reading draft Ordinance No 20 of 2019 
on the Issuance of Approvals to the Members of the Management Board (Board of 
Directors) and Supervisory Board of a Credit Institution and Performance Require-
ments for Their Duties.

RESOLUTION No 81 of 30 March

The Governing Council adopted on first reading draft Ordinance on Amendment of 
Ordinance No 2 of 2006 on the Licenses, Approvals and Permissions Granted by the 
Bulgarian National Bank according to the Law on Credit Institutions.

RESOLUTION No 82 of 30 March

The Governing Council approved Ordinance on Amendment of Ordinance No 4 of 
the BNB of 2010 on the Requirements for Remunerations in Banks.

RESOLUTION No 83 of 30 March

The Governing Council decided to set the countercyclical capital buffer rate applica-
ble to credit risk exposures in the Republic of Bulgaria at 0.5 per cent for the second 
quarter of 2021.

RESOLUTION No 84 of 30 March

The BNB Governing Council took note of the Report on the State of the Banking 
System (fourth quarter of 2020).

The BNB Governing Council took note of the publication of Banks in Bulgaria (Octo-
ber–December 2020).

RESOLUTION No 125 of 27 April 

The Governing Council adopted Ordinance No 8 on Capital Buffers, the Combined 
Buffer Requirement, Restrictions on Distributions and the Guidance on Additional 
Own Funds.

RESOLUTION No 126 of 27 April 

Ordinance on Amendment of Ordinance No 2 of 2006 on the Licenses, Approvals and 
Permissions Granted by the Bulgarian National Bank according to the Law on Credit 
Institutions was adopted.

RESOLUTION No 127 of 27 April

The Governing Council adopted Ordinance on Amendment of Ordinance No 4 of 
2010 on the Requirements for Remunerations in Banks.
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RESOLUTION No 128 of 27 April

The Governing Council adopted Ordinance on Amendment of Ordinance No 7 of 
2014 on the Organisation and Risk Management in Banks.

RESOLUTION No 129 of 27 April

The Governing Council adopted Ordinance on Amendment of Ordinance No 20 
of 2019 on the Issuance of Approvals to the Members of the Management Board 
(Board of Directors) and Supervisory Board of a Credit Institution and Performance 
Requirements for Their Duties..

RESOLUTION No 130 of 27 April

The BNB decided to apply EBA Guidelines on harmonised definitions and templates 
for funding plans of credit institutions and European Systemic Risk Board Recom-
mendation ESRB/2012/2 (EBA/GL/2019/05). The Guidelines were issued by the Euro-
pean Banking Authority and published on its website.

RESOLUTION No 172 of 27 May

The BNB Governing Council approved the draft Law amending the Law on Credit 
Institutions.

RESOLUTION No 204 of 22 June

The BNB Governing Council took note of the Report on the State of the Banking 
System (first quarter of 2021).

The BNB Governing Council took note of the publication of Banks in Bulgaria (Janu-
ary–March 2021).

RESOLUTION No 203 of 22 June

The Governing Council decided to retain the countercyclical capital buffer rate appli-
cable to credit risk exposures in the Republic of Bulgaria at 0.5 per cent for the third 
quarter of 2021.

In September 2021 the BNB Governing Council will assess the rate applicable in the 
fourth quarter of 2021.

RESOLUTION No 206 of 22 June

The Governing Council decided to apply from 28 June 2021Guidelines on conditions 
for the application of the alternative treatment of institutions’ exposures related to 
tri-party repurchase agreements set out in Article 403(3) of Regulation (EU) 575/2013 
for large exposures purposes (EBA/GL/2021/01), issued by EBA.

RESOLUTION No 246  of  22  July

The Governing Council complies from 7 October 2021 with Guidelines under Arti-
cles 17 and 18(4) of Directive (EU) 2015/849 on simplified and enhanced customer 
due diligence and the factors credit and financial institutions should consider when 
assessing the money laundering and terrorist financing risk associated with individual 
business relationships and occasional transactions (The Risk Factors Guidelines), and 
repealing and replacing Guidelines JC/2017/37, (EBA/GL/2021/02 of 1 March 2021), 
issued by the European Banking Authority and published on its official website.
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RESOLUTION No 248 of 22 July

The BNB Governing Council adopted on first reading draft Ordinance No 20 of 2019 
on the Issuance of Approvals to the Members of the Management Board (Board of 
Directors) and Supervisory Board of a Credit Institution and Performance Require-
ments for Their Duties.

RESOLUTION No 264 of 5 August

The BNB Governing Council approved the draft Law amending the Law on Credit 
Institutions.

RESOLUTION No 292 of 16 September 

The countercyclical capital buffer rate applicable to credit risk exposures in the 
Republic of Bulgaria was set at 1.0 per cent, effective as of 1 October 2022.

For the period until the third quarter of 2022, the countercyclical buffer rate applica-
ble to credit risk exposures in Bulgaria is retained at the current level of 0.5 per cent.

RESOLUTION No 311 of 6 October

The BNB Governing Council took note of the Report on the State of the Banking 
System (second quarter of 2021).

The BNB Governing Council took note of the publication of Banks in Bulgaria 
(April–June 2021). 

RESOLUTION No 337 of 20 October 

The BNB complies from 1 January 2022 with Guidelines on criteria for the use of data 
inputs in the risk-measurement model referred to in Article 325bc of Regulation (EU) 
No 575/2013 (Capital Requirements Regulation) (EBA/GL/2021/07), issued by the 
European Banking Authority and published on its official website.

RESOLUTION No 353 of 3 November 

The BNB complies from 14 November 2021 with Guidelines on the monitoring of 
the threshold and other procedural aspects on the establishment of intermediate EU 
parent undertakings under Article 21b of Directive 2013/36/EU (EBA/GL/2021/08), 
issued by the European Banking Authority and published on its official website.

RESOLUTION No 339 of 29 October 

The BNB Governing Council set as other systemically important institutions the fol-
lowing banks: UniCredit Bulbank AD, DSK Bank AD, First Investment Bank AD, 
United Bulgarian Bank AD, Eurobank Bulgaria AD, Raiffeisenbank Bulgaria EAD, 
Bulgarian Development Bank EAD, and Central Cooperative Bank AD.

The BNB Governing Council set the buffer rate for other systemically important 
institutions on an individual and consolidated basis.

RESOLUTION No 390 of 3 December 

The systemic risk buffer rate was set at 3 per cent for all banks, applicable to all risk 
exposures in Bulgaria.

The resolution under item 1 is subject to disclosure after the notification to the 
European Systemic Risk Board (ESRB) and competent and designated authorities of 
relevant Member States under the requirements of Article 12, paragraphs 6 and 7 of 
Ordinance No 8 of the BNB.
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RESOLUTION No 394 of 3 December

The BNB complies from 31 December 2021 with Guidelines on Internal Governance 
under Directive 2013/36/EU (EBA/GL/2021/05), issued by the European Banking 
Authority and published on its official website.

RESOLUTION No 417 of 16 December

The BNB Governing Council took note of the Report on the State of the Banking 
System (third quarter of 2021).

The BNB Governing Council took note of the publication of Banks in Bulgaria (July– 
September 2021). 

RESOLUTION No 419 of 16 December

The countercyclical capital buffer rate applicable to credit risk exposures in the 
Republic of Bulgaria was set at 1.5 per cent, effective as of 1 January 2023.

RESOLUTION No 423 of 16 December

The BNB complies from 1 January 2022 with Guidelines specifying the criteria to 
assess the exceptional cases when institutions exceed the large exposure limits of 
Article 395(1) of Regulation (EU) No 575/2013 and the time and measures to return 
to compliance pursuant to Article 396(3) of Regulation (EU) No 575/2013 (EBA/
GL/2021/09), issued by the European Banking Authority and published on its official 
website.

RESOLUTION No 424 of 16 December

The BNB complies with effect from 31 December 2021 with Guidelines on sound 
remuneration policies under Directive 2013/36/EU (EBA/GL/2021/04), issued by the 
European Banking Authority and published on its official website.

RESOLUTION No 425 of 16 December

The Governing Council complies from 31 December 2021 with Guidelines on the 
assessment of the suitability of members of the management body and key function 
holders (EBA/GL/2021/06), issued by the European Banking Authority and published 
on its official website.

***

In the January to December 2021 period, the Governing Council of the BNB adopted: 
•	 38 resolutions pursuant to Article 11, paragraphs 1 and 3 of the Law on Credit 

Institutions for holding а position of a member of a management body and 
Article 11a of the LCI for holding key positions and relevant administrative 
proceedings;

•	 22 resolutions related to supervisory reviews pursuant to Article 79c of the LCI;
•	 13 resolutions pursuant to Article 76, paragraph 4 of the Law on Credit 

Institutions on coordinating the choice of an auditor of a credit institution; 
•	 55 resolutions related to the imposition of supervisory measures, performed 

supervisory inspections and other approvals, authorisations and actions on ad-
ministrative procedures.

•	 8 resolutions related to own funds;
•	 11 resolutions on an approval of amendments to the Statute of a credit institu-

tion.
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BNB Activities on Resolution of Credit Institutions

RESOLUTION No 9 of 21 January

The Governing Council expressed its disagreement with the final decisions on set-
ting a minimum requirement for own funds and eligible liabilities (MREL) of the 
resolution entity Eurobank S.A. and its subsidiaries, including Eurobank Bulgaria AD 
and on adopting a resolution plan and assessment of the parent undertaking and its 
subsidiaries resolvability.

RESOLUTION No 32 of 11 February

The Governing Council appointed Ernst & Young Audit OOD as a registered auditor 
for an independent financial audit of the annual financial statements of the BRF for 
the 2020 financial year.

RESOLUTION No 45 of 25 February

The BNB Governing Council adopted Ordinance No 41 on Determining the Amount 
of the Individual Annual Contributions of Branches of Third-country Credit Institu-
tions to the Banks Resolution Fund.

RESOLUTION No 46 of 25 February

The BNB Governing Council decided to implement SRB decision SRB/EES/2020/165 
on setting a minimum requirement for own funds and eligible liabilities (MREL) 
with regard to Eurobank Bulgaria AD on an individual basis in line with the relevant 
provisions of the Law on the Recovery and Resolution of Credit Institutions and 
Investment Firms. 

RESOLUTION No 47 of 25 February

The BNB Governing Council decided to launch a periodical publication of the BNB: 
Annual Report of the Banks Resolution Fund. 

RESOLUTION No 77 of 30 March

The BNB Governing Council adopted the Annual Report of the Banks Resolution 
Fund for 2020.

RESOLUTION No 93 of 9 April 

The Governing Council expressed its disagreement with the draft proposal of the 
Single Resolution Board (SRB) on setting preliminary minimum requirements of own 
funds and eligible liabilities (MREL) on an individual basis for DSK Bank AD.

RESOLUTION No 94 of 9 April 

The Governing Council approved the draft decisions of the Single Resolution Board 
(SRB) on an approval of a joint decision on a resolution plan and assessment of Uni-
Credit S.p.A. and its subsidiaries resolvability and on setting a minimum requirement 
for own funds and eligible liabilities (MREL) of the resolution entity and its subsidi-
aries, including UniCredit Bulbank AD.

RESOLUTION No 100 of 15 April

The Governing Council determined the individual annual contribution of the branch 
of a third country credit institution to the Banks Resolution Fund for 2021. 



Inform
ation under A

rticle 17, Paragraph 5 of the LB
N

B
 C

oncerning R
esolutions A

dopted by the B
N

B
 G

overning C
ouncil in 2021

175

RESOLUTION No 133 of 27 April

The Governing Council decided pursuant to § 56, paragraph 2 of the Transitional and 
Final Provisions of the LRRCIIF and a notification from the Single Resolution Board 
on a SRB decision of 14 April 2021 on determining the ex-ante contributions to the 
Single Resolution Fund for 2021 (SRB/ES/2021/22) to offset credit institutions’ obli-
gations to pay ex-ante contributions to the SRF for 2021 from the funds accumulated 
in the sub-fund under Article 134, paragraph 1, item 2 of the LRRCIIF. 

RESOLUTION No 138 of 29 April

The Governing Council approved the draft decisions of the Single Resolution Board 
(SRB) on an approval of a joint decision on a resolution plan and assessment of Raif-
feisen Bank International AG and its subsidiaries resolvability and on setting a mini-
mum requirement for own funds and eligible liabilities (MREL) of resolution entities, 
including Raiffeisenbank (Bulgaria) EAD.

RESOLUTION No 139 of 5 May 

The Governing Council disapproved the draft decision of the Single Resolution Board 
(SRB) on the final approval of a joint decision on a resolution plan and assessment of 
KBC Group N. V. and its subsidiaries resolvability.

The Governing Council disapproved the draft joint decision on setting a minimum 
requirement for own funds and eligible liabilities (MREL) of KBC Group N.V. reso-
lution entity and its subsidiaries in relation to the approach for setting MREL for 
United Bulgarian Bank (UBB) AD. 

The Governing Council disapproved the SRB draft decision on setting MREL for KBC 
group resolution entities within the Single Resolution Mechanism (Instructions to 
the national resolution authorities) in relation to the approach for setting MREL for 
United Bulgarian Bank (UBB) AD.

RESOLUTION No 151 of 14 May

The Governing Council decided to implement SRB decision SRB/EES/2021/38 on 
setting a minimum requirement for own funds and eligible liabilities for UniCredit 
Bulbank AD on an individual basis in line with the relevant provisions of the Law on 
the Recovery and Resolution of Credit Institutions and Investment Firms.

RESOLUTION No 182 of 4 June

The BNB Governing Council took note of the Summarised Information and Analysis 
of the final draft resolution plan of ProCredit Holding AG & Co. KGaA group for 
2020 and the activity of the resolution college in the process of resolution planning 
for 2020.

The BNB disapproved the draft joint decision on the adoption of a resolution plan of 
ProCredit Holding AG & Co. KgaA and its subsidiaries (ProCredit group) for 2020.

RESOLUTION No 186 of 10 June

The BNB Governing Council decided to implement SRB decision SRB/EES/2021/45 
on setting a minimum requirement for own funds and eligible liabilities (MREL) with 
regard to Raiffeisenbank (Bulgaria) EAD on a consolidated basis, in line with the 
relevant provisions of the Law on the Recovery and Resolution of Credit Institutions 
and Investment Firms. 
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RESOLUTION No 200 of 21 June 

The Governing Council decided to amend Resolution No 133 of 27 April 2021  (in 
relation to an irrevocable payment commitment of a credit institution in favour of 
the SRB as a partial discharge of the obligation to pay a contribution to the Single 
Resolution Fund for 2021). 

RESOLUTION No 207 of 22 June

The BNB Governing Council decided to implement SRB decision SRB/EES/2021/46 
on setting a minimum requirement for own funds and eligible liabilities (MREL) 
with regard to United Bulgarian Bank AD on an individual basis, in line with the 
relevant provisions of the Law on the Recovery and Resolution of Credit Institutions 
and Investment Firms.

RESOLUTION No 241 of 22 July 

The BNB Governing Council took note of the Detailed Information with regard to 
Raiffeisenbank (Bulgaria) EAD as a resolution entity for the purposes of the assess-
ment of the Bulgarian National Bank (BNB) under Article 12d (5) of Regulation (EU) 
No 806/2014 and confirmed Resolution No 399 of the BNB Governing Council of 19 
November 2020.

RESOLUTION No 259 of 3 August 

The Governing Council disapproved the draft decision of the Single Resolution Board 
(SRB) on a written approval of a joint decision on a resolution plan and assessment of 
OTP Bank Plc. group resolvability and a joint decision on setting MREL with regard 
to OTP Bank Plc and its subsidiary DSK Bank AD.

The Governing Council expressed its disagreement with the draft decision of the Sin-
gle Resolution Board (SRB) on setting a minimum requirement for own funds and 
eligible liabilities (MREL) on an individual basis for DSK Bank AD.

RESOLUTION No 290 of 16 September 

The Governing Council decided to implement the SRB Decision SRB/EES/2021/56 on 
setting a minimum requirement for own funds and eligible liabilities with regard to 
DSK Bank AD on an individual basis, in line with the relevant provisions of the Law 
on the Recovery and Resolution of Credit Institutions and Investment Firms. 

RESOLUTION No 358 of 3 November 

The Governing Council disapproved the draft decision of the Single Resolution Board 
(SRB) on the approval of a resolution plan and assessment of Eurobank Ergasias Ser-
vices and Holdings S.A. group resolvability (the Eurobank group) and expressed its 
disagreement with the resolution plan and assessment of Eurobank group resolvabil-
ity for 2021.

The BNB Governing Council disapproved a draft decision on setting a minimum 
requirement for own funds and eligible liabilities of Eurobank S.A. and its subsidiar-
ies, including Eurobank Bulgaria AD.

RESOLUTION No 369 of 18 November 

The BNB does not apply the simplified requirements when preparing resolution plans 
with regard to credit institutions falling within the BNB direct powers as a resolution 
authority.
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The BNB Governing Council does not propose to the Single Resolution Board the 
application of simplified requirements to credit institutions falling within the direct 
powers of the Single Resolution Board.

RESOLUTION No 379 of 2 December 

The BNB Governing Council disapproved a draft joint decision on a resolution plan 
and assessment of the resolvability of UniCredit S.p.A. group. (UniCredit group) for 
2021 on a preliminary basis and its submission to the relevant resolution college as 
regards the part relating to the approach for setting out MREL of UniCredit Bulbank 
AD on an individual basis.

The Governing Council disapproved a draft joint decision on setting MREL for the 
resolution entity and relevant subsidiaries of the UniCredit group on a preliminary 
basis and its submission to the relevant resolution college.

The Governing Council disapproved a decisions of the Single Resolution Board on 
setting MREL for the resolution entity and relevant subsidiaries within the scope of 
the Single Resolution Mechanism on a preliminary basis.

RESOLUTION No 383 of 3 December 

The BNB Governing Council approved the resolution plan of ProCredit Bank (Bul-
garia) EАD for 2020 on an individual basis.

The Governing Council set MREL for ProCredit Bank (Bulgaria) EАD and intermedi-
ate target levels of MREL. 

RESOLUTION No 398 of 9 December 

The BNB Governing Council disapproved a draft joint decision on a resolution plan 
and assessment of the resolvability of KBC Group N.V. (KBC group) for 2021 on a 
preliminary basis, a draft joint decision on setting a minimum requirement for own 
funds and eligible liabilities of the resolution entity and relevant subsidiaries of the 
KBC group, on a preliminary basis. 

RESOLUTION No 399 of 10 December 

The BNB Governing Council approved a draft joint decision on the resolution plan 
and assessment of the resolvability of Raiffeisen Bank International AG for 2021, on 
a preliminary basis, and draft joint decisions on setting MREL of Raiffeisen Bank 
International AG (RBI) and relevant subsidiaries, on a preliminary basis. 

RESOLUTION No 403 of 16 December 

The BNB Governing Council decided to implement the  SRB  Decision 
SRB/ ES/2021/127 on setting a minimum requirement for own funds and eligible 
liabilities (MREL) with regard to Eurobank Bulgaria AD on an individual basis, in 
line with the relevant provisions of the Law on the Recovery and Resolution of Credit 
Institutions and Investment Firms.

RESOLUTION No 405 of 16 December 

The BNB Governing Council approved the resolution plan of the Bulgarian Develop-
ment Bank (BDB) group for 2020.

The Governing Council set MREL for the Bulgarian Development Bank EАD on a 
consolidated basis and target levels of MREL.
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RESOLUTION No 406 of 16 December 

The BNB Governing Council approved the resolution plan of the Bulgarian-American 
Credit Bank AD for 2020. 

The Governing Council set MREL for the Bulgarian-American Credit Bank AD and 
target levels of MREL. 

RESOLUTION No 427 of 21 December 

The BNB Governing Council approved the resolution plan of the First Investment 
Bank for 2020.

The Governing Council set MREL for the First Investment Bank on a consolidated 
basis, consistent with the group level resolution and target levels of MREL.

RESOLUTION No 428 of 22 December 

The BNB Governing Council approved the resolution plan of the Central Cooperative 
Bank for 2020.

The Governing Council set MREL for the Central Cooperative Bank group on a con-
solidated basis, consistent with the group level resolution and target levels of MREL.

RESOLUTION No 429 of 22 December 

The BNB Governing Council approved the resolution plan of Allianz Bank Bulgaria 
AD for 2020.

The Governing Council set MREL for Allianz Bank Bulgaria AD and target levels of 
MREL. 

RESOLUTION No 443 of 29 December 

The BNB Governing Council approved the resolution plan of Municipal Bank AD for 
2020. 

It set a minimum requirement for own funds and eligible liabilities (MREL) of 
Municipal Bank AD and target levels of MREL.

RESOLUTION No 444 of 29 December 

The BNB Governing Council approved the resolution plan of Investbank AD for 2020. 

The Governing Council set MREL for Investbank AD and target levels of MREL. 

RESOLUTION No 445 of 30 December 

The BNB Governing Council approved the resolution plan of International Asset 
Bank AD for 2020. 

It set a minimum requirement for own funds and eligible liabilities (MREL) of Inter-
national Asset Bank AD and target levels of MREL. 

RESOLUTION No 446 of 30 December 

The BNB Governing Council approved the resolution plan of TBI Bank ЕАD group 
for 2020. 

The Governing Council set MREL for TBI Bank ЕАD on a consolidated basis, consist-
ent with the group level resolution and target levels of MREL.
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The Central Credit Register and the Register of Bank Accounts 
and Safe Deposit Boxes

RESOLUTION No 221 of 8 July

The BNB Governing Council adopted Ordinance on Amendment of Ordinance No  12 
of 29 September 2016 on the Register of Bank Accounts and Safe Deposit Boxes. 

RESOLUTION No 326 of 20 October

The BNB Governing Council adopted Ordinance on Amendment of Ordinance No 22 
of 16 July 2009 on the Central Credit Register.

The BNB Governing Council adopted Ordinance on Amendment of Ordinance No 12 
of 29 September 2016 on the Register of Bank Accounts and Safe Deposit Boxes.

RESOLUTION No 413 of 16 December

The BNB Governing Council decided that the amount of fees for statements in the 
Central Credit Register and the Register of Bank Accounts and Safe Deposit Boxes 
under Article 28 of BNB Ordinance No 22 and Article 16 of BNB Ordinance No 12 
would remain unchanged in 2022.

Research

RESOLUTION No 4 of 15 January

The BNB Governing Council took note of the BNB forecast of major macroeconomic 
indicators for 2020–2022 (based on data as of 22 December 2020) to be published in 
the Macroeconomic Forecast (December 2020).

RESOLUTION No 34 of 11 February

The BNB Governing Council took note of the assessments of developments in major 
macroeconomic indicators in the first and second quarters of 2021, to be published 
in the Economic Review quarterly, issue 4 of 2020).

RESOLUTION No 36 of 11 February

The BNB awarded one master’s degree scholarship in 2021.

The BNB awarded no doctor’s degree scholarships in 2021.

RESOLUTION No 98 of 15 April

The BNB Governing Council took note of the BNB forecast of major macroeconomic 
indicators for 2021–2023 (based on data as of 26 March 2021), to be published in the 
Macroeconomic Forecast, March 2021.

RESOLUTION No 99 of 15 April 

The Governing Council of the BNB took note of the Report on the BNB Research 
Plan (2019–2020) and the BNB Research Plan (2021–2022).

RESOLUTION No 148 of 14 May

The BNB Governing Council took note of the assessments of developments in major 
macroeconomic indicators in the second and third quarters of 2021, to be published 
in the Economic Review quarterly (issue 1 of 2021).
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RESOLUTION No 237 of 22 July

The BNB Governing Council took note of the BNB forecast of major macroeconomic 
indicators for 2021–2023 (based on data as of 25 June 2021), to be published in the 
Macroeconomic Forecast, June 2021.

RESOLUTION No 261 of 5 August

The BNB Governing Council took note of the assessments of developments in major 
macroeconomic indicators in the third and fourth quarters of 2021, to be published 
in the Economic Review quarterly, issue 2 of 2021.

 RESOLUTION No 319 of 20 October

The BNB Governing Council took note of the BNB forecast of major macroeconomic 
indicators for 2021–2023 (based on data as of 28 September 2021), to be published in 
the Macroeconomic Forecast, September 2021.

RESOLUTION No 344 of 3 November

The BNB Governing Council took note of the assessments of developments in major 
macroeconomic indicators in the fourth quarter of 2021 and first quarter of 2022, to 
be published in the Economic Review quarterly (issue 3 of 2021).

BNB Internal Audit

RESOLUTION No 198 of 16 June 

The Governing Council of the BNB approved the updated Annual Plan of the BNB 
Internal Audit Directorate for 2021, adopted by Resolution No 383 of 29 October 
2020.

RESOLUTION No 224 of 8 July 

The BNB Governing Council approved the Chief Auditor’s Report on the activity of 
the BNB Internal Audit Directorate for 2020.

RESOLUTION No 414 of 16 December 

The BNB Governing Council adopted the Annual Plan of the BNB Internal Audit for 
2022 and the updated strategy of the activity of the BNB Internal Audit Directorate 
for the period until 2024.

Resolutions Related to Companies in Which the BNB Holds 
Participation

RESOLUTION No 104 of 15 April

The BNB Governing Council approved the audited and certified Annual Financial 
Statements of the Bulgarian Mint EAD for 2020 and the Report of Bulgarian Mint EAD 
for 2020 and distributed Bulgarian Mint EAD net profit of BGN 108,275.69 as a divi-
dend to the sole owner of the capital.

The BNB Governing Council granted discharge to the members of the Board of Direc-
tors of the Bulgarian Mint EAD for their activities in 2020 and appointed AFA OOD as 
a registered auditor for the period 2021–2023. It dismissed Bulgarian Mint EAD Board 
of Directors as of 3 May 2021 and appointed a new Board of Directors. The Governing 
Council took note of the Business Plan of the Bulgarian Mint EAD for 2021.
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RESOLUTION No 105 of 15 April 

The BNB Governing Council gave its consent to the Executive Director of the BNB 
Printing Works AD to vote at the regular annual General Meeting of Shareholders of 
Oberthur Fiduciaire AD on: adoption of the Report of the Board of Directors for the 
activity of Oberthur Fiduciaire AD  in 2020; adoption of audited and certified Annual 
Financial Statements of Oberthur Fiduciaire AD  for 2020; 2020 profit distribution 
to the amount of BGN 1,340,112.93, as follows: 1/10 of the profit to be allocated to 
the Reserve Fund of the entity, while the remaining part, including BGN 2,410,992.36 
of retained profit from past years to be distributed as a dividend to shareholders in 
the amount of BGN 3.95 per share; granting discharge to the members of the Board 
of Directors of the entity for their activities in 2020; dismissing Nicolas Koutros and 
Georgi Tsvetanov Simeonov as members of the Board of Directors and granting them 
discharge for the period during which they held office; electing Etienne Couelle as 
a member of the Board of Directors on a proposal from the shareholder Oberthur 
Fiduciaire SAS and Liudmila Krasteva Elkova as a member of the Board of Directors 
on a proposal from the shareholder BNB Printing Works AD with a term of office 
until the expiration of the term of office of this Board of Directors.

RESOLUTION No 168 of 27 May 

The BNB Governing Council gave its consent the BNB Governor to authorise a rep-
resentative of the BNB to vote at the ordinary General Meeting of Shareholders of 
BORICA AD on: adoption of the Report of the Board of Directors for the activity 
of BORICA AD in 2020 and of audited and certified Annual Financial Statements 
of BORICA AD for 2020; entity’s profit distribution for 2020 and retained profit 
for 2019, as follows: retained profit for 2019 in the amount of BGN 3,000,000 to be 
distributed as a dividend to shareholders in proportion to the shares they hold, from 
net profit for 2020 amounting to BGN 5,975,742.52 to be paid BGN 1,766,245.12 as 
a dividend to shareholders in proportion to the shares they hold, the remainder of 
the net profit of BGN 4,209,497.40 for 2020 to be allocated to Additional General 
Reserves; granting discharge to the members of the entity’s Board of Directors for 
their activities in 2020; dismissal of the current members of the Board of Directors 
Violina Marinova Spasova and Petar Grozdev Andronov and election of Yurii Blagoev 
Genov and Tatiana Vasileva Ivanova as members of the Board of Directors with terms 
of office until 11 June 2022; election of BORICA AD Audit Committee members and 
setting their monthly remuneration; selection of the specialised auditing company 
Deloitte Audit OOD to audit and certify the Annual Financial Statements of BORICA 
AD for 2021.

RESOLUTION No 185 of 10 June 
The BNB Governing Council gave its consent the BNB Governor to authorise a repre-
sentative of the BNB to vote at the ordinary General Meeting of Shareholders of Cash 
Services Company AD on: adoption of the Report of the Board of Directors for the activ-
ity of Cash Services Company AD for 2020; adoption of audited and certified Annual 
Financial Statements of Cash Services Company AD for 2020; entity’s profit distribution 
in the amount of BGN 1,362,318.99, as follows: 10 per cent of the profit to be allocated 
to the Reserve Fund, the amount of BGN 34,770.00 to be provisioned for future obliga-
tions to retiring staff and the amount of BGN 1,200,000 to be distributed as a dividend 
to shareholders (BGN 96 per (one) share), with this amount including retained profit of 
past years of BGN 138,107.48; granting discharge to the members of the Board of Direc-
tors of the entity for their activities in 2020; selection of the specialised auditing com-
pany Grant Thornton OOD to audit and certify the Annual Financial Statements of the 
entity for 2021, 2022 and 2023 financial years; resolving that Cash Services Company 
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AD Board of Directors consists of 7 (seven) members and dismissing Lyuben Mladenov 
Ivanov as a member of the Board of Directors and electing Vladimir Gospodinov Vlaev 
and Anna Valerieva Manolova as members of Cash Services Company AD Board of 
Directors with a term of office until the expiration of the term of office of the Board of 
Directors members elected at the General Meeting of Shareholders held on 12 June 2019.

RESOLUTION No 202 of 22 June 
The BNB Governing Council gave its consent the BNB Governor to authorise a repre-
sentative of the BNB to vote at the annual regular Meeting of Shareholders of the BNB 
Printing Works AD on: adoption of the Report of the BNB Printing Works AD Board of 
Directors for the activities in 2020; adoption of audited and certified Annual Financial 
Statements of the BNB Printing Works AD  for 2020; granting discharge to the members 
of the Board of Directors of the entity for their activities in 2020; entity’s  profit distribu-
tion for 2020 in the amount of BGN 5,456,106.96, as follows: 1/10 of the profit to be allo-
cated to the Reserve Fund of the entity, while the remaining part of BGN 4,910,496.26 
to be distributed as a dividend to shareholders in proportion to the shares they hold; 
selection of the specialised auditing company HLB Bulgaria OOD to audit and certify the 
Annual Financial Statements of BNB Printing Works AD for 2021, 2022 and 2023.

RESOLUTION No 278 of 2 September
The BNB Governing Council gave its consent the BNB Governor to authorise a repre-
sentative of the BNB to vote at the extraordinary General Meeting of Shareholders of 
BORICA AD on: dismissal of Angel Kirilov Gekov and Teodora Alexandrova Petkova 
as members of the Board of Directors of BORICA AD and election of Nedelcho Vasilev 
Nedelchev and Tsvetanka Georgieva Mincheva as members of the Board of Directors of 
BORICA AD with a term of office until 11 June 2022. 

RESOLUTION No 402 of 14 December
The BNB Governing Council gave its consent the Executive Director of the BNB Print-
ing Works AD to vote at the General Shareholder Meeting of Oberthur Fiduciaire AD 
on amendments to the Statute of Oberthur Fiduciaire AD, as proposed in the invitation 
for the General Meeting.

***

In the January–December 2021 period, the Governing Council of the BNB adopted 
resolutions on internal rules of the Bank (14 resolutions), public procurements and 
contracts130 (19 resolutions), and organisation of the Bank activities (82 resolutions, 
including 12 resolutions on the organisation of banking supervision’s activities and 
14 resolutions on the organisation of credit institution resolution activities).

130  Detailed information on procurement procedures is available on the BNB website, Public Procurement in 
Centralised Automated Electronic Public Procurement Information System (CAIS EOP), eop.bg

https://app.eop.bg/buyer/11700
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